
















Sr. No. Particulars

1 BSE / NSE Application

2 List of Docs to be annexed with Application to be submitted with Exchanges

3 Certfied True Copies of Board Resolution of all the Companies involved in Merger

4 Certified True Copy of Scheme of Merger by Absorption

5

Certfied True Copy of Valuation Report stating Swap Ratio (Between MIL and MEL & MIL and 

Santsu)

6 Certified True Copy of Fairness opinion on Valuation report

7 Report of Audit committee

8 Certified True Copy of Pre-Merger Shareholding pattern of all the Companies involved in Merger

9 Certified True Copy of Post-Merger Shareholding pattern of MIL

10 Audited Financials of all the Companies involed in Merger as per Format specified in SEBi Circular

11 Corporate Governance Report as per Regulation 27 (2) (a) of SEBI (LODR) 2015

12 Compliance Report as per Annexure IV to SEBI Circular Dated March 10 2017

13 Brief details of all the companies involed in Merger

14

Certfied True Copy of Pre-Merger Networth Certificate of all the Companies involved in Merger 

(one Certificate will be given for all the Companies)

15

Certfied True Copy of Post-Merger Networth Certificate of MIL (one Certificate will be given for all 

the Companies)

16 Capital Evolution details of all the Companies involved in Merger

17 Confrmation from Managing Director of MIL

18

Statutory Auditor Certificate confirming the Accounting Treatment and the scheme is not violating 

any security Law as per Annexure II of SEBI Circular dated March 10 2017

19 Annual Report of all the Companies involved in Merger

Stock Exchange Application along with Annexures

Annexure - A





























SCHEME OF MERGER BY ABSORPTION 

UNDER SECTIONS 230 TO 232 AND OTHER APPLICABLE PROVISIONS OF THE 

COMPANIES ACT, 2013 

OF

CONSTRAD AGENCIES (BOMBAY) PRIVATE LIMITED 

(FIRST TRANSFEROR COMPANY) 

AND

MANU ENTERPRISES LIMITED 

(SECOND TRANSFEROR COMPANY) 

AND

SANTSU FINANCE AND INVESTMENT PRIVATE LIMITED 

(THIRD TRANSFEROR COMPANY) 

WITH

MANUGRAPH INDIA LIMITED 

(TRANSFEREE COMPANY) 

AND

THEIR RESPECTIVE SHAREHOLDERS 



PREAMBLE 

This Scheme of Merger by Absorption (herein after referred to as “the Scheme”) is presented 

under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 for the 

Merger by absorption of Constrad Agencies (Bombay) Private Limited (First Transferor 

Company) and Manu Enterprises Limited (Second Transferor Company) and Santsu Finance And 

Investment Private Limited (Third Transferor Company) with Manugraph India Limited 

(Transferee Company).

The Scheme of Merger by Absorption has been formulated and presented under Sections 230 to 

232 and other applicable sections of the Companies Act, 2013.  

1. Background of Companies and Rationale

Transferor Companies 

a) Constrad Agencies (Bombay) Private Limited (hereinafter referred to as ‘CABPL’ or 

‘Constrad Agencies’ or the ‘First Transferor Company’) is a private limited company 

bearing CIN U51100MH1986PTC039336, a company incorporated under the Companies 

Act, 1956 on 25
th

 Day of March, 1986 under the name and style of ‘Constrad Agencies 

(Bombay) Private Limited’. The Registered Office of the Company is situated at Sidhwa 

House, 1st Floor, N A Sawant Marg, Colaba, Mumbai - 400005, Maharashtra, India. 

Presently, there is no active business in the Company. The Entire share capital of 

Constrad Agencies is held by Manugraph India Limited i.e. the Transferee Company. 

b) Manu Enterprises Limited (hereinafter referred to as ‘Manu Enterprises’ or ‘MEL’ or 

the ‘Second Transferor Company’) is a limited company bearing CIN 

U29291MH1977PLC019406, a company incorporated under the Companies Act, 1956 on 

3
rd

 Day of January 1977, in the name and style of “Manubhai Sons and Company 

Private Limited”. Thereafter, the company changed its name to ‘Manugraphic Private 

Limited’ and consequent to such change the fresh certificate of incorporation consequence 

on change of name was issued by Registrar of Companies on 6
th

 Day of October 1983. 

Thereafter, the company was converted from being Private Limited to Limited and 

consequent to such conversion the name of the company was changed from ‘Manugraphic 



Private Limited’ to ‘Manugraphic Limited’ and fresh certificate of change of name was 

issued by Registrar of Companies on 12
th

 Day of May, 1989. Thereafter, the company 

further changed its name from ‘Manugraphic Limited’ to ‘Manu Enterprises Limited’ and 

consequent to such change the fresh certificate of incorporation consequent on change of 

name was issued by Registrar of Companies on 14
th

 Day of August, 1991. The Registered 

Office of the Company is situated at Sidhwa House, 1st Floor, N A Sawant Marg, Colaba, 

Mumbai - 400005, Maharashtra, India. Presently, there is no active business in the 

Company. Manu Enterprises holds 23,16,500 Equity shares amounting to 7.62% of the 

share capital in Manugraph India Limited i.e. the Transferee Company. 

c) Santsu Finance and Investment Private Limited (hereinafter referred to as ‘Santsu 

Finance and Investment’ or ‘SFIPL’ or the ‘Third Transferor Company’) is a private 

limited company bearing CIN U65990MH1993PTC073568 a company incorporated 

under the Companies Act, 1956 on 20
th

 Day of August, 1993 under the name and style of 

“Santsu Finance and Investment Private Limited”. Thereafter, the company was 

converted from being ‘Private Limited; to ‘Limited’ and consequent to such conversion 

the name of the company was changed from ‘Santsu Finance and Investment Private 

Limited’ to ‘Santsu Finance and Investment Limited’ and an endorsement was made on 

the initial Certificate of Incorporation for the change of name by the Registrar of 

Companies on 9
th

 Day of March 1995. Thereafter, the company was further converted 

from being ‘Limited to Private Limited’ and consequent to such conversion the name of 

the company was changed from ‘Santsu Finance and Investment Limited’ to ‘Santsu 

Finance and Investment Private Limited’ and an endorsement was made on the initial 

Certificate of Incorporation for the change of name by the Registrar of Companies on 8
th

Day of March 2001. The Registered Office of the Company is situated at Sidhwa House, 

1st Floor, NA Sawant Marg Colaba, Mumbai - 400005 Maharashtra, India. Further, the 

Third Transferor Company was registered as Non-Banking Financial Company 

(hereinafter referred to as “NBFC”) with Reserve Bank of India (hereinafter referred to as 

“RBI”) vide Registration number 13.00332 and the Certificate of Registration issued by 

the RBI dated 11
th

 March, 1998. Presently, there is no active business in the Company. 

Santsu Finance and Investment holds 25,37,000 Equity shares amounting to 8.34% of the 

share capital in Manugraph India Limited i.e. the Transferee Company. Since, the 



Company does not have any future plans to carry out Non-Banking Finance Business and 

that it fulfils the Criteria of being a Core Investment Company, it has applied to the RBI 

for surrendering its license of Non-Banking Finance Company. Further, in case the 

Company is unable to receive an approval for the surrender of license of a Non-Banking 

Finance company, then the Company shall obtain the prior approval of the Reserve Bank 

of India for the Scheme of Merger by Absorption with the Transferee Company. Post 

merger, the Transferee Company does not have any plans to carry out any activities 

relating to Non-Banking Finance Business, and therefore, provisions of the Reserve Bank 

of India Act, 1934 will not apply to the Transferee Company. 

First Transferor Company, Second Transferor Company and Third Transferor Company are 

collectively referred to as “Transferor Companies” 

Transferee Company 

d) Manugraph India Limited (hereinafter referred to as ‘Manugraph India’ or ‘MIL’ or the 

‘Transferee Company’) is a public listed company bearing CIN 

L29290MH1972PLC015772, a company incorporated under the Companies Act, 1956 on 

25
th

 Day of April 1972 under the name and style of ‘Maschinenfabrik Polygraph (India) 

Limited’.  Thereafter, the company changed its name from ‘Maschinenfabrik

Polygraph (India) Limited’ to ‘Manugraph Industries Limited’ and consequent to 

such change the fresh certificate of incorporation consequent on change of name was 

issued by Registrar of Companies on 30
th

 Day of January, 1992. Thereafter, the company 

again changed its name from ‘Manugraph Industries Limited’ to ‘Manugraph India 

Limited’ and consequent to such change the fresh certificate of incorporation consequent 

on change of name was issued by Registrar of Companies on 31
st
 Day of August 2001. 

The Registered Office of the Company is situated at Sidhwa House, 1st Floor, NA Sawant 

Marg Colaba, Mumbai - 400005 Maharashtra, India. It is engaged, inter alia, in the 

business of manufacturing of web-offset printing presses. 

2. Rationale and purpose of the Scheme

All the transferor companies and the transferee company belong to the same Promoter 

Group who manage and control the business of these companies.  



The rationale for the merger of Transferor Companies with the Transferee Company is, as 

under:

Consolidation of subsidiary of MIL thereby resulting in reduction of number of 

entities in the Group, direct ownership of assets of the subsidiary and optimization 

of administrative costs; 

Consolidation and reorganization of the promoter holding in MIL thereby 

simplifying shareholding structure; 

Long term stability and transparency in the holding structure of MIL; and 

Demonstrate the promoter's group direct commitment to and engagement with MIL;  

Pursuant to the scheme, the promoters would continue to hold the same percentage of 

shares in MIL. 

There is no likelihood that any creditor of the Transferor Companies or the Transferee 

Company will be prejudiced as a result of the Scheme (as defined hereinafter). The Scheme 

will neither impose any additional burden on the shareholders of the Transferor Companies, 

nor will it adversely affect the interests of any of the shareholders or creditors of the 

Transferor Companies and Transferee Company. Further, the Scheme is only for the merger 

of the Transferor Companies with the Transferee Company and is not an arrangement with 

the creditors of any of the entities involved. The Scheme is divided into the following 

sections:

Part A Dealing with Definitions, Date of taking effect and Share Capital; 

Part B Dealing with the Transfer & Vesting of Transferor Companies into 

Transferee Company, Discharge of the consideration, Cancellation of 

Shares, Accounting Treatment, Combination of Authorized Share 

Capital, Listing agreement & SEBI Compliance, Approval of Scheme 

by E-voting, Declaration of Dividend and Books & Records of 

Transferee Company. 

Part C Dealing with General Terms and Conditions of the Scheme. 



PART A 

DEFINITIONS AND SHARE CAPITAL 

1. DEFINITIONS 

In this Scheme, unless repugnant to the meaning or context thereof, the following 

expressions shall have the following meanings: 

1.1. ‘Act’ or ‘the Act’ the Companies Act, 2013 and rules made thereunder, including any 

statutory modifications, re-enactments or amendments thereof for the time being in 

force as the case may be. 

1.2. ‘Appointed Date’ means 01
st
 day of April, 2018; 

1.3. ‘Board of Directors’ means and includes the respective Board of Directors of 

CABPL, MEL, SFIPL and MIL as the case may be, or any committee constituted by 

the Board of Directors of any of the respective Companies for the purpose of this 

Scheme. 

1.4. ‘Companies’ shall collectively mean CABPL, MEL, SFIPL and MIL.

1.5. ‘Effective Date’ means the date or last of the dates on which the certified/ 

authenticated copy of the order of the National Company Law Tribunal (hereinafter 

referred to as ‘NCLT’) sanctioning this Scheme is filed with the Registrar of 

Companies, Mumbai by the Transferor Companies and the Transferee Company. Any 

reference in this scheme to the date of “coming into effect of this scheme” or “scheme 

becoming effective” shall be construed accordingly. 

1.6. ‘Government’ means any applicable Central, State Government or local body, 

legislative body, regulatory or administrative authority, agency or commission or any 

court, tribunal, board, bureau or instrumentality thereof or arbitration or arbitral body 

having jurisdiction over the territory of India. 



1.7. ‘NCLT’ means the National Company Law Tribunal, Mumbai Bench having 

jurisdiction over CABPL, MEL, SFIPL and MIL for the purpose of approving any 

scheme of compromises, arrangement and merger of companies under Sections 230 to 

232 and other applicable sections of the Companies Act, 2013. 

1.8. “Record Date” means the date to be fixed jointly by the Board of Directors of MEL, 

SFIPL and MIL, for the purpose of determining the shareholders of MEL & SFIPL 

who shall be entitled to receive equity shares of MIL as consideration as per Clause 5

of the Scheme. 

1.9. “SEBI” or “Securities and Exchange Board of India” means Securities and 

Exchange Board of India established under Section 3 of the Securities and Exchange 

Board of India Act, 1992.

1.10. “Stock Exchanges” means the stock exchanges where the equity shares of the 

Transferee Company are Listed and admitted to trading viz. BSE Limited and 

National Stock Exchange of India Limited.

1.11. ‘Scheme of Merger by absorption or ‘Scheme’ or ‘the Scheme’ or ‘this Scheme’ or 

‘Scheme of Amalgamation’ means this Scheme of Merger by absorption in its present 

form with any modification(s) made under Clause 25 of Part C of this Scheme as 

approved or directed by the NCLT. 

1.12. ‘Transferor Companies’ mean CABPL and MEL and SFIPL collectively. 

1.13. ‘First Transferor Company’ means ‘Constrad Agencies (Bombay) Private Limited’ 

or ‘CABPL’ bearing CIN U51100MH1986PTC039336. 

1.14. ‘Second Transferor Company’ means ‘Manu Enterprises Limited’ or ‘MEL’ 

bearing CIN U29291MH1977PLC019406. 

1.15. ‘Third Transferor Company’ means ‘Santsu Finance and Investment Private 

Limited’ or ‘SFIPL’ bearing CIN U65990MH1993PTC073568. 



1.16. ‘Transferee Company’ means ‘Manugraph India Limited’ or ‘MIL’ bearing CIN 

L29290MH1972PLC015772.

1.17. ‘Transferor Companies’ means and includes the whole of the undertakings of the 

Transferor Companies as a going concern, including the entire businesses being 

carried on by the Transferor Companies and shall include (without limitation), to the 

extent applicable: 

a) All the assets and properties, whether movable or immovable, real or personal, 

in possession or reversion, corporeal or incorporeal, tangible or intangible, 

present or contingent and including but not limited to land and building 

(freehold or leasehold), all plant and machinery, fixed assets, work in progress, 

current assets, reserves, provisions, funds, owned, leased, licenses, registrations, 

certificates, permissions, consents, approvals from state, central, municipal or 

any other authority for the time being in force, concessions, remissions, 

remedies, subsidies, guarantees, bonds, rights and licenses, tenancy rights, 

premises, hire purchase, lending arrangements, benefits of security 

arrangements, security contracts, computers, insurance policies, office 

equipment, telephones, telexes, facsimile connections, communication facilities, 

equipment and installations and utilities, electricity, water and other service 

connections, contracts and arrangements, technology/ technical agreements, 

powers, authorities, permits, allotments, privileges, liberties, advantages, 

easements and all the right, title, interest, goodwill, non- compete fee, benefit 

and advantage, deposits including security deposits, reserves, preliminary 

expenses, provisions, advances, receivables, deposits, funds, cash, bank 

balances, accounts and all other rights, benefits of all agreements, subsidies, 

grants, incentives, tax and other credits (including but not limited to credits in 

respect of income-tax, minimum alternate tax i.e. tax on book profits, tax 

deducted at source, tax collected at source, value added tax, central sales tax, 

sales tax, CENVAT, excise duty, service tax, goods and service tax etc.), all 

losses (including but not limited to brought forward tax losses, tax unabsorbed 

depreciation, brought forward book losses, unabsorbed depreciation as per 



books), tax benefits and other claims and powers, all books of accounts, 

documents and records of whatsoever nature and wheresoever situated 

belonging to or in the possession of or granted in favour of or enjoyed by the 

Transferor Companies, as on the Appointed Date; 

b) All intellectual property rights including patents designs, copyrights, 

trademarks, brands (whether registered or otherwise), records, files, papers, 

computer programs, manuals, data, catalogues, sales material, lists of customers 

and suppliers, other customer information and all other records and documents 

relating to the Transferor Companies’ business activities and operations; 

c) Right to any claim not preferred or made by the Transferor Companies in 

respect of any refund of tax, duty, cess or other charge, including any erroneous 

or excess payment thereof made by the Transferor Company and any interest 

thereon, with regard to any law, act or rule or Scheme made by the 

Government, and in respect of set-off, carry forward of unabsorbed losses and/ 

or unabsorbed depreciation, deferred revenue expenditure, deduction, 

exemption, rebate, allowance, amortization benefit, etc. under the Income-tax 

Act, 1961, or taxation laws of other countries, or any other or like benefits 

under the said statute(s) or under and in accordance with any law or statute, 

whether in India or anywhere outside India; 

d) All debts (secured and unsecured), liabilities including contingent liabilities, 

duties, leases of the Transferor Companies and all other obligations of 

whatsoever kind, nature and description. Provided that, any reference in the 

security documents or arrangements entered into by the Transferor Companies 

and under which, the assets of each of the Transferor Companies stand offered 

as a security, for any financial assistance or obligation, the said reference shall 

be construed as a reference to the assets pertaining to that Undertaking of such 

Transferor Companies only as are vested in Transferee Company by virtue of 

the Scheme and the Scheme shall not operate to enlarge security for any loan, 

deposit or facility created by such Transferor Companies which shall vest in 

Transferee Company by virtue of the merger and Transferee Company shall not 

be obliged to create any further or additional security thereof after the merger 

has become effective;  



e) All other obligations of whatsoever kind, including liabilities of the Transferor 

Companies with regard to their employees with respect to the payment of 

gratuity, pension benefits and the provident fund or compensation, if any, in the 

event of resignation, death, voluntary retirement or retrenchment; and 

f) All employees, as on the Effective Date, engaged by the Transferor Companies 

at various locations. 

g) It is intended that the definition of Transferor Companies under this clause will 

enable the transfer of all property, assets, rights, duties, obligations, 

entitlements, benefits, employees and liabilities of Transferor Companies into 

Transferee Company pursuant to this Scheme. 

All terms and words not defined in this Scheme shall, unless repugnant or contrary to the 

context or meaning thereof, have the same meaning as prescribed to them under the 

Companies Act 2013, the Income-Tax Act, 1961, Depositories Act, 1996 and Securities and 

Exchange Board of India Act, 1992 or any other applicable laws, rules, regulations, bye 

laws, as the case may be, including any statutory modification or re-enactment thereof from 

time to time. 

2. DATE OF TAKING EFFECT AND OPERATIVE DATE 

The Scheme set out herein in its present form or with any modification(s) approved or 

imposed or directed by the NCLT, unless otherwise specified in the Scheme, shall be 

effective from the Appointed Date but shall be operative from the Effective Date. 

Therefore, for all regulatory and tax purposes, the merger would have been deemed to be 

effective from the Appointed Date of this Scheme. 

3. SHARE CAPITAL 

3.1. The authorized, issued, subscribed and paid-up share capital of First Transferor 

Company (Constrad Agencies (Bombay) Private Limited) as on 31
st
 December, 2017 

is as under: 



Particulars Amount (in Rs) 

Authorised Share Capital 

35,900 Equity Shares of Rs. 100/- each 

100 Preference Shares of Rs. 100/- each 

35,90,000/-

10,000/-

TOTAL 36,00,000/- 

Issued, Subscribed and Paid-up Share Capital 

25,000 Equity Shares of Rs. 100/- each 25,00,000/- 

TOTAL 25,00,000/- 

Subsequent to 31
st
 December, 2017, and up to the date of approval of this Scheme by 

the Board of the First Transferor Company, there has been no change in the 

Authorized, Issued, Subscribed and Paid up Share Capital of the First Transferor 

Company.  

3.2. The authorized, issued, subscribed and paid-up share capital of Second Transferor 

Company (Manu Enterprises Limited) as on 31
st
 December, 2017 is as under: 

Particulars Amount (in Rs) 

Authorised Share Capital 

45,000 equity shares of Rs. 100/- each 45,00,000/-

TOTAL 45,00,000/- 

Issued, Subscribed and Paid-up Share Capital 

40,000 equity shares of Rs. 100/- each 40,00,000/- 

TOTAL 40,00,000/-

Subsequent to 31
st
 December, 2017, and up to the date of approval of this Scheme by 

the Board of the Second Transferor Company, there has been no change in the 

Authorized, Issued, Subscribed and Paid up Share Capital of the Second Transferor 

Company.  

3.3. The authorized, issued, subscribed and paid-up share capital of Third Transferor 

Company (Santsu Finance and Investment Private Limited) as on 31
st
 December, 

2017 is as under: 



Particulars Amount (in Rs) 

Authorised Share Capital 

5,00,000 equity shares of Rs. 10/- each 50,00,000/- 

TOTAL 50,00,000/- 

Issued, Subscribed and Paid-up Share Capital 

4,90,000 equity shares of Rs. 10/- each 49,00,000/- 

TOTAL 49,00,000/-

Subsequent to 31
st
 December, 2017, and up to the date of approval of this Scheme by 

the Board of the Third Transferor Company, there has been no change in the 

Authorized, Issued, Subscribed and Paid up Share Capital of the Third Transferor 

Company.  

3.4. The authorized, issued, subscribed and paid-up share capital of Transferee Company 

(Manugraph India Limited) as on 31
st
 December, 2017 is as under: 

Particulars Amount (in Rs) 

Authorised Share Capital 

9,85,00,000 Equity Shares of Rs. 2/- each 

10,000 Preference Shares of Rs. 100/- each 

20,000 Unclassified Shares of Rs. 100/- each 

3,50,000 Redeemable Preference Shares of Rs. 100/- 

each 

19,70,00,000/-

10,00,000/-

20,00,000/-

3,50,00,000/-

TOTAL 23,50,00,000/- 

Issued, Subscribed and Paid-up Share Capital 

3,04,15,061 Equity Shares of Rs. 2/- each 6,08,30,122/- 

TOTAL 6,08,30,122/- 

Subsequent to 31
st
 December, 2017, and up to the date of approval of this Scheme by 

the Board of the Transferee Company, there has been no change in the Authorized, 

Issued, Subscribed and Paid up Share Capital of the Transferee Company.  



PART B 

MERGER BY ABSORPTION OF THE TRANSFEROR COMPANIES WITH THE 

TRANSFEREE COMPANY 

4. TRANSFER AND VESTING OF THE TRANSFEROR COMPANIES INTO 

THE TRANSFEREE COMPANY 

4.1. Subject to the provisions of this Scheme in relation to modalities of Merger by 

Absorption, upon this scheme coming into effect on the effective date, the Transferor 

Companies, altogether with all its present and future properties, assets, investments, 

rights, obligations, liabilities, benefits and interest therein, whether known or 

unknown, shall amalgamate into and with Transferee Company, and all the present 

and future properties, assets, liabilities, investments, rights, obligations, liabilities, 

benefits and interest of the Transferor Company shall become the property of, and 

integral part of, the Transferee Company subject to the charges and encumbrances (to 

the extent they are outstanding on the Effective Date), if any, created by Transferor 

Companies on its properties and assets in favour of lenders, as going concern, by 

operation of law pursuant to the vesting order of National Company Law Tribunal 

sanctioning this scheme, without any further act or deed required by either of the 

above, in particular, the Transferor Companies shall stand amalgamated into and with 

the Transferee Company, in the manner described in sub-paragraph (a) to (o): 

a) Upon this scheme coming into effect from the Appointed Date, all assets and 

liabilities of whatsoever nature and wheresoever situated, shall, under the 

provisions of Section 230 to Section 232 and all other applicable provisions, if 

any, of the Act, without any further act or deed (save as provided in Sub-clauses 

(b),(c), (d) and (e) below), be transferred to and vested in and/ or be deemed to 

be transferred to and vested in the Transferee Company as a going concern so as 

to become as from the Appointed Date the undertaking of the Transferee 

Company and to vest in the Transferee Company all the rights, title, interest or 

obligations therein; 

b) Provided that for the purpose of giving effect to the vesting order passed under 

Section 232 in respect of this Scheme, the Transferee Company shall be entitled 

to get effected the change in the title and the appurtenant legal right(s) upon the 



vesting of such properties in accordance with the provisions of the Act, at the 

office of the respective concerned authority, where any such property is 

situated; 

c) The mutation of the ownership or title, or interest in the immovable properties if 

any in favor of the Transferee Company shall be made and duly recorded by the 

appropriate authorities pursuant to the sanction of this Scheme and it becoming 

effective in accordance with the terms thereof; 

d) All the movable assets including cash in hand, if any, capable of passing by 

manual delivery or constructive delivery or by endorsement and delivery, shall 

be so delivered or endorsed and delivered, as the case may be, to the Transferee 

Company, to the end and intent that the ownership and property therein passes 

to the Transferee Company on such handing over in pursuance of the provisions 

of Section 232 of the Act (as an integral part of the Undertaking). The plant and 

machinery, which are fastened to land and/or buildings continue to remain 

movable properties inter alia because the said plant and machinery are fastened 

to land only with a view to have better enjoyment of the movable properties. 

e) In respect of all movables, other than those specified in sub-clause (c) and (d) 

above, including sundry debtors, outstanding loans and advances, if any, 

recoverable in cash or in kind or for value to be received, bank balances and 

deposits, if any, with Government, local and other authorities and bodies, 

customers and other persons, the same shall, without any further act, instrument 

or deed, be transferred to and stand vested in and/or be deemed to be transferred 

to and stand vested in the Transferee Company under the provisions of the Act. 

f) In relation to the assets, properties and rights including rights arising from 

contracts, deeds, instruments and agreements, if any, which require separate 

documents of transfer including documents for attornment or endorsement, as 

the case may be, the Transferee Company will execute the necessary documents 

of transfer including documents for attornment or endorsement, as the case may 

be, as and when required or will enter into a novation agreement. 

g) All debts, liabilities (including deferred tax liability), duties, guarantees, 

indemnities and obligations of every kind, nature, description, whether or not 

provided for in the books of accounts and whether disclosed or undisclosed in 



the balance sheet shall also, under the provisions of the Act, without any further 

act or deed, be transferred to or be deemed to be transferred to the Transferee 

Company on the same terms and conditions, as applicable, so as to become as 

from the Appointed Date the debts, liabilities, duties, guarantees, indemnities 

and obligations of the Transferee Company and it shall not be necessary to 

obtain the consent of any third party or other person who is a party to any 

contract or arrangement by virtue of which such debts, liabilities, duties, 

guarantees, indemnities and obligations have arisen, in order to give effect to 

the provisions of this sub-clause. 

h) However the Transferee Company may, at any time, after the coming into effect 

of this Scheme in accordance hereof, if so required, under any law or otherwise, 

execute deeds of confirmation in favor of the creditors, or lenders, as the case 

may be, or in favor of any other party to the contract or arrangement to which 

the Transferor Companies are a party or any writing, as may be necessary, in 

order to give formal effect to the provisions mentioned herein. The Transferee 

Company shall under the provisions of the Scheme be deemed to be authorised 

to execute any such writings on behalf of the Transferor Companies as well as 

to implement and carry out all such formalities and compliances referred to 

above.

i) The transfer and vesting of the Undertakings of the Transferor Companies as 

aforesaid shall be subject to the existing securities, charges and mortgages, if 

any, subsisting, over or in respect of the property and assets or any part thereof 

of the Transferor Companies. 

j) Provided however, that any reference in any security documents or 

arrangements (to which Transferor Companies are a party) pertaining to the 

assets of the Transferor Companies  offered or agreed to be offered as security 

for any financial assistance or obligations, shall be construed as reference only 

to such assets, as are offered or agreed to be offered as security, pertaining to 

the Transferor Companies as are vested in the Transferee Company by virtue of 

the aforesaid clauses, to the end and intent that such security, charge and 

mortgage shall not extend or be deemed to extend, to any of the other assets of 

the Transferor Companies or any of the assets of the Transferee Company. 



k) All existing and future incentives, unavailed credits and exemptions, benefit of 

carried forward losses, refunds available and other statutory benefits, including 

in respect of income tax (including tax deducted at source and advance tax), 

excise (including MODVAT/ CENVAT), customs, VAT, sales tax, service tax 

(including input credit), goods and service tax etc. which Transferor Companies 

are entitled to shall be available to and vest in Transferee Company. 

l) In so far as the various incentives, subsidies, special status and other benefits or 

privileges enjoyed (including minimum alternate tax, sales tax, excise duty, 

custom duty, service tax, value added tax, goods and service tax and other 

incentives), granted by any Government body, local authority or by any other 

person and availed of by the Transferor Companies concerned, the same shall 

vest with and be available to the Transferee Company on the same terms and 

conditions as presently available to the Transferor Companies. 

m) Upon coming into effect of this Scheme and till such time that the names of the 

bank accounts of the Transferor Companies are replaced with that of the 

Transferee Company, the Transferee Company shall be entitled to operate the 

bank accounts of the Transferor Companies, in their names, in so far as may be 

necessary. 

n) With effect from the Appointed Date, all permits, quotas, rights, entitlements, 

tenancies and licenses relating to brands, trademarks, patents, copy rights, 

privileges, powers, facilities of every kind and description of whatsoever nature 

in relation to the Undertaking of the Transferor Companies and which are 

subsisting or having effect immediately before the Appointed Date, shall be and 

remain in full force and effect in favor of the Transferee Company and may be 

enforced fully and effectually as if, instead of the Transferor Companies, the 

Transferee Company had been a beneficiary or obligee thereto. 

o) With effect from the Appointed Date, any statutory licenses, permissions, 

approvals and/ or consents held by the Transferor Companies as required to 

carry on its operations shall stand vested in, or transferred to, the Transferee 

Company without any further act or deed and shall be appropriately mutated by 

the statutory authorities or any other person concerned therewith in favor of the 

Transferee Company. The benefit of all statutory and regulatory permissions, 



licenses, environmental approvals and consents including the statutory licenses, 

permissions or approvals or consents required to carry on the operations of the 

Transferor Companies shall vest in, and become available to, the Transferee 

Company upon the Scheme coming into effect. The reserves in the nature of 

Special Reserves will continue in books of the Transferee Company.  The same 

may be transferred to General Reserve, in the books of the Transferee Company 

at later date after obtaining necessary approvals. 

4.2. All registrations, benefits, incentives, exemptions etc. which the Transferor 

Companies are eligible for and / or which are actually availed by the Transferor 

Companies will be transferred to the Transferee Company upon the Transferee 

Company intimating the concerned authority or undertaking the necessary actions for 

the transfer and / or the Board of Directors of the Transferee Company will be 

authorized to seek approval or enter into agreement with the concerned authority and 

/or undertake such other activity as is necessary for being eligible for such 

registrations, benefits, incentives, exemptions, etc as were availed by the Transferor 

Companies. 

4.3. The Transferee Company, under the provisions of this Scheme, is hereby authorized 

or be deemed to be authorized to execute all and any writings on behalf of the 

Transferor Companies, to implement and carry out all formalities and compliances in 

relation to the above mentioned clause(s), if required.

5. CONSIDERATION  

5.1. Upon this Scheme becoming effective and as consideration for the Scheme, MIL 

shall, without any act, application, payment or deed, issue and allot equity shares, 

credited as fully paid up, to the extent indicated below, to the equity shareholders of 

the Transferor Companies whose names appear in the register of members of the 

Transferor Companies and whose names appear as the owners of the equity shares of 

the Transferor Companies in the records of Transferor Companies on the Record 

Date, or to such of their respective heirs, executors, administrators or other legal 



representatives or other successors in title as may be recognized by the Board of 

Directors of the Transferor Companies in the following proportion: 

a. Between First Transferor Company and Transferee Company. 

As the First Transferor Company is wholly-owned subsidiary of the Transferee 

Company, no consideration shall be payable pursuant to the Merger by Absorption of 

the First Transferor Company with the Transferee Company, and the equity shares 

held by the Transferee Company in the Transferor Company shall stand cancelled 

without any further act, application or deed. 

b. Between Second Transferor Company and Transferee Company 

The Transferee Company shall without any further act or deed, issue and allot 

23,16,500 (Twenty Three Lakhs Sixteen Thousand Five Hundred Only) fully paid-up 

equity share of Rs 2/- (Rupees Two each) each in the proportion of the number of 

shares held by the shareholders of Manu Enterprises Limited, holding fully paid-up 

equity shares and whose names appear in the Register of Members of the Manu 

enterprises Limited on the Record Date or to such of their respective heirs, executors, 

administrators, assignees, or other legal representatives or other successors in title as 

may be recognized by the Board of Directors of the Manu Enterprises Limited. 

c. Between Third Transferor Company and Transferee Company 

The Transferee Company shall without any further application, act or deed, issue and 

allot 25,37,000/- (Twenty Five Lakhs Thirty Seven Thousand Only) fully paid-up 

equity share of Rs 2/- each in the proportion of the number of shares held by the 

shareholders of Santsu Finance and Investment Private Limited, holding fully paid-up 

equity shares and whose names appear in the Register of Members of the Santsu 

Finance and Investment Private Limited on the Record Date or to such of their 

respective heirs, executors, administrators, assignees, or other legal representatives or 

other successors in title as may be recognized by the Board of Directors of the Santsu 

Finance and Investment Private Limited. 

5.2. Notwithstanding anything contained in clause 5.1, the issue of New Equity Shares 

shall be made in compliance with the provisions of the minimum public shareholding 

prescribed under Securities Contracts (Regulation) Act, 1956 and Securities Contracts 

(Regulation) Rules, 1957 made thereunder (hereinafter collectively referred to as 



“SCRA”) such that for any entitlement to new equity shares to the promoters of 

Transferor Companies is not beyond the maximum permissible promoter group 

shareholding of 75% (Seventy Five Percentage) or any other specified percentage as 

may be permissible under SCRA. The issuance of Shares and Shareholding of 

promoters shall be at all times in consonance with minimum public shareholding 

requirements prescribed under SCRA.  

5.3. The New Equity Shares to be issued in terms hereof shall be subject to the 

Memorandum and Articles of Association of the Transferee Company. 

5.4. The New Equity Shares allotted to the members of the Second and Third Transferor 

Companies pursuant to scheme shall be issued in dematerialized form or physical 

form as the case may be. If in any case the shares are issued in dematerialized form, 

such Shares shall remain frozen in depository system till relevant directions or 

approvals in relation to Listing / Trading are provided by the Stock Exchange. 

5.5. The New Equity Shares allotted to the members of the Second and Third Transferor 

Companies pursuant to scheme shall rank pari passu with the existing equity shares of 

the Transferee Company for dividend and all other benefits and on all respects with 

effect from the date of allotment. 

5.6. All New Equity Shares so issued and allotted to the members of the Second and Third 

Transferor Companies shall be listed and / or admitted to trading on the Stock 

Exchange. The Stock Exchange shall list the said New Equity Shares, the issuance of 

which shall be considered as due compliance of provisions of SEBI (Issue of Capital 

and Disclosure Requirements) Regulations 2009 to the extent applicable and other 

applicable provisions of law. The Transferee Company shall file confirmation or 

undertaking or application as may be necessary in accordance with applicable laws or 

regulations for complying with formalities of the said stock exchange / SEBI. 

5.7. Any fraction arising out of allotment of equity shares as per clause 5.1 (“New Equity 

Shares”) above shall be rounded off to the nearest integer. 

5.8. The Transferee Company shall, if and to the extent required, apply for and obtain any 

approvals from the relevant authorities for the issue and allotment by the Transferee 

Company of equity shares to the members of the Second and Third Transferor 

Companies pursuant to the Scheme. 



5.9. The Transferee Company shall, if and to the extent required, increase and / or 

reclassify its authorized Share Capital to facilitate issue of equity under this Scheme. 

5.10. In the event of there being any pending share transfer, whether lodged or outstanding, 

of any shareholder of the Second and Third Transferor Companies, the Board of 

Directors or any committee thereof of Transferor Companies shall be empowered 

even subsequent to Effective Date, to effectuate such transfer as if changes in the 

registered holder were operative from the Effective Date, in order to remove any 

difficulties arising to the transfer of shares after the scheme becomes effective. 

5.11. The Equity Shares of the Second and Third Transferor Companies which are held in 

abeyance under the Act or otherwise pending for allotment or settlement of dispute by 

order of court or otherwise, the New Equity shares shall also be kept in abeyance by 

the Transferee Company. 

5.12. Approval of this scheme by the shareholders of the Transferor Companies shall be 

deemed to be the due compliance of the provisions of the provisions of section 42, 62 

of the Companies Act, 2013 and the other relevant and applicable provisions of the 

Act for the issue and allotment of Equity Shares by the Transferee Company to the 

shareholders of the Second and Third Transferor Companies as provide in this 

scheme. 

6. CANCELLATION OF SHARES OF THE TRANSFEREE COMPANY HELD 

BY SECOND AND THIRD TRANSFEROR COMPANIES 

Upon the Scheme becoming effective, the Transferee Company shall account for the 

merger in its books with effect from Appointed Date as under: 

6.1. The issued, subscribed and paid up equity share capital of the Transferee Company 

shall stand cancelled and reduced by the shares held in aggregate by the respective 

Transferor Companies namely, MEL and SFIPL as on the Effective Date, pursuant to 

Merger by Absorption of MEL and SFIPL into and with the Transferee Company. 

6.2. On the Scheme becoming effective, the investment in the Transferee Company as 

appearing in the books of MEL and SFIPL shall stand cancelled as referred to in 

clause 7.4. 

6.3. The cancellation and reduction of the Share Capital shall be effected as an integral 

part of the scheme itself, in accordance with the provisions of Section 66 of 



Companies Act 2013 and the order of National Company Law Tribunal sanctioning 

the scheme shall deemed to be an order under provisions of Section 66 of Companies 

Act 2013 for confirming the reduction and no separate procedure shall be followed 

under the act. The reduction would not involve either a diminution of liability in the 

respect of the unpaid share capital or payment to any paid up share capital. 

6.4. The Transferee Company will be exempted from adding the words “and reduced” to 

its name as the last words under section 66 of the Companies Act 2013. 

7. ACCOUNTING TREATMENT 

7.1. The transferor company MEL and SFIPL shall prepare the financial statements as at 

March 31, 2018 for the purpose of amalgamation in accordance with Indian 

Accounting Standards ("Ind AS") as notified by Ministry of Corporate Affairs 

pursuant to Section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 3 of 

the Companies (Indian Accounting Standards) Rules, 2015 as amended and other 

relevant provisions of the Act. 

7.2. Upon the scheme becoming Effective, the amalgamation of Transferor Companies 

into and with the Transferee Company shall be accounted as per ‘Pooling of Interest 

Method’ as specified and in accordance with Appendix C of ‘Business Combinations 

of entities under common control’ of Indian Accounting Standard (IND AS 103) 

under the Companies (Indian Accounting Standards) Rules, 2015. 

7.3. The Transferee Company upon coming into effect of this scheme, shall record assets, 

liabilities and reserves relating to Transferor Companies transferred as per the 

financial statements prepared as per INDAS as mentioned in para 7.1 above and 

vested in it pursuant to this scheme, at their respective carrying amounts as appearing 

in the books of the Transferor Companies.   

7.4. The Transferee Company shall credit to its share capital account the aggregate face 

value of equity shares issued by it pursuant to clause (b) and (c) of clause 5.1 of this 

scheme. 

7.5. The investments held in the Transferee Company by MEL and SFIPL shall be 

adjusted against the respective equity share capital of the Transferee Company to the 

extent of face value of the shares held pursuant to Clause 6 above. 



7.6. The investments in the Financial Statements of the Transferee Company in the equity 

share capital the CABPL shall stand cancelled and since CABPL is a wholly owned 

subsidiary of the Transferee Company, thus pursuant to the Scheme no new shares 

shall be issued after the Scheme is sanctioned by the Hon’ble NCLT. 

7.7.  Upon coming into effect of this scheme, to the extent there are inter-corporate loans 

advances, deposits balances or other obligations as between Transferor Companies 

and the Transferee Company, the obligations in respect thereof shall come to an end 

and corresponding effect shall be given in the books of accounts and records of the 

Transferee Company for the reduction of any assets or liabilities, as the case may be. 

7.8.  The amount of difference between the consideration issued to the shareholders of 

SFIPL and MEL (including cancellation of the investments held by SFIPL and MEL 

in Transferee Company and cancellation of Investment held by Transferee Company  

in CABPL) and the carrying value of the net assets (including the reserves) would be 

adjusted against revenue reserves. 

7.9.  In case of any differences in accounting policy between Transferor Companies and 

Transferee Company, the impact of the same will be quantified and the same shall be 

appropriately adjusted against the Reserves of the Transferee Company.  

8. COMBINATION OF AUTHORISED SHARE CAPITAL 

8.1. Upon this Scheme becoming effective, the authorized share capital of the Transferee 

Company shall automatically stand increased without any further act, instrument or 

deed on the part of the Transferee Company including payment of stamp duty and 

fees payable to Registrar of Companies, by the authorized share capital of the 

Transferor Companies combined amounting to Rs. 24,81,00,000/- (Rupees Twenty 

Four Crores Eighty One Lakhs only)  comprising of 10,50,45,000 (Ten Crores Fifty 

Lakhs and Forty Five Thousand Only) equity shares of Rs 2/- (Rupees Two only)  

and 10,100 (Ten Thousand One Hundred) Preference shares of Rs. 100/- (Rupees 

Hundred Only) and 20,000 (Twenty Thousand) Unclassified Shares of Rs. 100/- 

(Rupees Hundred Only) and 3,50,000 (Three Lakhs Fifty Thousand) Redeemable 

Preference Shares of Rs. 100/- and the Memorandum of Association and Articles of 

Association of the Transferee Company (relating to the authorized share capital) 

shall, without any further act, instrument or deed, be and stand altered, modified, and 



amended, and the consent of the shareholders of the Transferee Company to the 

Scheme, whether at a meeting or otherwise, shall be deemed to be sufficient for the 

purposes of effecting this amendment, and no further resolution(s) under Sections 13, 

61, 14 of the Companies Act 2013 and section 232 of the Companies Act 2013 and 

other applicable provisions of the Act would be required to be separately passed, as 

the case may be and for this purpose the stamp duties and fees paid on the authorized 

share capital of the Transferor Companies shall be utilized and applied to the 

increased authorized share capital of the Transferee Company and there would be no 

requirement for any further payment of stamp duty and/or fee by the Transferee 

Company for increase in the authorized share capital to that extent 

8.2. Pursuant to the Scheme becoming effective and consequent amalgamation of the 

Transferor Companies into the Transferee Company, the authorized share capital of 

the Transferee Company will be as under: 

Particulars Amount (Rs)

Authorized share capital

10,50,45,000  equity shares of Rs. 2/- each 

10,100 preference shares of Rs. 100/- each 

20,000 Unclassified Shares of Rs. 100/- each 

3,50,000 redeemable preference shares of Rs. 100/- each 

21,00,90,000/-

10,10,000/-

20,00,000/-

3,50,00,000/-

Total 24,81,00,000/- 

It is clarified that the approval of the members of the Transferee Company to the 

Scheme, whether at a meeting or otherwise, shall be deemed to be their consent / 

approval also to the amendment of the Memorandum of Association of the Transferee 

Company as may be required under the Act and no further resolution under section 61 

of Companies Act 2013 and or any other applicable provisions of the said act would 

be required to be separately passed, and Clause V of the Memorandum of Association 

of the Transferee Company shall stand substituted by virtue of the Scheme to read as 

follows: 



Clause V of the Memorandum of Association of the Transferee Company – 

a. “The authorized share capital of the company is Rs. 24,81,00,000/- (Rupees 

Twenty Four Crores Eighty One Lakhs only)  comprising of 10,50,45,000 (Ten 

Crores Fifty Lakhs and Forty Five Thousand Only) equity shares of Rs 2/- 

(Rupees Two only)  and 10,100 (Ten Thousand One Hundred) Preference shares 

of Rs. 100/- (Rupees Hundred Only) and 20,000 (Twenty Thousand) Unclassified 

Shares of Rs. 100/- (Rupees Hundred Only) and 3,50,000 (Three Lakhs Fifty 

Thousand) Redeemable Preference Shares of Rs. 100/- each with rights, 

privileges, and conditions attaching thereto as are provided by the regulations of 

the company for the time being, with power to increase and reduce the capital of 

the company and divide the shares in the capital for the time being into several 

classes and to attach thereto respectively such preferential deferred qualified or 

special rights, privileges or conditions as may be determined by or in accordance 

with the Articles of Association of the Company for the time being and to vary, 

modify or abrogate any such right, privilege or condition in such manner as may 

for the time being permitted by the Act or by the Articles of Association of the 

Company”.

8.3. For the avoidance of doubt, it is clarified that, in case the authorized share capital of 

the Transferee Company and, or the Transferor Companies as the case may be 

undergone any change, prior to this scheme becoming effective, then this clause 8 

shall automatically stand modified / adjusted accordingly to take into account the 

effect of such change. 

9. LISTING AGREEMENT AND SEBI COMPLIANCE 

9.1. Since the Transferee Company is listed Company, this scheme is subject to the 

compliances by the Transferee Company of all requirements under the Securities 

Exchange Board of India (Listing Obligation and Disclosure Requirements), 

Regulations, 2015 (‘Listing Regulations’) and all statutory directives of the Securities 

Exchange Board of India (‘SEBI’) insofar as they relate to sanction and 

implementation of the scheme. 

9.2. The Transferee Company in compliance with Listing Regulations shall apply for the 

in-principle approval of the BSE Limited (BSE) and National Stock Exchange of 



India Limited (NSE) where its shares are listed in terms of Regulation 37 of the 

Listing Regulations. 

9.3. The Transferee Company shall also comply with the directives of SEBI contained in 

the circular no SFD/DIL/SIR/2017/21 dated March 10, 2017 (As amended from time 

to time) in pursuance of sub-rule (7) of rule 19 of the Securities Contract 

(Regulations) Rules, 1957 for relaxation of enforcement of sub-clause (b) to sub-rule 

(2) of rule 19 thereof. 

9.4. As per para 9 of SEBI Circular no SFD/DIL/SIR/2017/21 dated March 10, 2017 is 

applicable to this scheme, therefore it is provided in the scheme that the Transferee 

Company will provide for voting by public shareholders through E-voting and will 

disclose all the material facts in the explanatory statement, to be sent to the 

shareholders in relation to said resolution. 

10. APPROVAL OF SCHEME BY E-VOTING 

10.1. The Approval to this Scheme of Arrangement shall be obtained from the shareholders 

of the Manugraph India Limited (Transferee Company) through the e-voting. 

10.2. The Scheme shall be acted upon only if the votes cast through e-voting by the public 

shareholders in favor of the proposal are more than the number of votes cast by the 

public shareholders against it. 

11. DECLARATION OF DIVIDEND 

11.1 The respective Transferor Companies and the Transferee Company shall be entitled to 

declare and pay dividends, whether interim or final, to their respective shareholders, 

as may be decided by their respective Board of Directors, in respect of the accounting 

period prior to the Effective Date. 

11.2 It is clarified that the aforesaid provisions in respect of declaration of dividends is an 

enabling provision only and shall not be deemed to confer any right on any 

shareholder of either of the Transferor Companies or the Transferee Company to 

demand or claim any dividends, which is subject to the provisions of the Companies 

Act, 2013, shall be entirely at the discretion of the Board of Directors of the 

Transferor Companies and the Transferee Company, as the case may be, subject to 

such approval of the respective shareholders, as may be required. 



12. BOOKS AND RECORDS OF TRANSFEREE COMPANY 

All books, records, files, papers, engineering and process information, building plans, 

databases, catalogues, quotations, advertising materials, if any, lists of present and 

former clients and all other books and records, whether in physical or electronic form, 

of the Transferor Company, to the extent possible and permitted under applicable 

laws, be handed over by them to the Transferee Company. 



PART C 

GENERAL TERMS AND CONDITIONS 

13. COMPLIANCE WITH TAX LAWS 

13.1. This Scheme has been drawn up to comply with the conditions as specified under 

Section 2(1B) of the Income-tax Act, 1961 and other relevant provisions of the 

Income-tax Act, 1961 involving merger as aforesaid. If any terms or provisions of the 

Scheme are found or interpreted to be inconsistent with the provisions of the said 

section at a later date including resulting from a retrospective amendment of law or 

for any other reason whatsoever, till the time the Scheme becomes effective, the 

provisions of the said section of the Income-tax Act, 1961 shall prevail and the 

Scheme shall stand modified to the extent determined necessary to comply with 

Section 2(1B) of the Income-tax Act, 1961 and other relevant provisions of the 

Income-tax Act, 1961.  

13.2. On or after the Effective Date, the Transferor Companies and the Transferee 

Company are expressly permitted to revise their financial statements and returns 

along with prescribed forms, filings and annexure under the Income-tax Act, 1961, 

(including for the purpose of re-computing tax on book profits and claiming other tax 

benefits), service tax law, goods and service tax law and other tax laws, and to claim 

refunds and/or credits for taxes paid, and to claim tax benefits, etc., and for matters 

incidental thereto, if required to give effect to the provisions of the Scheme from the 

Appointed Date. 

13.3. All tax assessment proceedings/ appeals of whatsoever nature by or against the 

Transferor Companies pending and/or arising at the Appointed Date and relating to 

the Transferor Companies shall be continued and/or enforced until the Effective Date 

as desired by the Transferee Company. As and from the Effective Date, the tax 

proceedings shall be continued and enforced by or against the Transferee Company in 

the same manner and to the same extent as would or might have been continued and 

enforced by or against the Transferor Companies.  



Further, the aforementioned proceedings shall not abate or be discontinued nor be in 

any way prejudicially affected by reason of the merger of the Transferor Companies 

with the Transferee Company or anything contained in the Scheme. 

13.4. Any tax liabilities under the Income-tax Act, 1961, Customs Act 1962, Service Tax 

laws, Goods and Service Tax Laws and other applicable State Value Added Tax laws 

or other applicable laws / regulations dealing with taxes / duties / levies allocable or 

related to the Transferor Companies to the extent not provided for or covered by tax 

provision in the accounts made as on the date immediately preceding the Appointed 

Date shall be transferred to Transferee Company. Any surplus in the provision for 

taxation / duties / levies account including advance tax and tax deducted at source as 

on the date immediately preceding the Appointed Date will also be transferred to the 

account of the Transferee Company. 

13.5. Any refund under the Income-tax Act, 1961, Customs Act 1962, Service Tax laws, 

Goods and Service Tax Laws and other applicable State Value Added Tax laws or 

other applicable laws/ regulations dealing with taxes/ duties/ levies allocable or 

related to the Transferor Companies and due to the Transferor Companies consequent 

to the assessment made on the Transferor Companies for which no credit is taken in 

the accounts as on the date immediately preceding the Appointed Date shall also 

belong to and be received by the Transferee Company. 

13.6. All taxes/ credits including income-tax, tax on book profits, credit on Minimum 

Alternate Tax under section 115JAA of the Income-tax Act, 1961, sales tax, excise 

duty, custom duty, service tax, value added tax, goods and service tax or any other 

direct or indirect taxes as may be applicable, etc paid or payable by the  Transferor 

Companies in respect of the operations and/ or the profits of the undertaking before 

the Appointed Date, shall be on account of the Transferor Companies and, in so far as 

it relates to the tax payment (including, without limitation, income-tax, tax on book 

profits, sales tax,  excise duty, custom duty, service tax, value added tax, goods and 

service tax etc.) whether by way of deduction at source, advance tax, MAT credit or 

otherwise howsoever, by the Transferor Companies in respect of the profits or 

activities or operation of the business after the Appointed Date, the same shall be 

deemed to be the corresponding item paid by the Transferee Company and shall, in all 

proceedings, be dealt with accordingly. Further, any tax deducted at source by the 



Transferor Companies/ Transferee Company on payables to Transferee Company/ the 

Transferor Companies respectively which has been deemed not to be accrued, shall be 

deemed to be advance taxes paid by the Transferee Company and shall, in all 

proceedings, be dealt with accordingly. 

13.7. Obligation for deduction of tax at source on any payment made by or to be made by 

the Transferor Companies under the Income-tax Act, 1961, service tax laws, customs 

law, state value added tax, Goods and Service tax laws or other applicable laws / 

regulations dealing with taxes/ duties / levies shall be made or deemed to have been 

made and duly complied with by the Transferee Company. 

13.8. Without prejudice to the generality of the above, all benefits, incentives, losses, 

credits (including, without limitation income tax, tax on book profits, service tax, 

applicable state value added tax, goods and service tax etc.) to which the Transferor 

Companies are  entitled to in terms of applicable laws, shall be available to and vest 

in the Transferee Company. 

14. CONTRACTS, DEEDS, CONSENTS AND OTHER INSTRUMENTS 

14.1. Upon the coming into effect of this Scheme and subject to the other provisions of this 

Scheme, all contracts, deeds, bonds, agreements, instruments, licenses, engagements, 

certificates, permissions, consents, approvals, concessions and incentives (minimum 

alternative tax, sales tax, excise duty, custom duty, service tax, value added tax, goods 

and service tax and other incentives), remissions, remedies, subsidies, guarantees and 

other instruments, if any, of whatsoever nature to which the Transferor Companies 

are a party or to the benefit of which the Transferor Companies may be eligible and 

which have not lapsed and are subsisting or having effect on the Effective Date shall 

be in full force and effect against or in favor of the Transferee Company, as the case 

may be, and may be enforced by or against the Transferee Company as fully and 

effectually as if, instead of the Transferor Companies, the Transferee Company had 

been a party or beneficiary thereto. 

14.2. Upon the coming into effect of this Scheme and subject to the other provisions of this 

Scheme, the Transferee Company may enter into and/or issue and/or execute deeds, 

writings or confirmations or enter into any tripartite arrangements, confirmations or 

novations, to which the Transferor Companies will, if necessary, also be party in 



order to give formal effect to the provisions of this Scheme, if so required or if so 

considered necessary. The Transferee Company shall be deemed to be authorized to 

execute any such deeds, writings or confirmations on behalf of the Transferor 

Companies and to implement or carry out all formalities required on the part of the 

Transferor Companies to give effect to the provisions of this Scheme. 

14.3. The Transferee Company shall be entitled, pending the sanction of the Scheme, to 

apply to the Central Government, State Government or any other agency, department 

or other authorities concerned as may be necessary under law, for such consents, 

approvals and sanctions which the Transferee Company may require to own and 

operate the Undertakings. 

14.4. The above shall not affect any transaction or proceedings or contracts or deeds 

already concluded by the Transferor Companies on or before the Appointed Date and 

after the Appointed Date till the Effective Date. The Transferee Company accepts and 

adopts all acts, deeds and things done and executed by the Transferor Companies in 

respect thereto as done and executed on behalf of itself. 

15. LEGAL AND OTHER PROCEEDINGS 

15.1. Upon the Scheme becoming effective, all legal and other proceedings including 

before any statutory or quasi-judicial authority or tribunal of whatsoever nature by or 

against the Transferor Companies pending and/or arising at the Appointed Date shall 

be continued and/or enforced by or against the Transferee Company only, to the 

exclusion of the Transferor Companies in the same manner and to the same extent as 

would have been continued and enforced by or against the Transferor Companies.  

15.2. Further, the aforementioned proceedings shall not abate or be discontinued nor in any 

way be prejudicially affected by reason of merger by way of absorption of the 

Transferor Companies into the Transferee Company or anything contained in the 

Scheme. 

15.3. On and from the Effective Date, the Transferee Company shall and may, if required, 

initiate any legal proceedings in relation to the Transferor Companies in the same 

manner and to the same extent as would or might have been initiated by the 

Transferor Companies. 



16. STAFF, WORKMEN AND EMPLOYEES 

16.1. On the Scheme coming into effect, all staff, workmen and employees (including those 

on sabbatical / maternity leave) of the Transferor Companies in service on the 

Effective Date shall stand transferred and vested and / or be deemed to have become 

staff, workmen and employees of the Transferee Company with effect from the 

Effective Date without any break or interruption in their service and on the terms and 

conditions not less favorable than those Applicable to them with reference to the 

Transferor Companies on the Effective Date. The position, rank and designation of 

the employees would however be decided by the Transferee Company. 

16.2. It is expressly provided that, in so far as the gratuity fund, provident fund and super 

annuation fund (hereinafter referred as “Fund or Funds”) created or existing for the 

benefit of the staff, workmen and employees of the Transferor Companies is 

concerned, upon the Scheme coming into effect, the Transferor Companies shall be 

substituted by the Transferee Company for all purposes whatsoever in relation to the 

administration or operation of such Fund or Funds or in relation to the obligation to 

make contributions to the said Fund or Funds in accordance with the provisions 

thereof as per the terms provided in the respective Fund or Funds, if any, to the end 

and intent that all rights, duties, powers and obligations of the Transferor Companies 

in relation to such Fund or Funds shall become those of the Transferee Company and 

all the rights, duties and benefits of the staff, workmen and employees of the 

Transferor Companies under such Fund or Funds shall be protected, subject to the 

provisions of law for the time being in force. It is clarified that the services of the 

staff, workmen and employees of the Transferor Companies will be treated as having 

been continuous for the purpose of the Fund or Funds and for other benefits such as 

long service awards.

16.3. In so far as the Fund or Funds created or existing for the benefit of the employees of 

the Transferor Companies are concerned, upon the coming into effect of this Scheme, 

balances lying in the accounts of the employees of the Transferor Companies in the 

Fund or Funds as on the Effective Date shall stand transferred from the respective 

Fund or Funds of the Transferor Companies to the corresponding Fund or Funds set 

up by the Transferee Company. 



17. SAVING OF CONCLUDED TRANSACTIONS

The transfer and vesting of Undertaking of the Transferor Companies under Clauses 

on - Transfer And Vesting of Transferor Companies into Transferee Company above, 

the effectiveness of contracts and deeds under Clause 16 - Contracts, Deeds, Consents 

and Other Instruments above and continuance of proceedings by or against the 

Transferee Company under Clause 17 - Legal and Other Proceedings above shall not 

affect any transaction or proceedings or contracts or deeds already concluded by the 

Transferor Companies on or before the Appointed Date and after the Appointed Date 

till the Effective Date. The Transferee Company accepts and adopts all acts, deeds 

and things done and executed by the Transferor Companies in respect thereto as done 

and executed on behalf of itself. 

18. BUSINESS AND PROPERTY IN TRUST FOR TRANSFEREE COMPANY 

With effect from the Appointed Date and up to and including the Effective Date: 

a) The Transferor Companies shall carry on and be deemed to have carried on 

their business and activities and shall stand possessed of whole of their 

Undertaking, in trust for the Transferee Company and shall account for the 

same to the Transferee Company. 

b) Any income or profit accruing or arising to the Transferor Companies and all 

costs, charges, expenses and losses (including brought forward losses, book 

losses, etc.) or taxes (including but not limited to advance tax, tax deducted at 

source, minimum alternative tax, credit, taxes withheld, etc.), incurred by the 

Transferor Companies shall for all purposes be treated as the income, profits, 

costs, charges, expenses and losses or taxes, as the case may be, of the 

Transferee Company and shall be available to the Transferee Company for 

being disposed off in any manner as it thinks fit. 

19. CONDUCT OF BUSINESS TILL EFFECTIVE DATE 

19.1. With effect from the Appointed Date and up to the Effective Date: 

a. The Transferor Companies shall carry on their business with reasonable diligence 

and in the same manner as they have been doing hitherto in normal course.  



b. The Transferor Companies shall carry on its business and activities with 

reasonable diligence, business prudence and shall not without the prior consent in 

writing of any of the persons authorized by Board of Directors of the Transferee 

Company; 

i. Sell, alienate, charge, mortgage, encumber, or otherwise deal with or 

dispose of the assets comprising the undertaking or any part thereof or 

undertake any financial commitments of any nature whatsoever, except in 

the ordinary course of business. 

ii. Nor shall undertake any new business or substantially expand its business. 

19.2. With effect from the Effective Date, the Transferee Company shall commence and 

carry on and shall be authorized to carry on the businesses carried on by the 

Transferor Companies. 

19.3. The Transferor Companies shall continue to comply with the provisions of the Act, 

including those relating to preparation, presentation, circulation and filing of accounts 

as and when they become due for compliance. 

19.4. The Transferor Companies shall not make any modification to its capital structure 

either by an increase (by issue of rights shares, bonus shares, convertible debentures 

or otherwise), decrease, reclassification, sub-division or re-organization, or in any 

other manner whatsoever, except by mutual consent of the Board of Directors of 

Transferor Companies and Transferee Company, as the case may be. 

20. DISSOLUTION OF THE TRANSFEROR COMPANIES 

20.1. Pursuant to the Effective Date, the Transferor Companies shall, without any further 

act or deed, matter or thing, stand dissolved without winding up. 

20.2. On and with effect from Effective Date, the name of the Transferor Companies shall 

be struck off from the records of the appropriate Registrar of Companies. 

20.3. Even After the scheme become effective, the Transferee Company shall be entitled to 

operate all bank accounts relating to Transferor Companies and realize all the monies 

and complete and enforce all pending contracts and transactions in the name of 

Transferor Companies insofar as may be necessary until the transfer and vesting of 

rights and obligation of Transferor Companies to the Transferee Company under this 

scheme is formally effected by the parties concerned. 



21. RATIFICATION OR VALIDITY OF EXISTING RESOLTUIONS 

The Transferee Company shall accept all acts, deeds and things relating to the 

Undertaking and executed by and/or on behalf of Transferor Companies on and after 

the Appointed Date as acts, deeds and things done and executed by and/or on behalf 

of the Transferor Companies. The resolutions of Transferor Companies as are 

considered necessary by the Board of Directors of the Transferee Company which are 

validly subsisting be considered as resolution of the Transferee Company. If any such 

resolutions have any other applicable statutory provisions, then the said limits, as are 

considered necessary by the Board of Directors of the Transferee Company, shall be 

added to the limits, if any, under like resolutions passed by Transferee Company. 

22. MUTATION OF PROPERTY 

Upon the Scheme coming into effect and with effect from the Appointed Date, the 

title to the immovable properties including development rights, of the Transferred 

Undertakings shall be deemed to have been mutated and recognised as that of the 

Transferee Company and the mere filing of the certified true copy of the vesting order 

of the Tribunal sanctioning the Scheme with the appropriate Registrar or Sub registrar 

of Assurances or with the relevant Government agencies shall suffice as record of 

continuing title of the immovable properties including development rights of the 

Transferred Undertakings with the Transferee Company pursuant to the Scheme 

becoming effective and shall constitute a deemed mutation and substitution thereof. 

23. REVISION OF ACCOUNTS AND TAX FILINGS, MODIFICATION OF 

CHARGE. 

23.1. Upon this Scheme becoming effective and from the Appointed Date, the Transferee 

Company is expressly permitted to revise and file its income tax returns and other 

statutory returns, including tax deducted at source returns, services tax returns, excise 

tax returns, sales tax and value added tax returns, as may be applicable and has 

expressly reserved the right to make such provisions in its returns and to claim 

refunds or credits etc. if any. Such returns may be revised and filed notwithstanding 

that the statutory period for such revision and filing may have lapsed. 



23.2. Filing of the certified copy of the order of the NCLT sanctioning this Scheme with 

the relevant Registrar of Companies, Maharashtra, Mumbai shall be deemed to be 

sufficient for creating or modifying the charges in favour of the secured creditors, if 

any, of the Transferor Company, as required as per the provisions of this Scheme. 

24. APPLICATIONS TO THE NCLT OR SUCH OTHER APPROPRIATE 

AUTHORITY 

24.1. The Transferor Companies and the Transferee Company shall, with all reasonable 

dispatch, make Applications to the NCLT or such other appropriate authority under 

Sections 230 of the Act, seeking orders for dispensing with or convening, holding and 

conducting of the meetings of the respective classes of the shareholders of the 

Transferor Companies and the Transferee Company as may be directed by the NCLT 

or such other appropriate authority. 

24.2. On the Scheme being agreed to by the requisite majorities of the classes of the 

shareholders and of the Transferor Companies and the Transferee Company, whether 

at a meeting or otherwise, as prescribed under law and / or as directed by the NCLT 

or such other appropriate authority, the Transferor Companies and the Transferee 

Company shall, with all reasonable dispatch, apply to the NCLT or such other 

appropriate authority for sanctioning the Scheme under Sections 230 to 232 of the 

Act, and for such other order or orders, as the said NCLT or such other appropriate 

authority may deem fit for carrying this Scheme into effect and for dissolution of the 

Transferor Companies without winding-up. 

25. MODIFICATIONS / AMENDMENTS TO THE SCHEME 

25.1. The Transferor Companies and the Transferee Company, through unanimous 

approval by their Board of Directors may consent on behalf of all persons concerned, 

to any modifications or amendments of this Scheme or to any conditions which the 

NCLT and/or any other authorities under law may deem fit to approve of or impose or 

which may otherwise be considered necessary or desirable for settling any question or 

doubt or difficulty that may arise in carrying out this Scheme and do all acts, deeds 

and things as may be necessary, desirable or expedient for putting this Scheme into 



effect, including but not limited to withdrawal of the Scheme before the Scheme is 

approved by the NCLT. 

25.2. For the purpose of giving effect to this Scheme or to any modification, amendment or 

condition thereof, the Board of Directors of the Transferee Company are authorized to 

give such directions and/or to take such step as may be necessary or desirable 

including any directions for settling any question or doubt or difficulty whatsoever 

that may arise. 

26. CONDITIONALITIES TO THE SCHEME 

26.1. This Scheme is conditional upon and subject to: 

a) The approval of the Scheme by the requisite majority of the shareholders of the 

Transferor Companies and the Transferee Company, unless the meeting of the 

shareholders of either or all the companies is dispensed with by the order of the 

NCLT; 

b) As per para 9 of SEBI Circular no SFD/DIL/SIR/2017/21 dated March 10, 2017 is 

applicable to this scheme, therefore it is provided in the scheme that the Transferee 

Company will provide for voting by public shareholders through E-voting and will 

disclose all the material facts in the explanatory statement, to be sent to the 

shareholders in relation to said resolution. 

c) As per para 9 of SEBI Circular no SFD/DIL/SIR/2017/21 dated March 10, 2017 is 

applicable to this scheme, the Scheme shall be acted upon only if the votes cast by the 

public shareholders in favor of the proposal are more than the number of votes cast by 

the public shareholders against it. 

d) Securities and Exchange Board of India and Stock Exchanges approving this scheme 

and the other transactions contemplated in this scheme; 

e) Sanctions under the provisions of Sections 230 and 232 of the Act and the necessary 

orders of NCLT under Section 232 of the Act being obtained and filed with the 

Registrar of Companies, Mumbai; 

27. EFFECT OF NON RECEIPT OF APPROVALS / SANCTIONS AND / OR 

REVOCATION OF THE SCHEME 



27.1. In the event of necessary sanctions and approvals not being obtained and/or complied 

with and/or satisfied and/or this Scheme not being sanctioned by the NCLT and/or 

order or orders not being passed by such date as may be mutually agreed upon by the 

respective Board of Directors of the Transferor Companies and the Transferee 

Company, this Scheme shall stand revoked, cancelled and be of no effect. 

27.2. In the event of revocation under Clause 29.1 above, no rights and liabilities 

whatsoever shall accrue to or be incurred inter se the Transferor Companies and the 

Transferee Company or their respective shareholders or creditors or employees or any 

other person save and except in respect of any act or deed done prior thereto as is 

contemplated hereunder or as to any right, liability or obligation which has arisen or 

accrued pursuant thereto and which shall be governed and be preserved or worked out 

in accordance with the Applicable law and in such case, each Company shall bear its 

own costs unless otherwise mutually agreed. 

27.3. The Board of Directors of the Transferor Companies and the Transferee Company 

shall be entitled to withdraw this Scheme anytime prior to the Effective Date. 

27.4. Further, the Board of Directors of the Transferor Companies and the Transferee 

Company shall be entitled to revoke, cancel and declare the Scheme of no effect if the 

Board of Directors of the Transferor Companies and the Transferee Company are of 

view that the coming into effect of the Scheme in terms of the provisions of this 

Scheme or filing of the drawn up orders with any authority could have an adverse 

implication(s) on all or any of the Transferor Companies or the Transferee Company.  

27.5. If any part of this Scheme hereof is invalid, ruled illegal by any NCLT of competent 

jurisdiction, or unenforceable under present or future laws, then it is the intention of 

the Transferor Companies and the Transferee Company that such part shall be 

severable from the remainder of the Scheme. Further, if the deletion of such part of 

this Scheme may cause this Scheme to become materially adverse to the any of the 

Transferor Companies and /or the Transferee Company, then in such case the 

Transferor Companies and /or the Transferee Company shall attempt to bring about a 

modification in the Scheme, as will best preserve for the Transferor Companies and 

the Transferee Company the benefits and obligations of the Scheme, including but not 

limited to such part.



28. SEQUENCING OF EVENTS 

28.1. Upon the sanction of this scheme, and upon this scheme becoming effective, the 

following shall be deemed to have occurred / shall occur and become effective and 

operative, only in the sequence and in the order mentioned hereunder; 

a. Amalgamation of Transferor Companies into and with Transferee Company in 

accordance with Part A and Part B of the Scheme. 

b. Transfer of the authorized share capital of the Transferor Companies  to the 

Transferee Company in accordance with clause 8 of the Part B of this scheme, and 

consequential increase in the authorized share capital of the Transferee Company; 

c. Dissolution of Transferor Companies without winding up in accordance with 

clause 22 of Part C of this Scheme. 

d. Issue and allotment of Equity shares of the Transferee Company to the 

Shareholders of the Second and Third Transferor Companies as of record date. 

29. IMPLEMENTATION STEPS AND PROTECTIVE COVENANTS 

The Transferor Companies and the Transferee Company shall execute with one or 

more of their respective shareholders such agreements/ documents as may be 

necessary 

i. For implementation of the scheme and for facilitating the integration of the 

business of the Transferor Companies and the Transferee Company. 

ii. To provide representations, warranties and indemnities in relation to the 

implementation of the scheme. 

The shareholders of SFIPL and MEL shall indemnify and hold harmless MIL and its 

directors, officers, representatives, partners, employees and agents (collectively, the 

“Indemnified Persons”) for losses, liabilities, costs, charges, expenses (whether or 

not resulting from third party claims), including those paid or suffered pursuant to any 

actions, proceedings, claims and including interests and penalties discharged by the 

Indemnified Persons which may devolve on Indemnified Persons on account of 

amalgamation of SFIPL and MEL into MIL but would not have been payable by such 

Indemnified Persons otherwise, in the form and manner as may be agreed amongst 

MIL and the shareholders of SFIPL and MEL. 



30. REMOVAL OF DIFFICULTIES 

The Transferor Companies and the Transferee Company may, through mutual consent 

and acting through the respective board of directors, agree to take steps, as may be 

necessary, desirable or proper, to resolve all doubts, difficulties or questions, whether 

by reason of any orders of the National Company Law Tribunal or any directives or 

orders of any governmental authorities or otherwise rising out of, under or by the 

virtue of this scheme in relation to the arrangement contemplated in this scheme and /  

or matters concerning or connected therewith. 

31. SEVERABILITY 

If any part of this scheme is invalid, ruled illegal by any court / governmental 

authority, or unenforceable under present or future laws, then it is the intention of the 

Transferee Company and the Transferor Companies that such part shall be severable 

from the reminder of this scheme and this scheme shall not be affected thereby, unless 

the deletion of such part shall cause this scheme to become materially adverse to 

either the Transferee Company or any of the Transferor Company, in which case the 

Transferee Company and Transferor Companies may, through mutual consent and 

acting through their respective board of directors, attempt to bring about appropriate 

modification to this scheme, as will best preserve for each of them, the benefits and 

obligation of this scheme, including but not limited to such part. 

32. REPEAL AND SAVINGS 

32.1. The Transfer of assets, Liabilities and business to, and the continuance of proceedings 

by or against, the Transferee Company as envisaged in this scheme shall not affect 

any transaction or proceedings already conclude by the Transferor Companies or the 

Transferee Company on or before the Effective Date, to the end and intend that the 

Transferee Company shall be automatically deemed to accept and adopt all such acts, 

deed and things done or executed by Transferor Companies. 



33. COSTS, CHARGES AND EXPENSES 

33.1. All taxes including duties (including the adjudication charges/ fees and stamp duty, if 

any, applicable in relation to this Scheme), levies and all other similar expenses, if 

any (save as expressly otherwise agreed) of the Transferor Companies and the 

Transferee Company arising out of or incurred in carrying out and implementing this 

Scheme and matters incidental thereto shall be borne and paid by the Second 

Transferor Company and Third Transferor Company and / or their respective 

shareholders.

**********















Report of the Audit Committee of Manugraph India Limited (MIL) on Merger by

Absorption of Constrad Agencies (Bombay) Private Limited (CABPL) and Manu

Enterprises Limited (MEL) and Santsu Finance and Investment Private Limited

(SFIPL) with the Company

Composition of the Audit Committee:

1. Background:



2. Documents placed before Audit Committee

3. Proposed Scheme

inter alia,



4. The key highlights of Draft Scheme, inter alia, are as under:



5. Recommendations of the Audit Committee
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2

3

a.

b.

4

Particulars Yes* No*

1 Whether the Listed Entity has issued any partly paid up shares? No

2 Whether the Listed Entity has issued any Convertible Securities or Warrants? No

3 Whether the Listed Entity has any shares against which depository receipts are issued? No

4 Whether the Listed Entity has any shares in locked in? No

5 Whether any shares held by promoters are pledge or otherwise encumbered? No

Pre Merger Shareholding pattern of Manugraph India Limited (as on March 31, 2018)

Declaration: The Listed entity is required to submit the following declaration to the extent of submission of information:

* If the Listed Entity selects the option ‘No’ for the questions above, the columns for the partly paid up shares, Outstanding Convertible Securities/Warrants,

depository receipts, locked in shares, No of shares pledged or otherwise encumbered by promoters, as applicable, shall not be displayed at the time of

dissemination on the Stock Exchange website. Also wherever there is ‘No’ declared by Listed Entity in above table the values will be considered as ‘Zero’ by

default on submission of the format of holding of specified securities.

Shareholding Pattern under Regulation 31 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

Name of Listed Entity: Manugraph India Limited

Scrip Code/Name of Scrip/Class of Security: 505324 / MANUGRAPH / Equity

Share Holding Pattern Filed under: Reg. 31(1)(a)/Reg. 31(1)(b)/Reg.31(1)(c)

If under 31(1)(b) then indicate the report for Quarter ended: March 31, 2018

If under 31(1)(c) then indicate date of allotment/extinguishment



Class eg: X Class eg: y Total

(I) (II) (III) (IV) (V) (VI) (VII) =

(IV)+(V)+ (VI)

(VIII)As a %

of (A+B+C2)

(X) (XI)=

(VII)+(X) As

a % of

(A+B+C2)

(XIV)

(A) Promoter & Promoter Group 21 17,470,578 17,470,578 57.44% 17,470,578 17,470,578 57.44% 57.44% 17,470,578

(B) Public 10,926 12,944,483 12,944,483 42.56% 12,944,483 12,944,483 42.56% 42.56% NA NA 12,221,957

(C) Non Promoter Non Public

(C1) Shares Underlying DRs 0.00% 0.00% 0.00% NA NA

(C2) Shares Held By Employee Trust 0.00% 0.00% 0.00% NA NA

Total 10,947 30,415,061 30,415,061 100.00% 100.00% 100.00% 29,692,535

(IX) (XII) (XIII)

Shareholdin

g , as a %

assuming

full

conversion

of

convertible

securities (

as a

percentage

of diluted

share

capital)

Number of Shares

pledged or otherwise

encumbered

Number of Voting Rights held in each class of

securities

No of Voting Rights Total as a %

of (A+B+C)

No. (a) As a % of

total Shares

held(b)

No. of

Shares

Underlying

Outstandin

g

convertible

securities

(including

Warrants)

Number of Locked

in shares

Manugraph India Limited

Table I Summary Statement holding of specified securities

Category Category of shareholder Number of

shareholders

No. (a)

No. of fully

paid up equity

shares held

As a % of

total Shares

held(b)

No. of

shares

underlying

Depository

Receipts

Total nos.

shares held

No. of

Partly paid

up equity

shares held

Shareholdin

g as a % of

total no. of

shares

(calculated

as per

SCRR, 1957)

Number of

equity shares

held in

dematerialised

form



Class eg: X Class eg: y Total

(I) (II) (III) (IV) (V) (VI) (VII) = (IV)+(V)+

(VI)

(VIII) As a

% of

(A+B+C2)

(X) (XI)=

(VII)+(X) As

a % of

(A+B+C2)

(XIV)

1 Indian

(a) Individuals / Hindu Undivided

Family

15 6,682,051 6,682,051 21.97% 6,682,051 6,682,051 21.97% 21.97% 6,682,051

Sanat Manilal Shah AAIPS0616A 3 1,484,709 1,484,709 4.88% 1,484,709 1,484,709 4.88% 4.88% 1,484,709

Pradeep S Shah AAHPS6793D 2 1,765,721 1,765,721 5.81% 1,765,721 1,765,721 5.81% 5.81% 1,765,721

Sudha S Shah ABDPS7770H 2 1,491,570 1,491,570 4.90% 1,491,570 1,491,570 4.90% 4.90% 1,491,570

Sanjay S Shah AAIPS0615D 2 1,373,461 1,373,461 4.52% 1,373,461 1,373,461 4.52% 4.52% 1,373,461

Ameeta Shah ABDPS7769J 2 349,450 349,450 1.15% 349,450 349,450 1.15% 1.15% 349,450

Aditya Sanjay Shah AVQPS4826F 1 116,475 116,475 0.38% 116,475 116,475 0.38% 0.38% 116,475

Rupali P Shah ABDPS7799C 2 87,165 87,165 0.29% 87,165 87,165 0.29% 0.29% 87,165

Kushal Sanjay Shah BCZPS6884A 1 13,500 13,500 0.04% 13,500 13,500 0.04% 0.04% 13,500

(b) Central Government / State

Government(s)

0.00% 0.00% 0.00%

(c) Financial Institutions / Banks 0.00% 0.00% 0.00%

(d) Any Other (Specify) 6 10,788,527 10,788,527 35.47% 10,788,527 10,788,527 35.47% 35.47% 10,788,527

Bodies Corporate 6 10,788,527 10,788,527 35.47% 10,788,527 10,788,527 35.47% 35.47% 10,788,527

Multigraph Machinery Co Ltd AAACM3137H 2 5,935,027 5,935,027 19.51% 5,935,027 5,935,027 19.51% 19.51% 5,935,027

Santsu Finance And Investment

Private Ltd

AABCS4449R 2 2,537,000 2,537,000 8.34% 2,537,000 2,537,000 8.34% 8.34% 2,537,000

Manu Enterprises Limited AAACM4979M 2 2,316,500 2,316,500 7.62% 2,316,500 2,316,500 7.62% 7.62% 2,316,500

Sub Total (A)(1) 21 17,470,578 17,470,578 57.44% 17,470,578 17,470,578 57.44% 57.44% 17,470,578

2 Foreign 0.00% 0.00% 0.00%

(a) Individuals (Non Resident

Individuals / Foreign Individuals)

0.00% 0.00% 0.00%

(b) Government 0.00% 0.00% 0.00%

(c) Institutions 0.00% 0.00% 0.00%

(d) Foreign Portfolio Investor 0.00% 0.00% 0.00%

(e) Any Other (Specify) 0.00% 0.00% 0.00%

Sub Total (A)(2) 0.00% 0.00% 0.00%

Total Shareholding Of Promoter

And Promoter Group (A)=

(A)(1)+(A)(2)

21 17,470,578 17,470,578 57.44% 17,470,578 17,470,578 57.44% 57.44% 17,470,578

Number of equity shares

held in dematerialised

form

No of Voting Rights Total as a

% of

(A+B+C)

No. (a) As a % of

total Shares

held(b)

No. (a) As a % of

total Shares

held(b)

Number of Shares pledged

or otherwise encumbered

Number of Locked in shares

(IX) (XII) (XIII)

Shareholdi

ng %

calculated

as per

SCRR, 1957

As a % of

(A+B+C2)

Number of Voting Rights held in each class of securities No. of

Shares

Underlying

Outstandin

g

convertible

securities

(including

Warrants)

Shareholdi

ng , as a %

assuming

full

conversion

of

convertible

securities (

as a

percentage

of diluted

share

capital)

Manugraph India Limited

Table II Statement showing shareholding pattern of the Promoter and Promoter Group

Category & Name of the

shareholders

PAN Nos. of

shareholde

rs

No. of fully paid

up equity shares

held

Partly paid

up equity

shares held

No. of

shares

underlying

Depository

Receipts

Total nos. shares

held



Class eg: X Class

eg: y

Total

(I) (II) (III) (IV) (V) (VI) (VII) =

(IV)+(V)+ (VI)

(VIII) As a %

of (A+B+C2)

(X) (XI)= (VII)+(X)

As a % of

(A+B+C2)

(XIV)

1 Institutions

(a) Mutual Fund 1 250 250 0.00% 250 250 0.00% 0.00% NA NA 250

(b) Venture Capital Funds 0.00% 0.00% 0.00% NA NA

(c) Alternate Investment Funds 0.00% 0.00% 0.00% NA NA

(d) Foreign Venture Capital Investors 0.00% 0.00% 0.00% NA NA

(e) Foreign Portfolio Investor 0.00% 0.00% 0.00% NA NA

(f) Financial Institutions / Banks 2 450 450 0.00% 450 450 0.00% 0.00% NA NA 450

(g) Insurance Companies 1 702,636 702,636 2.31% 702,636 702,636 2.31% 2.31% NA NA 702,636

Life Insurance Corporation Of India AAACL0582H 1 702,636 702,636 2.31% 702,636 702,636 2.31% 2.31% NA NA 702,636

(h) Provident Funds/ Pension Funds 0.00% 0.00% 0.00% NA NA

(i) Any Other (Specify) 0.00% 0.00% 0.00% NA NA

Sub Total (B)(1) 4 703,336 703,336 2.31% 703,336 703,336 2.31% 2.31% NA NA 703,336

2 Central Government/ State

Government(s)/ President of India

Central Government / State

Government(s)

Sub Total (B)(2)

3 Non Institutions

(a) Individuals NA NA

i. Individual shareholders holding

nominal share capital up to Rs. 2

lakhs.

10,230 5,987,817 5,987,817 19.69% 5,987,817 5,987,817 19.69% 19.69% NA NA 5,320,341

ii. Individual shareholders holding

nominal share capital in excess of Rs.

2 lakhs.

8 1,947,065 1,947,065 6.40% 1,947,065 1,947,065 6.40% 6.40% NA NA 1,947,065

Hardik Bharat Patel AHIPP1407H 390,892 390,892 1.29% 390,892 390,892 1.29% 1.29% NA NA 390,892

S Shyam AAMPS6032J 352,852 352,852 1.16% 352,852 352,852 1.16% 1.16% NA NA 352,852

(b) NBFCs registered with RBI 0.00% 0.00% 0.00% NA NA

(c) Employee Trusts 0.00% 0.00% 0.00% NA NA

(d) Overseas Depositories(holding DRs)

(balancing figure)

0.00% 0.00% 0.00% NA NA

(e) Any Other (Specify) 684 4,306,265 4,306,265 14.16% 4,306,265 4,306,265 14.16% 14.16% NA NA 4,251,215

IEPF 1 268,377 268,377 0.88% 268,377 268,377 0.88% 0.88% NA NA 268,377

Independent Relatives Of Director 3 53,326 53,326 0.18% 53,326 53,326 0.18% 0.18% NA NA 53,326

Foreign Nationals 1 3,620 3,620 0.01% 3,620 3,620 0.01% 0.01% NA NA 3,620

Hindu Undivided Family 334 305,423 305,423 1.00% 305,423 305,423 1.00% 1.00% NA NA 305,423

Foreign Companies 1 250 250 0.00% 250 250 0.00% 0.00% NA NA

Non Resident Indians (Non Repat) 62 114,251 114,251 0.38% 114,251 114,251 0.38% 0.38% NA NA 114,251

Other Directors 3 4,700 4,700 0.02% 4,700 4,700 0.02% 0.02% NA NA 3,950

Non Resident Indians (Repat) 79 192,633 192,633 0.63% 192,633 192,633 0.63% 0.63% NA NA 175,508

Clearing Member 62 555,466 555,466 1.83% 555,466 555,466 1.83% 1.83% NA NA 555,466

Jm Financial Services Limited AAACJ5977A 307,605 307,605 1.01% 307,605 307,605 1.01% 1.01% NA NA 307,605

Bodies Corporate 138 2,808,219 2,808,219 9.23% 2,808,219 2,808,219 9.23% 9.23% NA NA 2,771,294

Prithvi Vincom Pvt.Ltd. AAECP9213H 313,699 313,699 1.03% 313,699 313,699 1.03% 1.03% NA NA 313,699

Raviraj Developers Ltd AAACR2052G 441,312 441,312 1.45% 441,312 441,312 1.45% 1.45% NA NA 441,312

Finquest Securities Pvt. Ltd. Client AccAABCB7028F 320,690 320,690 1.05% 320,690 320,690 1.05% 1.05% NA NA 320,690

East India Securities Ltd. AABCE2412N 737,231 737,231 2.42% 737,231 737,231 2.42% 2.42% NA NA 737,231

Sub Total (B)(3) 10,922 12,241,147 12,241,147 40.25% 12,241,147 12,241,147 40.25% 40.25% NA NA 11,518,621

Total Public Shareholding (B)=

(B)(1)+(B)(2)+(B)(3)

10,926 12,944,483 12,944,483 42.56% 12,944,483 12,944,483 42.56% 42.56% NA NA 12,221,957

Details of the shareholders acting as persons in Concert including their Shareholding (No. and %):

Manugraph India Limited

Table III Statement showing shareholding pattern of the Public shareholder

(XIII)

Number of equity

shares held in

dematerialised

form

No of Voting Rights Total as a %

of (A+B+C)

No. (a) As a % of

total

Shares

held(b)

No. (a) As a % of

total

Shares

held(b)

Number of Shares

pledged or

otherwise

encumbered

Shareholding

% calculated as

per SCRR, 1957

As a % of

(A+B+C2)

Number of Voting Rights held in each class of securities No. of

Shares

Underlying

Outstandin

g

convertible

securities

(including

Warrants)

Shareholding ,

as a %

assuming full

conversion of

convertible

securities ( as a

percentage of

diluted share

capital)

Number of Locked

in shares

(IX) (XII)

Category & Name of the shareholders PAN Nos. of

shareholder

s

No. of fully

paid up equity

shares held

Partly paid

up equity

shares held

No. of

shares

underlying

Depository

Receipts

Total nos.

shares held



Class eg: X Class

eg: y

Total

(I) (II) (III) (IV) (V) (VI) (VII) =

(IV)+(V)+ (VI)

(VIII) As a %

of (A+B+C2)

(X) (XI)= (VII)+(X)

As a % of

(A+B+C2)

(XIV)

Manugraph India Limited

Table III Statement showing shareholding pattern of the Public shareholder

(XIII)

Number of equity

shares held in

dematerialised

form

No of Voting Rights Total as a %

of (A+B+C)

No. (a) As a % of

total

Shares

held(b)

No. (a) As a % of

total

Shares

held(b)

Number of Shares

pledged or

otherwise

encumbered

Shareholding

% calculated as

per SCRR, 1957

As a % of

(A+B+C2)

Number of Voting Rights held in each class of securities No. of

Shares

Underlying

Outstandin

g

convertible

securities

(including

Warrants)

Shareholding ,

as a %

assuming full

conversion of

convertible

securities ( as a

percentage of

diluted share

capital)

Number of Locked

in shares

(IX) (XII)

Category & Name of the shareholders PAN Nos. of

shareholder

s

No. of fully

paid up equity

shares held

Partly paid

up equity

shares held

No. of

shares

underlying

Depository

Receipts

Total nos.

shares held

Details of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held in demat/unclaimed suspense account, voting rights which are frozen etc.

No. of shareholders No. of Shares

0 0



Class

eg: X

Class

eg: y

Total

(I) (II) (III) (IV) (V) (VI) (VII) =

(IV)+(V)+

(VI)

(VIII) As a

% of

(A+B+C2)

(X) (XI)=

(VII)+(X)

As a % of

(A+B+C2)

(XIV)

1 Custodian/DR Holder NA NA

2 Employee Benefit Trust (under

SEBI (Share based Employee

Benefit) Regulations, 2014)

NA NA

Total Non Promoter Non Public

Shareholding (C)= (C)(1)+(C)(2)

NA NA

Table IV Statement showing shareholding pattern of the Non Promoter Non Public shareholder

(XIII)

Number of

equity shares

held in

dematerialised

formNo of Voting Rights Total as a

% of

(A+B+C)

No. (a) As a % of

total

Shares

held(b)

No. (a) As a % of

total

Shares

held(b)

Number of Shares

pledged or

otherwise

encumbered

Shareholdi

ng %

calculated

as per

SCRR,

1957 As a

% of

(A+B+C2)

Number of Voting Rights held in

each class of securities

No. of

Shares

Underlyin

g

Outstandi

ng

convertible

securities

(including

Warrants)

Shareholdi

ng , as a %

assuming

full

conversion

of

convertible

securities (

as a

percentage

of diluted

share

capital)

Number of Locked

in shares

(IX) (XII)

Category & Name of the

shareholders

PAN Nos. of

shareholde

rs

No. of fully

paid up

equity

shares held

Partly paid

up equity

shares

held

No. of

shares

underlying

Depository

Receipts

Total nos.

shares held



1

2

3

a.

b.

4

Particulars Yes* No*

1 Whether the Listed Entity has issued any partly paid up shares? No

2 Whether the Listed Entity has issued any Convertible Securities or Warrants? No

3 Whether the Listed Entity has any shares against which depository receipts are issued? No

4 Whether the Listed Entity has any shares in locked in? No

5 Whether any shares held by promoters are pledge or otherwise encumbered? No

P Merger Shareholding Pattern of MIL (as on March 31, 2018)

Declaration: The Listed entity is required to submit the following declaration to the extent of submission of information:

* If the Listed Entity selects the option ‘No’ for the questions above, the columns for the partly paid up shares, Outstanding Convertible Securities/Warrants,

depository receipts, locked in shares, No of shares pledged or otherwise encumbered by promoters, as applicable, shall not be displayed at the time of

dissemination on the Stock Exchange website. Also wherever there is ‘No’ declared by Listed Entity in above table the values will be considered as ‘Zero’ by

default on submission of the format of holding of specified securities.

Shareholding Pattern under Regulation 31 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

Name of Listed Entity: Manugraph India Limited

Scrip Code/Name of Scrip/Class of Security: 505324 / MANUGRAPH / Equity

Share Holding Pattern Filed under: Reg. 31(1)(a)/Reg. 31(1)(b)/Reg.31(1)(c)

If under 31(1)(b) then indicate the report for Quarter ended: March 31, 2018

If under 31(1)(c) then indicate date of allotment/extinguishment



Class eg: X Class eg: y Total

(I) (II) (III) (IV) (V) (VI) (VII) =

(IV)+(V)+ (VI)

(VIII)As a %

of (A+B+C2)

(X) (XI)=

(VII)+(X) As

a % of

(A+B+C2)

(XIV)

(A) Promoter & Promoter Group 17 17,469,228 17,469,228 57.44% 17,469,228 17,469,228 57.44% 57.44% 17,469,228

(B) Public 10,927 12,945,833 12,945,833 42.56% 12,945,833 12,945,833 42.56% 42.56% NA NA 12,221,957

(C) Non Promoter Non Public

(C1) Shares Underlying DRs 0.00% 0.00% 0.00% NA NA

(C2) Shares Held By Employee Trust 0.00% 0.00% 0.00% NA NA

Total 10,944 30,415,061 30,415,061 100.00% 100.00% 100.00% 29,691,185

Manugraph India Limited

Table I Summary Statement holding of specified securities

Category Category of shareholder Number of

shareholders

No. (a)

No. of fully

paid up equity

shares held

As a % of

total Shares

held(b)

No. of

shares

underlying

Depository

Receipts

Total nos.

shares held

No. of

Partly paid

up equity

shares held

Shareholdin

g as a % of

total no. of

shares

(calculated

as per

SCRR, 1957)

Number of

equity shares

held in

dematerialised

form

(IX) (XII) (XIII)

Shareholdin

g , as a %

assuming

full

conversion

of

convertible

securities (

as a

percentage

of diluted

share

capital)

Number of Shares

pledged or otherwise

encumbered

Number of Voting Rights held in each class of

securities

No of Voting Rights Total as a %

of (A+B+C)

No. (a) As a % of

total Shares

held(b)

No. of

Shares

Underlying

Outstandin

g

convertible

securities

(including

Warrants)

Number of Locked

in shares



Class eg: X Class eg: y Total

(I) (II) (III) (IV) (V) (VI) (VII) = (IV)+(V)+

(VI)

(VIII) As a

% of

(A+B+C2)

(X) (XI)=

(VII)+(X) As

a % of

(A+B+C2)

(XIV)

1 Indian

(a) Individuals / Hindu Undivided

Family

15 11,466,711 11,466,711 37.70% 11,466,711 11,466,711 37.70% 37.70% 11,466,711

Sanat Manilal Shah AAIPS0616A 3 1,484,709 1,484,709 4.88% 1,484,709 1,484,709 4.88% 4.88% 1,484,709

Pradeep S Shah AAHPS6793D 2 4,156,701 4,156,701 13.67% 4,156,701 4,156,701 13.67% 13.67% 4,156,701

Sudha S Shah ABDPS7770H 2 1,491,570 1,491,570 4.90% 1,491,570 1,491,570 4.90% 4.90% 1,491,570

Sanjay S Shah AAIPS0615D 2 3,764,441 3,764,441 12.38% 3,764,441 3,764,441 12.38% 12.38% 3,764,441

Ameeta Shah ABDPS7769J 2 350,125 350,125 1.15% 350,125 350,125 1.15% 1.15% 350,125

Aditya Sanjay Shah AVQPS4826F 1 117,150 117,150 0.39% 117,150 117,150 0.39% 0.39% 117,150

Rupali P Shah ABDPS7799C 2 87,840 87,840 0.29% 87,840 87,840 0.29% 0.29% 87,840

Kushal Sanjay Shah BCZPS6884A 1 14,175 14,175 0.05% 14,175 14,175 0.05% 0.05% 14,175

(b) Central Government / State

Government(s)

0.00% 0.00% 0.00%

(c) Financial Institutions / Banks 0.00% 0.00% 0.00%

(d) Any Other (Specify) 2 6,002,517 6,002,517 19.74% 6,002,517 6,002,517 19.74% 19.74% 6,002,517

Bodies Corporate 2 6,002,517 6,002,517 19.74% 6,002,517 6,002,517 19.74% 19.74% 6,002,517

Multigraph Machinery Co Ltd AAACM3137H 2 6,002,517 6,002,517 19.74% 6,002,517 6,002,517 19.74% 19.74% 6,002,517

Sub Total (A)(1) 17 17,469,228 17,469,228 57.44% 17,469,228 17,469,228 57.44% 57.44% 17,469,228

2 Foreign 0.00% 0.00% 0.00%

(a) Individuals (Non Resident

Individuals / Foreign Individuals)

0.00% 0.00% 0.00%

(b) Government 0.00% 0.00% 0.00%

(c) Institutions 0.00% 0.00% 0.00%

(d) Foreign Portfolio Investor 0.00% 0.00% 0.00%

(e) Any Other (Specify) 0.00% 0.00% 0.00%

Sub Total (A)(2) 0.00% 0.00% 0.00%

Total Shareholding Of Promoter

And Promoter Group (A)=

(A)(1)+(A)(2)

17 17,469,228 17,469,228 57.44% 17,469,228 17,469,228 57.44% 57.44% 17,469,228

Manugraph India Limited

Table II Statement showing shareholding pattern of the Promoter and Promoter Group

Category & Name of the

shareholders

PAN Nos. of

shareholde

rs

No. of fully paid

up equity shares

held

Partly paid

up equity

shares held

No. of

shares

underlying

Depository

Receipts

Total nos. shares

held

(IX) (XII) (XIII)

Shareholdi

ng %

calculated

as per

SCRR, 1957

As a % of

(A+B+C2)

Number of Voting Rights held in each class of securities No. of

Shares

Underlying

Outstandin

g

convertible

securities

(including

Warrants)

Shareholdi

ng , as a %

assuming

full

conversion

of

convertible

securities (

as a

percentage

of diluted

share

capital)

Number of equity shares

held in dematerialised

form

No of Voting Rights Total as a

% of

(A+B+C)

No. (a) As a % of

total Shares

held(b)

No. (a) As a % of

total Shares

held(b)

Number of Shares pledged

or otherwise encumbered

Number of Locked in shares



Class eg: X Class

eg: y

Total

(I) (II) (III) (IV) (V) (VI) (VII) =

(IV)+(V)+ (VI)

(VIII) As a %

of (A+B+C2)

(X) (XI)= (VII)+(X)

As a % of

(A+B+C2)

(XIV)

1 Institutions

(a) Mutual Fund 1 250 250 0.00% 250 250 0.00% 0.00% NA NA 250

(b) Venture Capital Funds 0.00% 0.00% 0.00% NA NA

(c) Alternate Investment Funds 0.00% 0.00% 0.00% NA NA

(d) Foreign Venture Capital Investors 0.00% 0.00% 0.00% NA NA

(e) Foreign Portfolio Investor 0.00% 0.00% 0.00% NA NA

(f) Financial Institutions / Banks 2 450 450 0.00% 450 450 0.00% 0.00% NA NA 450

(g) Insurance Companies 1 702,636 702,636 2.31% 702,636 702,636 2.31% 2.31% NA NA 702,636

Life Insurance Corporation Of India AAACL0582H 1 702,636 702,636 2.31% 702,636 702,636 2.31% 2.31% NA NA 702,636

(h) Provident Funds/ Pension Funds 0.00% 0.00% 0.00% NA NA

(i) Any Other (Specify) 0.00% 0.00% 0.00% NA NA

Sub Total (B)(1) 4 703,336 703,336 2.31% 703,336 703,336 2.31% 2.31% NA NA 703,336

2 Central Government/ State

Government(s)/ President of India

Central Government / State

Government(s)

Sub Total (B)(2)

3 Non Institutions

(a) Individuals NA NA

i. Individual shareholders holding

nominal share capital up to Rs. 2

lakhs.

10,230 5,987,817 5,987,817 19.69% 5,987,817 5,987,817 19.69% 19.69% NA NA 5,320,341

ii. Individual shareholders holding

nominal share capital in excess of Rs.

2 lakhs.

8 1,947,065 1,947,065 6.40% 1,947,065 1,947,065 6.40% 6.40% NA NA 1,947,065

Hardik Bharat Patel AHIPP1407H 390,892 390,892 1.29% 390,892 390,892 1.29% 1.29% NA NA 390,892

S Shyam AAMPS6032J 352,852 352,852 1.16% 352,852 352,852 1.16% 1.16% NA NA 352,852

(b) NBFCs registered with RBI 0.00% 0.00% 0.00% NA NA

(c) Employee Trusts 0.00% 0.00% 0.00% NA NA

(d) Overseas Depositories(holding DRs)

(balancing figure)

0.00% 0.00% 0.00% NA NA

(e) Any Other (Specify) 685 4,307,615 4,307,615 14.16% 4,307,615 4,307,615 14.16% 14.16% NA NA 4,251,215

IEPF 1 268,377 268,377 0.88% 268,377 268,377 0.88% 0.88% NA NA 268,377

Independent Relatives Of Director 4 54,676 53,326 0.18% 53,326 53,326 0.18% 0.18% NA NA 53,326

Foreign Nationals 1 3,620 3,620 0.01% 3,620 3,620 0.01% 0.01% NA NA 3,620

Hindu Undivided Family 334 305,423 305,423 1.00% 305,423 305,423 1.00% 1.00% NA NA 305,423

Foreign Companies 1 250 250 0.00% 250 250 0.00% 0.00% NA NA

Non Resident Indians (Non Repat) 62 114,251 114,251 0.38% 114,251 114,251 0.38% 0.38% NA NA 114,251

Other Directors 3 4,700 4,700 0.02% 4,700 4,700 0.02% 0.02% NA NA 3,950

Non Resident Indians (Repat) 79 192,633 192,633 0.63% 192,633 192,633 0.63% 0.63% NA NA 175,508

Clearing Member 62 555,466 555,466 1.83% 555,466 555,466 1.83% 1.83% NA NA 555,466

Jm Financial Services Limited AAACJ5977A 307,605 307,605 1.01% 307,605 307,605 1.01% 1.01% NA NA 307,605

Bodies Corporate 138 2,808,219 2,808,219 9.23% 2,808,219 2,808,219 9.23% 9.23% NA NA 2,771,294

Prithvi Vincom Pvt.Ltd. AAECP9213H 313,699 313,699 1.03% 313,699 313,699 1.03% 1.03% NA NA 313,699

Raviraj Developers Ltd AAACR2052G 441,312 441,312 1.45% 441,312 441,312 1.45% 1.45% NA NA 441,312

Finquest Securities Pvt. Ltd. Client AccAABCB7028F 320,690 320,690 1.05% 320,690 320,690 1.05% 1.05% NA NA 320,690

East India Securities Ltd. AABCE2412N 737,231 737,231 2.42% 737,231 737,231 2.42% 2.42% NA NA 737,231

Sub Total (B)(3) 10,923 12,242,497 12,242,497 40.25% 12,242,497 12,242,497 40.25% 40.25% NA NA 11,518,621

Total Public Shareholding (B)=

(B)(1)+(B)(2)+(B)(3)

10,927 12,945,833 12,945,833 42.56% 12,945,833 12,945,833 42.56% 42.56% NA NA 12,221,957

Details of the shareholders acting as persons in Concert including their Shareholding (No. and %):

Shareholding ,

as a %

assuming full

conversion of

convertible

securities ( as a

percentage of

diluted share

capital)

Number of Locked

in shares

(IX) (XII)

Category & Name of the shareholders PAN Nos. of

shareholder

s

No. of fully

paid up equity

shares held

Partly paid

up equity

shares held

No. of

shares

underlying

Depository

Receipts

Total nos.

shares held

Manugraph India Limited

Table III Statement showing shareholding pattern of the Public shareholder

(XIII)

Number of equity

shares held in

dematerialised

form

No of Voting Rights Total as a %

of (A+B+C)

No. (a) As a % of

total

Shares

held(b)

No. (a) As a % of

total

Shares

held(b)

Number of Shares

pledged or

otherwise

encumbered

Shareholding

% calculated as

per SCRR, 1957

As a % of

(A+B+C2)

Number of Voting Rights held in each class of securities No. of

Shares

Underlying

Outstandin

g

convertible

securities

(including

Warrants)



Class eg: X Class

eg: y

Total

(I) (II) (III) (IV) (V) (VI) (VII) =

(IV)+(V)+ (VI)

(VIII) As a %

of (A+B+C2)

(X) (XI)= (VII)+(X)

As a % of

(A+B+C2)

(XIV)

Shareholding ,

as a %

assuming full

conversion of

convertible

securities ( as a

percentage of

diluted share

capital)

Number of Locked

in shares

(IX) (XII)

Category & Name of the shareholders PAN Nos. of

shareholder

s

No. of fully

paid up equity

shares held

Partly paid

up equity

shares held

No. of

shares

underlying

Depository

Receipts

Total nos.

shares held

Manugraph India Limited

Table III Statement showing shareholding pattern of the Public shareholder

(XIII)

Number of equity

shares held in

dematerialised

form

No of Voting Rights Total as a %

of (A+B+C)

No. (a) As a % of

total

Shares

held(b)

No. (a) As a % of

total

Shares

held(b)

Number of Shares

pledged or

otherwise

encumbered

Shareholding

% calculated as

per SCRR, 1957

As a % of

(A+B+C2)

Number of Voting Rights held in each class of securities No. of

Shares

Underlying

Outstandin

g

convertible

securities

(including

Warrants)

Details of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held in demat/unclaimed suspense account, voting rights which are frozen etc.

No. of shareholders No. of Shares

0 0

Note:

1

2

Post Merger Shareholding Pattern

Save and Except change in Promoter, Promoter Group and Relative of Directors, the shareholding of other members are considered as on March 31, 2018.



Class

eg: X

Class

eg: y

Total

(I) (II) (III) (IV) (V) (VI) (VII) =

(IV)+(V)+

(VI)

(VIII) As a

% of

(A+B+C2)

(X) (XI)=

(VII)+(X)

As a % of

(A+B+C2)

(XIV)

1 Custodian/DR Holder NA NA

2 Employee Benefit Trust (under

SEBI (Share based Employee

Benefit) Regulations, 2014)

NA NA

Total Non Promoter Non Public

Shareholding (C)= (C)(1)+(C)(2)

NA NA

(IX) (XII)

Category & Name of the

shareholders

PAN Nos. of

shareholde

rs

No. of fully

paid up

equity

shares held

Partly paid

up equity

shares

held

No. of

shares

underlying

Depository

Receipts

Total nos.

shares held

Table IV Statement showing shareholding pattern of the Non Promoter Non Public shareholder

(XIII)

Number of

equity shares

held in

dematerialised

formNo of Voting Rights Total as a

% of

(A+B+C)

No. (a) As a % of

total

Shares

held(b)

No. (a) As a % of

total

Shares

held(b)

Number of Shares

pledged or

otherwise

encumbered

Shareholdi

ng %

calculated

as per

SCRR,

1957 As a

% of

(A+B+C2)

Number of Voting Rights held in

each class of securities

No. of

Shares

Underlyin

g

Outstandi

ng

convertible

securities

(including

Warrants)

Shareholdi

ng , as a %

assuming

full

conversion

of

convertible

securities (

as a

percentage

of diluted

share

capital)

Number of Locked

in shares

























Particulars Transferee

Company

First Transferor

Company

Second

Transferor

Company

Third

Transferor

Company



Particulars Transferee

Company

First Transferor

Company

Second

Transferor

Company

Third

Transferor

Company

Manugraph India Limited

Shareholding pattern Pre Post

No. of Shares % of holding No. of Shares % of holding

TOTAL 30415061 100% 30415061 100%

11170



Constrad Agencies(Bombay) Private Limited

Shareholding pattern Pre Post

No. of Shares % of holding No. of Shares % of holding

TOTAL 25000 100 NIL NIL

Manu Enterprises Limited

Shareholding pattern Pre Post

No. of Shares % of holding No. of Shares % of holding

TOTAL 40000 100 NIL NIL

Santsu Finance & Investment Private Limited

Shareholding pattern Pre Post

No. of Shares % of holding No. of Shares % of holding

TOTAL 490000 100 NIL NIL

Details of Promoters

Particulars Manugraph India Ltd. Constrad

Agencies

(Bombay) Pvt.

Ltd.

Manu

Enterprises Ltd.

Santsu Finance

& Investment

Pvt. Ltd.



Details of Directors

Manugraph India Ltd. Constrad

Agencies

(Bombay) Pvt.

Ltd.

Manu

Enterprises Ltd.

Santsu Finance &

Investment Pvt.

Ltd.

Particulars Manugraph India Ltd. Constrad

Agencies

(Bombay) Pvt.

Ltd.

Manu

Enterprises Ltd.

Santsu Finance &

Investment Pvt.

Ltd.
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Materials  53.04 
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Manpower  20.70 

 2.09 

Interest  0.23 

Taxes  0.60 

Retained Earnings  0.32 

Manugraph India Ltd.

Standalone
` in crores
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MANUGRAPH INDIA LIMITED
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AGM Notice

MANUGRAPH INDIA LIMITED
CIN: L29290MH1972PLC015772 

Registered Office: 1st Floor, Sidhwa House, N.A. Sawant Marg, Colaba, Mumbai – 400 005, India
Phone: +91-22-2285 2256 / 57 / 58, Fax: +91-22-2287 0702

NOTICE
NOTICE is h

12.00 noon to transact the following businesses:

ORDINARY BUSINESS:

Ordinary Resolution(s):

 (a) “RESOLVED THAT

 (b) “RESOLVED THAT

resolution as an Ordinary Resolution:

 “RESOLVED THAT

of ` `  

` 

and

Ordinary Resolution:

 “RESOLVED THAT

as an Ordinary Resolution:

 “RESOLVED THAT 

Forty Fifth Annual General Meeting till the conclusion of next Annual General Meeting on such remuneration to be fixed by 

SPECIAL BUSINESS:

Ordinary 

Resolution:
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 “RESOLVED THAT

` 

 “RESOLVED FURTHER THAT

By Order of the Board of Directors

Mihir Mehta

Registered Office:
1st Floor, Sidhwa House, N.A. Sawant Marg, 
Colaba, Mumbai – 400 005, India.

Dated: May 26, 2017

NOTES:

transacted at the Meeting is annexed hereto.

Particulars Mr. Sanat M. Shah
Age 84 years
Qualification B.Com

52 years

Remuneration last drawn  
` 
N.A.
25.04.1972

2016-17.
Managerial Personnel
The number of Meetings of the Board 
attended during the year
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form, as on the cut-off date, being Thursday, July 20, 2017, to exercise their right to vote by electronic means on any or all of 

e-voting along with the User ID and Password is being sent to all the Members along with the Notice.

Members attending the meeting should note that those who are entitled to vote but have not exercised their right to vote by 

who have exercised their right to vote by Remote e-voting may attend the AGM but shall not vote at the AGM. The voting 

date being Thursday, July 20, 2017.

7. In case of Joint holders attending the Meeting, only such joint holder who is higher in the order of names will be entitled to 
vote.

the Meeting.

Meeting.

the Meeting.

Friday, August 4, 2017 to those members who hold shares:

by the members.

17. Members who have not registered their e-mail addresses so far, are requested to register their e-mail address for receiving all 

the venue of the Meeting is Kala Ghoda Circle / Jehangir Art Gallery.
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19. E VOTING PROCEDURE

the business may be transacted through e-Voting Services. The facility of casting the votes by the members using an 

entitled to cast their vote again.

as on the cut-off date of July 20, 2017, may cast their vote by remote e-voting. The remote e-voting module shall be 
disabled by NSDL for voting thereafter. Once the vote on a resolution is cast by the member, the member shall not be 
allowed to change it subsequently.

    EVEN (Remote e-voting Event Number) USER ID  PASSWORD/PIN

 VI. In case of any queries, you ma
manual for Members available at the downloads section of www.evoting.nsdl.com or call on toll free no.: 1800-222-990.
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casting your vote.

on the cut-off date of Thursday, July 20, 2017.

allowed to vote again at the AGM.

 XIV. The Chairman shall, at the AGM, at the end of discussion on the resolutions on which voting is to be held, allow voting 

not cast their votes by availing the remote e-voting facility.

writing, who shall countersign the same and declare the result of the voting forthwith.

 

EXPLANATORY STATEMENT PURSUANT TO SECTION 102(1) OF THE COMPANIES ACT, 2013 SETTING OUT 
ALL MATERIAL FACTS RELATING TO SPECIAL BUSINESS:

Item No. 5:

31, 2018.

financially or otherwise, in the resolution set out at Item No. 5 of the Notice.
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DIRECTORS’ REPORT
Dear Members,

FINANCIAL PERFORMANCE

given below:

`

Particulars Standalone Consolidated

2016-17 2015-16 2016-17 2015-16 

Total Income 26208.23 27734.97 33370.34 32155.81

26244.22 27073.17 33272.69 31272.78

661.80 97.65 883.03

144.90

172.98 3788.97

598.32 639.06

`

1.97 2.10

DIVIDEND

Dividend at 25% (` 0.50/- per Equity Share of ` 2/- each) on equity shares for the 
year ended March 31, 2017,
The Dividend distribution would result in cash outflow of ` 

OPERATIONS AND FINANCE

PRINTING INDUSTRY

news.

digital media content.
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COMPANY

external scenario including demand.

MANAGEMENT’S DISCUSSION AND ANALYSIS

PUBLIC / FIXED DEPOSITS

was outstanding as on the balance sheet date.

SUBSIDIARIES

` 

BOARD OF DIRECTORS

due for retirement.

ensuing Annual General Meeting.

Board Evaluation

The statement indicating the manner in which formal annual evaluation of the Directors, the Board and Board level Committees 
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Appointment & Remuneration Policy

Non Executive Directors

 
` ` 

NEDs for attending Nomination & Remuneration Committee meeting.

Executive Directors

Management Staff

DISCLOSURES

Meetings of the Board

2016, October 26, 2016 and February 9, 2017.

Board Committees

Audit Committee Stakeholders Relationship Committee

Mr. Hiten C. Timbadia, Chairman Mr. Perses M. Bilimoria, Chairman

Mr. Perses M. Bilimoria Mr. Sanjay S. Shah

Mr. Abhay J. Mehrotra Mrs. Sohni H. Daswani

Nomination & Remuneration Committee CSR Committee

Mr. Hiten C. Timbadia, Chairman

Mr. Perses M. Bilimoria

Mr. Abhay J. Mehrotra Mr. Abhay J. Mehrotra

RELATED PARTY TRANSACTIONS

com.
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CORPORATE SOCIAL RESPONSIBILITY (CSR)

education.

` 

EXTRACTS OF ANNUAL RETURN

AUDITORS

at every Annual General Meeting.

shareholders.

also confirmed that they hold a valid certificate issued by the Peer Review Board of the Institute of Chartered Accountants of India.

DIRECTORS’ RESPONSIBILITY STATEMENT

effectively.

CORPORATE GOVERNANCE
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HUMAN RESOURCES

Union.

Particulars of Employees

17 and drawing a salary of `  
` 

SECRETARIAL AUDIT

COMPLIANCE WITH SECRETARIAL STANDARDS

and Annual General Meetings.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

in the notes to the Financial Statements.

RISK MANAGEMENT

INTERNAL FINANCIAL CONTROLS
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WHISTLE BLOWER POLICY / VIGIL MECHANISM

DISCLOSURE IN TERMS OF THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, 
PROHIBITION AND REDRESSAL) ACT, 2013

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND 
OUTGO

CAUTIONARY STATEMENT

APPRECIATIONS

For and on behalf of the Board

Sd/-
Sanat Shah

Chairman
Place: Mumbai
Date: 26-May-2017.
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Annexure A

POLICY FOR APPOINTMENT OF DIRECTORS, KEY MANAGERIAL PERSONNEL AND 
SENIOR MANAGEMENT AND EVALUATION OF THEIR PERFORMANCE

1. INTRODUCTION

2. OBJECTIVES OF THE POLICY

 The Committee shall:

and Senior Management Personnel.

3. DEFINITIONS

 “Act” 

 “Company” 

 “Board of Directors” 
constituted from time to time.

 “Committee” 
Board, from time to time.

 “Director” 

 “Independent Director” 

 “Regulations” 
2015, as amended from time to time.

 “Senior Management”
Board of Directors. This would include all members of management one level below the executive directors, including all the 
functional heads.

assigned therein.

4. KEY MANAGERIAL PERSONNEL

 Key Managerial Personnel

5. APPLICABILITY
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6. APPOINTMENT AND REMOVAL OF DIRECTORS, KMPs AND SENIOR MANAGEMENT

 Appointment criteria and qualifications:

beyond seventy years.

Term / Tenure:

A. Managing Director/Whole-time Director (Managerial Person):

B. Independent Director:

C. Performance Evaluation:

non-executive Directors.

D. Removal:

and regulations, the Committee may recommend to the Board with reasons recorded in writing, removal of a Director, KMP or 
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E. Retirement:

7. CRITERIA FOR EVALUATION OF INDEPENDENT DIRECTORS AND THE BOARD

(A) EXECUTIVE DIRECTORS

(B) NON EXECUTIVE DIRECTORS INCLUDING INDEPENDENT DIRECTORS

criteria i.e. whether they:

Conduct, Insider Trading Code etc.

8. REMUNERATION

commissioned with external consultants, if required.

9. DISCLOSURE
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Annexure C

Form MGT - 9
Extracts of Annual Return

As on the financial year ended March 31, 2017

 

I. Registration and Other details

CIN L29290MH1972PLC015772

Registration date 25-04-1972

Address of the Registered Office and contact details Sidhwa House, 1st Floor, N.A. Sawant Marg, Colaba, Mumbai - 400 005

Yes

Name, address and contact details of Registrar and 
Transfer Agent, if any  

 
Mumbai - 400 083 
Phone: +91 22 49186270 
Fax:  +91 22 49186060

II. Principal business activities of the Company Manufacturer of Printing Machinery

III. Particulars of Holding, Subsidiary and Associate Companies

Sr. 
No.

Name of the 
Company

Address CIN / GLN Holding / 
Subsidiary / 
Associate

% of shares 
held

Applicable 
Section

Americas Inc. PA 17023 USA
NA Subsidiary 100%

Constrad Agencies Sidhwa House, 1st Floor, 
N.A. Sawant Marg, Colaba, 
Mumbai - 400 005

U51100MH1986PTC039336 Subsidiary 100%

IV. Shareholding pattern (Equity share capital breakup as percentage of Total Capital)

Category wise share holding Annexure 1

Annexure 2

Annexure 3

Annexure 4

Shareholding of Directors and Key Managerial Personnel Annexure 5

V. Indebtedness

Annexure 6

VI. Remuneration of Directors and Key Managerial Personnel Annexure 7

-  Remuneration to Other Directors

VII. Penalties / Punishment / Compounding of Offences Annexure 8
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Annexure D

Details pertaining to remuneration as required under Section 197(12) of the 
Companies Act, 2013 read with Rule 5(1) of the Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014

Name of the Director Title Remuneration in 
FY 2016-17   
(` in Lakhs)

% Increase in Remuneration  
in FY 2016-17

Ratio of remuneration 
of each Director to 

median remuneration 
of employees

Sanjay S. Shah Vice Chairman & Managing 
Director

118.50 NIL 31.64

Managing Director 118.45 NIL 31.63

Sanat M. Shah Chairman 0.60 Non-Executive Directors are 

the sitting fees.

0.16

Hiten C. Timbadia 1.54 0.41

Amit N. Dalal 0.45 0.12

Perses M. Bilimoria 1.54 0.41

Abhay J. Mehrotra 1.24 0.33

Jai S. Diwanji 0.40 0.11

Sohni H. Daswani 0.55 0.15

22.20 6.50% 5.93

Suresh Narayan Chief Financial Officer 30.55 12.94%

Mihir Mehta 15.42 2.17%

` 

the accounts are being sent to the members excluding the foresaid annexure. In terms of Section 136 of the Act, the said 

Employee Name Mr. Sanat M. Shah
Designation Chairman
Educational Qualification B.Com
Age 84
Experience (in years) 52 years
Date of joining 25-04-1972
Gross Remuneration (` Lakhs)  

` 

Previous employment N.A.
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Annexure E

Form No. MR-3

Secretarial Audit Report

for the financial year ended 31st March, 2017

 

To
The Members,

Mumbai

Dear Sirs,

Manugraph India Limited 

iv. Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of Foreign Direct 
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of India.

Adequate notice, agenda and detailed notes may have been given to all Directors to schedule the Board Meetings at least seven 

For Aashish K. Bhatt & Associates

Company Secretaries

(ICSI Unique Code S2008MH100200)

Aashish Bhatt

Proprietor

ACS No.: 19639

COP No.:  7023

Place: Mumbai

Dated: May 26, 2017 
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APPENDIX A

To,
The Members,

records were reasonable for verification.

For Aashish K. Bhatt & Associates

Company Secretaries

(ICSI Unique Code S2008MH100200)

Aashish Bhatt

Proprietor

ACS No.: 19639

COP No.: 7023

Place: Mumbai

Dated: May 26, 2017
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Annexure F

PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION AND 
FOREIGN EXCHANGE EARNINGS AND OUTGO REQUIRED UNDER THE COMPANIES 
(ACCOUNTS) RULES, 2014
A. CONSERVATION OF ENERGY

were made to bring awareness among energy users for energy conservation. The additional efforts were also made.

Nos.

qty.14 Nos.

qty.36 Nos.

B.  TECHNOLOGY ABSORPTION: -

 1. Efforts made in technology absorption:
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 2. Benefits derived as a result of the above R&D:

`

  b. Recurring        285.65

  c. Total        336.54

C. FOREIGN EXCHANGE EARNINGS AND OUTGO:

 2. Total foreign exchange used and earned :

  The information on foreign exchange earnings and outgo is contained in note numbers 28 & 29 of standalone financial 
results.
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MANAGEMENT'S DISCUSSION & ANALYSIS

Economic Overview FY 2016-17

Economic growth has recovered since 2014 and India has become the fastest-growing G20 economy, with annual growth rates 

Printing Industry

industry will also be affected.  

Company overview

` ` 

year. The EBIDTA for the financial year ended March 31, 2017 is ` ` 

` 

of ` 

Opportunities

the international standards.

Threats



38

MDA

Outlook

Risk and concerns

Internal Control System

Order, 2016 and have found the same to be very effective.
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REPORT ON CORPORATE GOVERNANCE

Exchanges. 

1. Company’s philosophy on code of governance 

2. Board of Directors

 A. Composition of the Board of Directors

Category Executive Directors Non Executive Directors

Promoter Directors Mr. Sanjay S. Shah Mr. Sanat M. Shah

Non Promoter Director --

Independent Directors -- Mr. Hiten C. Timbadia
Mr. Amit N. Dalal
Mr. Perses M. Bilimoria
Mr. Abhay J. Mehrotra
Mr. Jai S. Diwanji
Mrs. Sohni H. Daswani
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Sanat M. Shah, Chairman.

  

  

  

  
following:

  

  

  

  

   Are not less than 21 years of age.

 B. Board Independence 

 C. Board Meetings

  The notice of Board meeting is given well in advance to all the Directors. The Agenda of the Board / Committee meetings 

decision.

  During the financial year 2016-17, the Board met four times. The meetings were held on May 26, 2016, August 4, 2016, 
October 26, 2016, and February 9, 2017.

 D. Independent Directors’ Meetings 

Executive Chairman.
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 E. Directors’ attendance record and details of Directorships/Committee Positions held

or acts as a Chairman of more than five such committees.

Sr. 

No.

Name of the Director Category Board 

membership

in other
companies

(*)

Committee

chairmanship
in other

companies

Committee  

membership

in other
companies

No. of

Board 
Meetings

of MIL

attended

Attendance

at the last 
AGM

(Yes/No)

1.         Mr. Sanat M. Shah Non-Executive 

Chairman 

5 Nil Nil 4 Yes

2.         Mr. Sanjay S. Shah Vice Chairman & 

Managing Director 

8 Nil Nil 4 Yes

3.         Managing Director 12 Nil Nil 4 Yes

4.         

Nandgave 

Executive - Non 

Nil Nil Nil 3 Yes

5.         Mr. Hiten C. Timbadia

Executive Director

5 1 Nil 4 Yes

6.         Mr. Amit N. Dalal

Executive Director

8 1 5 3 Yes

7.         Mr. Perses M. Bilimoria 

Executive Director

1 Nil Nil 4 Yes

8.         Mr. Abhay J. Mehrotra 

Executive Director

4 Nil Nil 3 Yes

9.         Mr. Jai S. Diwanji 

Executive Director

5 2 3 2 Yes

10.      Mrs. Sohni H. Daswani

Executive Director

1 Nil Nil 3 Yes 

3. Audit Committee

Timbadia and has Mr. P.M. Bilimoria and Mr. Abhay J. Mehrotra as its members. All the members of the Committee have 
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 The meetings of Audit Committee are also attended by the Chief Financial Officer, Statutory Auditors and Internal Auditor 

and February 9, 2017.

 The details of attendance at the Audit committee are as follows:

Sr. No. Name of the Director No. of meetings held No. of meetings attended

1 Mr. Hiten C. Timbadia 5 5

2 Mr. Perses M. Bilimoria 5 5

3 Mr. Abhay J. Mehrotra 5 4

review.

4. Nomination and Remuneration Committee

J. Mehrotra. Mr. Hiten C. Timbadia is the Chairman of the Committee. All the members of the Committee are non-executive 

 The role of Nomination and Remuneration Committee is as follows: 

 

 

 

 

 The Nomination and Remuneration Committee met once on May 26, 2016. 

 Attendance at the remuneration committee meetings:

Sr. No. Name of the Director No. of meetings held No. of meetings attended
1 Mr. Hiten C. Timbadia 1 1
2 Mr. Perses M. Bilimoria 1 1
3 Mr. Abhay J. Mehrotra 1 1
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`

Sr. 

No.

Name of the Director Salary and 
perquisites*

Commission Sitting fee for 
Board and 
Committee 
meetings

Total

1 Mr. Sanjay S. Shah 118.50 -- -- 118.50
2 118.45 -- -- 118.45
3 22.20 -- -- 22.20
4 Mr. Sanat M. Shah -- -- 0.60 0.60
5 Mr. Hiten C. Timbadia -- -- 1.54 1.54
6 Mr. Amit N. Dalal -- -- 0.45 0.45
7 Mr. Perses M. Bilimoria -- -- 1.54 1.54
8 Mr. Abhay J. Mehrotra -- -- 1.24 1.24
9 Mr. Jai S. Diwanji -- -- 0.40 0.40
10 Mrs. Sohni H. Daswani -- -- 0.55 0.55

5. Stakeholders’ Relationship Committee

Name of the Director Category Position No. of meetings attended

held attended

Mr. Perses M. Bilimoria Chairman 4 4

Mr. Sanjay S. Shah Vice Chairman & Managing Director Member 4 4

Mrs. Sohni H. Daswani Member 4 3

was duly redressed within time. 

 Status of receipt and redressal of Investors’ Grievances during the financial year is as under:

Nil

Add  : Investors’ Grievances received during the year 1

Less :  Investors’ Grievances redressed during the year 1

Nil

6. Corporate Social Responsibility Committee

Mr. Abhay J. Mehrotra as members of the Committee.
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 The CSR Committee met once during the financial year 2016-17 on May 26, 2016. Every member of the committee attended  
the meeting.

7. General Body Meetings

Financial year 2015-16
44th  AGM

2014-15
43rd AGM

2013-2014
42nd  AGM

Venue M.C. Ghia Hall, Bhogilal 
Hargovindas Building, 18/20, 

Mumbai – 400 001

M.C. Ghia Hall, Bhogilal 
Hargovindas Building, 18/20, 

Mumbai – 400 001

M.C. Ghia Hall, Bhogilal 
Hargovindas Building, 18/20, 

Mumbai – 400 001

Day Tuesday Thursday

Date July 26, 2016 August 13, 2015 27th August, 2014

Time 12.00 noon

Nil Three Nil

8. Disclosures

 CEO and CFO Certification:

 Related Parties Transactions:

 Code of Conduct:

 Risk Management:

 Statutory Compliance, Penalties and Strictures:

 Whistle Blower Policy: 

9. Means of Communication
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10. Non-Mandatory Requirements

made thereunder.

General Shareholder Information

(i) 45th Annual General Meeting

Day & date Thursday, July 27, 2017

Time 12.00 Noon

Venue

(ii) Financial Year    : 

(iii) Dates of book closure   :  

(iv) Dividend payment date  :  
August 4, 2017.

(v) Listing of Equity shares on Stock Exchanges

 

 BSE Limited          505324

            Security Series: EQ

 Demat ISIN in NSDL & CDSL      INE867A 01022

dates.

(vi) Financial Calendar:

(vii) Market price data:

Limited for the financial year 2016-17:

Months BSE Ltd. (BSE) National Stock Exchange 
of India Ltd. (NSE)

Month’s 
High price

Month’s 
Low price

Month’s 
High price

Month’s 
Low price

         57.80          45.90 58.90 46.00
May, 2016          55.00          47.05 52.50 46.00
June, 2016          64.00          47.05 64.20 47.80
July, 2016          62.40          54.25 62.35 53.40
August, 2016          58.60          45.45 58.05 45.00

         49.85          43.25 50.95 41.30
October, 2016          63.00          46.00 63.40 45.85
November, 2016          54.00          40.20 54.00 41.55
December, 2016          48.25          44.60 48.85 44.00
January, 2017          55.80          46.10 55.60 45.30
February, 2017          56.30          42.80 56.45 42.50
March, 2017          62.70          50.75 62.70 50.05
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(viii) Performance in comparison to broad-based indices BSE Sensex.
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(ix) Registrar and share transfer agents 

 

 Mumbai – 400 083, Maharashtra, India.
 Phone : +91-22-4918 6270

 Fax  : +91-22-4918 6060 

(x) Share transfer system

(xi) Distribution of shareholdings as on 31st March, 2017 :

No. of Equity
Shares

No. of
Shareholders

% of
Shareholders

No. of
Shares

% of
Shareholdings

1 –    500 9413 76.75 1600166 5.26
501 –  1000 1357 11.07 1099606 3.61

1001 –  2000 802 6.54 1226891 4.03
2001 –  3000 260 2.12 657693 2.16
3001 –  4000 107 0.87 378662 1.25
4001 –  5000 87 0.71 407109 1.34
5001 – 10000 106 0.86 769035 2.53

10001and above 133 1.08 24275899 79.82
Total 12265 100.00 30415061 100.00
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(xii) Shareholding pattern as on 31st March, 2017:

Category No. of shares held % of shareholding
A Promoters' Holding 17490578 57.51

 Sub-Total (A):- 17490578 57.51
Non-promoter’s holding

B   1. Institutional Investors
 a.  Mutual Funds / UTI 2255 0.01

250 0.00
702636 2.31

Sub-Total (B):- 705141 2.32
C 2.  Others

2184433 7.18
 b.  Indian Public 9017992 29.64
 c.  Directors and their relatives 58285 0.19
 d.  Non-Resident Individuals 225375 0.74

250 0.00
 f.  Foreign Nationals 3620 0.01
 g.  Hindu Undivided Family 382294 1.26
 h.  Trusts 0 0.00

347093 1.14
 Sub-Total (C):- 12219342 40.18

Grand Total [A+B+C]:- 30415061 100.00

(xiii) Top 10 Shareholders as on 31st March, 2017 (other than Promoters)

Sr. No. Shareholders' Name Shares Percentage

1. 702636 2.31

2. East India Securities Limited 434392 1.43

3. 390892 1.29

4. Minal Bharat Patel 300000 0.99

5. 300000 0.99

6. JM Financial Services Limited 282593 0.93

7. S. Shyam 275784 0.91

8. Vijaya S 247535 0.81

9. 220446 0.72

10. Bharat Jayantilal Patel 187017 0.61

(xiv) Bifurcation of shares held in physical and demat form as on March 31, 2017

Particulars No. of Shares %

Physical Segment 997751 3.28

Demat Segment:

NSDL 23698451 77.92

CDSL 5718859 18.80

Total 30415061 100.00

(xv) Outstanding GDR/Warrants or convertible bonds, conversion dates and likely impact on equity

 

(xvi) Plant Locations 



48

Corporate Governance Report

(xvii) Address for correspondence     

Mumbai 400 083

Mihir Mehta

India Limited, Sidhwa House, 1st Floor, N. A. Sawant Marg, Colaba, Mumbai - 400 005 or email at sharegrievances@

(xviii)Other useful information for shareholders   

form, immediately.

Financial Year Date of declaration of Dividend Due date of transfer to IEPF
2009-10 27-09-2010 03-11-2017
2010-11 27-09-2011 03-11-2018
2011-12 01-08-2012 08-09-2019
2012-13 01-08-2013 07-09-2020
2013-14 27-08-2014 03-10-2021
2014-15 13-08-2015 19-09-2022
2015-16 26-07-2016 02-09-2023

 Transfer of shares to IEPF Demat account

 In the meantime, the action was stayed due to a General Circular No.15/2016 dated December 07, 2016 issued by the MCA 
informing that the revised notifications will be issued. Further, the MCA issued a revised notification dated February 28, 2017 

 Declaration by the Vice Chairman and Managing Director under Regulation 34(3) and Schedule V(D) of the SEBI 
Listing Regulations regarding adherence to the Code of Conduct.

them for the financial year ended March 31, 2017.

For Manugraph India Limited

Sd/-
Sanjay S. Shah

Vice Chairman & Managing Director

Mumbai, Dated : May 26, 2017
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 Auditors’ Certificate on Corporate Governance

To,

The Members of

Manugraph India Limited

For Natvarlal Vepari & Co.

Chartered Accountants

N Jayendran

Partner

M. No. 040441

Mumbai, Dated : May 26, 2017
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INDEPENDENT AUDITOR’S REPORT

To 
The Members of 
Manugraph India Limited

Report on the Standalone Financial Statements
 Manugraph India Limited 

Management’s Responsibility for the Financial Statements

that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

the financial statements. 

standalone financial statements.

Opinion

give the information required by the Act in the manner so required and give a true and fair view in conformity with the accounting 

the year ended on that date.

Report on Other Legal and Regulatory Requirements

 
3 and 4 of the Order.
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given to us:

Note 34 to the financial statements.

foreseeable losses.

Statements.

For NATVARLAL VEPARI & CO.
Chartered Accountants

N Jayendran
Partner

Mumbai, 
Dated : May 26, 2017 
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assets.

verification.

debentures.

any term loans during the year.

For NATVARLAL VEPARI & CO.

Chartered Accountants

N Jayendran

Partner

Mumbai, 

Dated : May 26, 2017 

ANNEXURE A TO AUDITOR’S REPORT
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Statement Of Statutory Dues Outstanding On Account Of Disputes, As On 31st March, 2017, Referred To 
In Para (vii)(b) of The Annexure To Auditors’ Report

Name of statute Nature of dues Amount 

(` In 

Lakhs)

Period to which the 

amount relates

Forum where dispute is 

pending

Income Tax Act, 1961 Additions during Assessments 27.25 Assessment year 

2009-2010 Tribunal, 'K' Bench, Mumbai

Finance Act-1944 – 

Service tax Rule 1994.

Interest on Service Tax on 0.51 2001 to 2002 The commissioner, Central 

Finance Act-1944 

– Central excise act 

1944.

16.49 2008 to 2013

Excise, Panchganga Range, 

Central excise act 

1944.

Distributor

1.39 2014-15

Central excise act 

1944.

Distributor

4.47 2015-16

Central Excise Act. 

1944 at vendors  end.

4.80 01.07.2007 to 

30.11.2007

The Asstt. Commissioner, 

Central Excise Act. 

1944

0.07 01.01.06 to 30.06.06 The Dy. Commissioner, 

Central Excise Act. 

1944

0.03 01.06.05  to 31.12.05 The Asstt. Commissioner, 

Central Excise Act. 

1944

0.12 01.07.06 to 30.11.06 The Asstt. Commissioner, 

Central Excise Act. 

1944

0.05 01.12.06 to 

30.06.2007

The Asstt. Commissioner, 

Central Excise Act. 

1944

0.15 01.07.07 to 

31.03.2008

The Asstt. Commissioner, 

Central Excise Act. 

1944

Claim for refund of excise duty 0.55 01.04.03 to 31.03.04 The Asstt. Commissioner, 

Central Excise Act. 

1944

Excise duty on debit notes 

raised towards recovery of raw 

material cost from Vendors.

0.56 01.07.01 to 31.03.02 The High Court Of  Judicature  

Bombay.

Central Excise Act. 

1944 Goods.

3.90 01.09.10 to 30.09.10 The Joint Secretary, Govt. Of 

India, Ministry Of Finance, 

New Delhi. &  The  Dy. 

Comiissioner of Customs , 

DBK, JNCH, Nhava Sheva.                                       
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Name of statute Nature of dues Amount 

(` In 

Lakhs)

Period to which the 

amount relates

Forum where dispute is 

pending

Central Excise Act. 

1944 Goods.

1.25 01.11.2011 to 

31.01.2011

The Joint Secretary, Govt. Of 

India, Ministry Of Finance, 

Delhi.

Central Excise Act. 

1944 Goods.

4.83 01.12.10 to 31.12.10 The Joint Secretary, Govt. Of 

India, Ministry Of Finance, 

Delhi.

Central Excise Act. 

1944 Goods.

5.93 01.12.10 to 31.12.10 The Joint Secretary, Govt. Of 

India, Ministry Of Finance, 

Delhi.

Finance Act 1994 Service Tax Credit of Service 

Received out of India

1.24 01.06.2013 to 

31.10.2013 Central Excise, Pune-II.             

Finance Act 1994 

Freight 

0.03 February-2015 to 

October-2015

Total 73.62

Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 
(“the Act”)

Management’s Responsibility for Internal Financial Controls

Auditors’ Responsibility

Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note 
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financial statements, whether due to fraud or error.

Meaning of Internal Financial Controls over Financial Reporting

assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Opinion

of India.

For NATVARLAL VEPARI & CO.

Chartered Accountants

N Jayendran

Partner

Mumbai, 

Dated : May 26, 2017 
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Balance Sheet as at 31st March, 2017

Particulars Note Ref.
 As at

March 31, 2017
(` in lakhs)

 As at
March 31, 2016

(` in lakhs)
I. EQUITY & LIABILITIES

1. Shareholders’ Funds
(a) Share Capital 1  608.30  608.30 
(b) Reserves & Surplus 2  16,606.66  21,011.51 
(c) Money Received against Share Warrants  -    -   

 17,214.96  21,619.81 
2. Share Application Money Pending Allotment  -  -
3. Non-Current Liabilities

(a) Long-Term Borrowings  -    -   
(b) Deferred Tax Liabilities (net)  -    -   
(c) Other Long Term Liabilities 3  8.05  7.80 
(d) Long Term Provisions 4  358.49  310.46 

 366.54  318.26 
4. Current Liabilities

(a) Short-Term Borrowings  -   -
(b) Trade Payables 5
 (i)  total outstanding dues of micro enterprises and small 

enterprises; and  81.88  87.19 
 (ii)  total outstanding dues of creditors other than micro 

enterprises and small enterprises.  2,209.21  2,037.52 
(c) Other Current Liabilities 3  3,026.31  4,272.36 
(d) Short-Term Provisions 4  985.71  1,499.18 

 6,303.11  7,896.25 
Total  23,884.61  29,834.31 

II. ASSETS
1. Non-Current Assets

(a) Fixed Assets
 (i) Property, Plant and Equipment 6  2,950.70  3,429.72 
 (ii) Intangible Assets 7  171.12  193.78 
 (iii) Capital Work-in-Progress 8  46.20  -   
 (iv) Intangible Assets Under Development  -    -   

 3,168.02  3,623.50 

(b) Non-Current Investments 9  2,744.40  7,244.53 
(c) Deferred Tax Assets (net) 10  375.37  477.87 
(d) Long-Term Loans & Advances 11  1,830.47  1,715.25 
(e) Other Non-Current Assets 12  1,969.63  2,350.74 

 6,919.87  11,788.39 
2. Current Assets

(a) Current Investments 13  6,000.00  2,800.00 
(b) Inventories 14  4,791.29  6,178.41 
(c) Trade Receivables 15  632.95  2,624.16 
(d) Cash and Bank Balances 16  1,945.84  2,188.34 
(e) Short-term loans and advances 11  296.88  324.66 
(f) Other current assets 12  129.76  306.85 

 13,796.72  14,422.42 
Total  23,884.61  29,834.31 

The accompanying Statement of Significant Accounting policies and notes to financial statements form an integral part of the 
Financial Statements

As per our report of even date attached For and on behalf of the Board of Directors
For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

N. Jayendran
Partner
M. No. 40441

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: 26th May, 2017 Mumbai, Date: 26th May, 2017
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As per our report of even date attached For and on behalf of the Board of Directors
For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

N. Jayendran
Partner
M. No. 40441

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: 26th May, 2017 Mumbai, Date: 26th May, 2017

Statement of Profit and Loss for the year ended 31st March, 2017

Particulars Note Ref.
 2016-17

(` in lakhs)
 2015-16

(` in lakhs)

Revenue from Operations (Gross): 17  27,639.86  28,662.01 

Less : Excise Duty  2,807.19  2,762.81 

Revenue from Operations (Net):  24,832.67  25,899.20 

Other Operating Revenue 18  741.25  1,231.99 

Other Income: 19  634.31  603.78 

A. Total Revenue  26,208.23  27,734.97 

Expenses:

Cost of Materials Consumed 20  14,008.52  15,626.05 

Changes in inventories of finished goods work-in-progress and 
Stock-in-Trade 21  1,146.09  663.62 

Employee Benefit Expenses 22  6,069.16  5,490.58 

Finance Cost 23  67.16  166.23 

Depreciation & Amortisation 24  611.97  652.10 

Other Expenses 25  4,341.32  4,474.59 

B. Total Expenses  26,244.22  27,073.17 

Profit Before exceptional and extraordinary items and Tax (A-B)  (35.99)  661.80 

Exceptional Items (Refer Note 36)  (4,195.88)  (308.00)

Profit Before extraordinary items and tax  (4,231.87)  353.80 

Extraordinary Items  -    -   

Profit Before Tax  (4,231.87)  353.80 

1. Current Tax  54.88  68.03 

2. Deferred Tax  102.52  (123.51)

3.  Tax Adjustment of Previous Years  15.58  (189.04)

Tax Expense  172.98  (244.52)

Profit for the period from Continuing Operations  (4,404.85)  598.32 

Discontinued Operations  -    -   

Profit for the period  (4,404.85)  598.32 

Earning per Equity Share

– Before Exceptional Item

– Basic and Diluted  (0.51)  2.51 

– After Exceptional Item

– Basic and Diluted  (14.48)  1.97 

Par Value  2.00  2.00 

The accompanying Statement of Significant Accounting policies and notes to financial statements form an integral part of the 
Financial Statements
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Particulars
2016-17

(` in lakhs)

2015-16

(` in lakhs)

A.  CASH FLOW FROM OPERATING ACTIVITIES:

   Net profit before tax and extraordinary items  (4,231.87)  353.80 

   Add: Depreciation  611.97  652.10 

  Interest  12.39  124.54 

  Provision for dimunition of investment  4,500.00  -   

  Fixed assets written off/scrapped  46.12  14.51 

  Loss / (profit) on sale of assets  (307.70)  (16.84)

  Sundry Balances written off  10.00  62.54 

  Bad Debts  -    342.72 

  Sundry Balances written back  (32.23)  (416.21)

  Provision for gratuity  (134.98)  (70.97)

  Provision for earned leave wages  60.06  64.51 

  Dividend income  (0.05)  (23.10)

  Profit on sale of investments  (355.94)  (190.88)

  Interest received on deposits  (247.69)  4,161.95  (247.21)  295.72 

 Operating Profit before working capital Changes  (69.91)  649.52 

 Working Capital Changes

  Trade payable and Other Liabilities  (1,484.32)  130.03 

  Inventory Changes  1,387.12  1,145.02 

  Loans and Advances  (134.58)  (94.14)

  Trade and other receivables  3,124.77  2,892.99  89.38  1,270.28 

 Cash generated from operations  2,823.08  1,919.80 

 Deduct : Direct taxes  24.11  192.46 

 Net Cash from Operating activities  2,798.98  1,727.34 

B.  CASH FLOW FROM INVESTING ACTIVITIES:

 Purchase of fixed assets including CWIP  (418.35)  (207.09)

 Purchase of investments  (13,500.00)  (6,500.00)

 Sale of fixed assets  354.92  43.77 

 Sale of investments  10,656.06  6,373.22 

 Dividend received  0.05  23.10 

 Other bank balances  4.58  (81.18)

 Interest Received  247.69  (2,655.04)  247.21  (100.97)

 Net cash flow from Investing Activities  (2,655.04)  (100.97)

Cash Flow Statement for the year ended 31st March, 2017
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Cash Flow Statement for the year ended 31st March, 2017 (Contd...)

Particulars
2016-17

(` in lakhs)

2015-16

(` in lakhs)

C.  CASH FLOW FROM FINANCING ACTIVITIES:

 Interest Paid  (12.25)  (123.68)

 Dividend paid including dividend tax  (369.61)  (188.60)

 Repayment of Borrowings  -    (610.69)

 Net Cash flow from Financing Activities  (381.85)  (922.97)

 Net Cash flow from Operating, Investing and 
financing activity  (237.92)  703.40 

 Opening Cash and Cash Equivalents  1,180.76  477.36 

 Closing Cash and Cash Equivalents  942.84  1,180.76 

As per our report of even date attached For and on behalf of the Board of Directors
For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

N. Jayendran
Partner
M. No. 40441

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: 26th May, 2017 Mumbai, Date: 26th May, 2017
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A BACKGROUND

 Manugraph India Ltd, was established in the year 1972. The company is the largest manufacturer of single width web-offset 
printing presses in India and has a significant share of the world market for its products. The manufacturing facilities are 
located at Kolhapur in India and through its wholly owned subsidiary in Millersburg – USA. The company has its in-house 
R&D facilities with a combined strength of over 50 engineers at both locations. The Indian R&D facilities are recognized by 
Department of Scientific and Industrial Research – Ministry of Science and Technology , Government of India.

B ACCOUNTING POLICIES

 a Basis of preparation

  The Financial Statements have been prepared to comply in all material respects with the notified accounting standards 
by the Companies Accounting Standards Rules, 2006 (which are specified under section 133 of the Companies Act 2013 
read with rule 7 of the Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies Act 2013. The 
financial statements have been prepared under the historical cost convention, on an accrual basis of accounting.

  The classification of assets and liabilities of the Company is done into current and non-current based on the operating 
cycle of the business of the Company. The operating cycle of the business of the Company is less than twelve months and 
therefore all current and non-current classifications are done based on the status of realisability and expected settlement 
of the respective  asset and liability within a period of twelve months from the reporting date as required by the Schedule 
III of the Companies Act 2013.

  The accounting policies adopted in the preparation of the financial statements are consistent with those used in the 
previous year.

 b Use of estimates

  The preparation of financial statements in conformity with generally accepted accounting principles requires management 
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
liabilities at the date of the financial statements and the results of operations during the reporting period end.  Although 
these estimates are based upon management’s best knowledge of current events and actions, actual results could differ 
from these estimates. Difference between the actual results and estimates are recognized in the period in which the 
results are known.

 c Inflation

  Assets and liabilities are shown at historical cost . No adjustments are made for changes in purchasing power of money.

 d Property, Plant and Equipment (PPE)

  i Property, Plant and Equipment are stated at cost net of accumulated depreciation and accumulated impairment 
losses, if any. Cost comprises the purchase price and any attributable cost of bringing the asset to its working 
condition of its intended use. The costs comprises of the purchase price, borrowings costs if capitalisation criteria 
are met and directly attributable costs of bringing the asset to its working condition for the intended use. Any trade 
discounts and rebates are deducted in arriving at the cost of the PPE. Any subsequent expenses related to a PPE is 
added to its book value only if it increases the future benefits from the existing asset beyond its previously assessed 
standard of performance. All other day to day repairs and maintenance expenditure and the cost of replacing parts, 
are charged to the statement of profit and loss for the period during which such expenses are incurred.

  ii Cost of borrowing for assets taking substantial time to be ready for use is capitalised for the period up to the time 
the asset   is ready for use.

  iii Intangible assets are stated at cost of construction less accumulated amortised amount and accumulated impairment 
losses, if any.

 e Depreciation and Amortisation

  i Depreciation on all assets of the Company is charged on straight line method over the useful life of assets at the 
rates and in the manner provided in Schedule II of  the Companies Act 2013 for the proportionate period of use 
during the year.

  ii The useful life of the intangible asset being computer software is determined at five years.

Statement of Significant Accounting policies and Other Explanatory Notes
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 f Impairment of assets

  Cash generating unit/ fixed assets / Investments are assessed for possible impairment at balance sheet date based on 
external and internal sources of information. Impairment losses, if any, are recognised as an expense in the statement of 
profit and loss. Impairment loss in respect of assets sold / scrapped are reversed and consequent profit or loss on such sale 
is accounted. Impairment loss, if any, is provided to the extent, the carrying amount of assets exceeds their recoverable 
amount. Depreciation charged on assets impaired is adjusted in future period over its remaining useful life.

  On annual basis, the company makes an assessment of any indicator that may lead to impairment of assets. An asset 
is treated as impaired when the carrying cost of asset exceeds its recoverable value. Recoverable amount is higher of an 
asset’s net selling price and its value in use. Value in use is the present value of estimated future cash flows expected to 
arise from the continuing use of an asset and from its disposal at the end of its useful life.

  An impairment loss is charged to the Statement of Profit and Loss in the year in which an asset is identified as impaired.

  The impairment loss recognized in prior accounting period is reversed if there has been a change in the estimate of 
recoverable amount.

 g Inventories

  Cost of inventories is ascertained on the weighted average basis. Cost comprises all costs of purchase, costs of conversion 
and other costs incurred in bringing the inventories to their present location and condition.

i. Raw Material & Components Raw materials and components, stores and spares are stated at lower of 
cost and net realisable value.

ii. Consumable Tools Consumable tools are stated at cost or below cost.

iii. Work-in-progress and manufactured 
components

Work-in-progress and manufactured components are valued at lower of 
cost and net realisable value computed including Material, Labour and 
Overheads related to the manufacturing operations

iv. Finished Goods Finished products are valued at lower of cost and net realisable value Cost 
is computed including Material, Labour and Overheads related to the 
manufacturing operations.

Excise duty is included in the value of finished products inventory.

 h Investment

  i Long term investments are stated at cost less provision for diminution other than temporary in nature, if any. Current 
investments are stated at lower of cost and fair value.

  ii Investments that are readily realisable and intended to be held for not more than one year from the date on which 
such investments are made, are classified as current investments. All other investments are classified as long-term 
investments.

 i Employee Benefits

  i Provident fund is a defined contribution scheme established under a State Plan. The contributions to the scheme are 
charged to the statement of profit and loss  in the year in which the contributions to the fund are accrued.

  ii Superannuation fund is a defined contribution scheme and contributions to the scheme are charged to the 
Statement of profit and loss in the year when the contributions accrue. The scheme is funded with an insurance 
company in the form of a qualifying insurance policy and other permissible securities.

  iii The company has a defined benefit gratuity scheme. For the defined benefit scheme, actuarial valuations are being 
carried out on a projected unit credit method at each balance sheet date. Actuarial gains and losses are recognised 
in full in the statement of profit and loss in the period in which they occur.

  iv Leave encashment benefit is provided on the basis of actuarial valuation done at the end of the year. The aforesaid 
leave liability is not funded.

Statement of Significant Accounting policies and Other Explanatory Notes
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 j Research and Development

  Revenue expenditure on research and development is charged to statement of profit and loss in the year in which it is 
incurred. Capital expenditure on research and development is included in additions to fixed assets under appropriate 
heads. Self manufactured R&D assets are carried at cost of manufacture.

 k CENVAT Credit / Service Tax Credit

  i CENVAT credit utilised during the year is accounted in excise duty and unutilised CENVAT balance at the year end 
is considered as advance excise duty.

  ii Service tax credit utilised during the year towards excise liability is accounted in excise duty and unutilised service tax 
credit at the year-end is considered as advance Service Tax.

 l Revenue Recognition

  i Revenue from sale of goods is recognised net of returns, product expiry claims and trade discount, on transfer of 
significant risk and rewards in respect of ownership to the buyer which is generally on dispatch of goods. Sales 
include excise duty but exclude sales tax and value added tax.

  ii In respect of incentives attributable to the export of goods, the Company following the accounting principle of 
matching revenue with the cost has recognised export incentive receivable when all conditions precedent to the 
eligibility of benefits have been satisfied and when it is reasonably certain of deriving the benefit.

  iii Income from services and erection charges are recognised after the relevant work is completed and the right to 
receive the income is established

  iv Revenue in respect of insurance/other claims, commission, etc. are recognised only when it is reasonably certain that 
the ultimate collection will be made.

  v Interest income is recognised on time proportion method basis taking into account the amount outstanding  and 
the rate applicable.

  vi Dividend income is accounted when the right to receive the same is established.

 m Borrowing Cost

  Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalised. Other borrowing 
costs are recognised as expenses in the period in which they are incurred. In determining the amount of borrowing 
costs eligible for capitalisation during a period, any income earned on the temporary investment of those borrowings is 
deducted from the borrowing costs incurred.

 n Foreign Exchange Transactions

  i) Transactions denominated in foreign currency are recorded at the exchange rate on the date of transaction. The 
exchange gain/loss on settlement / negotiation during the year is recognised in the Statement of Profit and Loss.

  ii) Foreign currency transactions remaining unsettled at the end of the year are converted at year-end rates. Loss arising 
on account of transactions covered by forward contract is recognised over the period of contracts.

  iii) Monetary assets and liabilities at the end of the year are converted at the year end rate and the resultant gain or loss 
is accounted for in the Statement of Profit and Loss.

  iv) The company has not used any derivative instrument except forward contracts which have been used for hedging its 
foreign currency exposure.  The company does not undertake any speculative or trading activity through derivative 
instruments.

 o Taxation

  Tax expense comprises of current and deferred taxes.

  Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with the Indian 
Income Tax Act, 1961 and the Income Computation and Disclosure Standards issued by the Central Board of Direct 
Taxes.

Statement of Significant Accounting policies and Other Explanatory Notes
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  Deferred income taxes reflects the impact of current year timing differences between taxable income and accounting 
income for the year and reversal of timing differences of earlier years. Deferred tax is measured based on the tax rates and 
the tax laws enacted or substantively enacted at the balance sheet date. Deferred tax assets and deferred tax liabilities 
are offset, if a legally enforceable right exists to set-off current tax assets against current tax liabilities and the deferred 
tax assets and the deferred tax liabilities related to the taxes on income levied by same governing taxation laws. Deferred 
tax assets are recognised only to the extent that there is reasonable certainty that sufficient future taxable income will 
be available against which such deferred tax assets can be realised. In situations where the Company has unabsorbed 
depreciation or carry forward tax losses, all deferred tax assets are recognised only if there is virtual certainty supported by 
convincing evidence that they can be realised against future taxable profits.

  The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes down the 
carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the 
case may be, that sufficient future taxable income will be available against which deferred tax asset can be realized. Any 
such write-down is reversed to the extent that it becomes reasonably certain or virtually certain, as the case may be, that 
sufficient future taxable income will be available.

 p Earnings per share

  i Basic and diluted earnings per share are calculated by dividing the net profit for the year/period attributed to equity 
shareholders by the weighted average number of equity shares outstanding during the year/period.

  ii For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity 
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects 
of all dilutive potential equity shares.

 q Provisions, Contingent Liabilities and Contingent Assets

  i. Provisions are recognised only when there is a present obligation as a result of past events and when a reliable 
estimate of the amount of the obligation can be made.

  ii. Provision for product related warranty costs is based on the claims received upto the year end as well as the 
management estimates of further liability to be incurred in this regard during the warranty period, computed on the 
basis of past trend of such claims.

  iii Contingent liability is disclosed for possible obligations which will be confirmed only by future events not wholly 
within the control of the company or present obligations  arising from past events where it is not probable that an 
outflow of resources will be required to settle the obligation or a reliable estimate of the amount of the obligation 
cannot be made.

  iv  Contingent assets are neither recognized nor disclosed in the financial statements.

 r Operating Lease

  Leases where the lessor effectively retains substantially all risks and benefits of ownership for the leased term are classified 
as operating leases. Operating lease payments are recognized as expense in the statement of profit and loss account on 
a straight line basis over the lease term.

 s Cash and cash equivalents

  Cash and cash equivalents in the balance sheet comprise cash at bank, cheques on hand, cash in hand and short term 
investments with an original maturity of three months or less.

Statement of Significant Accounting policies and Other Explanatory Notes
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C. OTHER NOTES

1. Share Capital

Particulars As at 31 March, 2017 As at 31 March, 2016

Number (` In lakhs) Number (` In lakhs)

Authorised Capital:

Equity shares of ` 2 each  9,85,00,000  1,970.00  9,85,00,000  1,970.00 

Preference shares of ` 100 each  10,000  10.00  10,000  10.00 

Unclassified shares of ` 100 each  20,000  20.00  20,000  20.00 

Redeemable preference shares of ` 100 each  3,50,000  350.00  3,50,000  350.00 

Total  2,350.00  2,350.00 

Particulars As at 31 March, 2017 As at 31 March, 2016

Number (` In lakhs) Number (` In lakhs)

Issued, Subscribed And Paid up Capital:

Equity shares of ` 2 each  3,04,15,061  608.30  3,04,15,061  608.30 

Total  3,04,15,061  608.30  3,04,15,061  608.30 

a. The Company has not issued any bonus shares during the last five years.

b. Details of Shareholding in excess of 5%

Name of Shareholder As at 31 March, 2017 As at 31 March, 2016

Number of 

shares held
%

Number of 

shares held
%

Multigraph Machinery Co. Ltd.  59,55,027  19.58  59,55,027  19.58 

Sanat Manilal Shah  14,84,709  4.88  24,91,209  8.19 

Pradeep Sanat Shah  17,65,721  5.81  17,65,721  5.81 

Santsu Finance & Investment Pvt. Ltd.  25,37,000  8.34  19,05,500  6.26 

Manu Enterprises Ltd.  23,16,500  7.62  19,41,500  6.38 

Reliance Capital Trustee Co. Ltd.  -    -    17,09,978  5.62 

Total  1,40,58,957  46.23  1,57,68,935  51.84 

Statement of Significant Accounting policies and Notes to Financial Statements
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2. Reserves & Surplus

Particulars
As at 31 March, 2017 As at 31 March, 2016

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

i. Capital Reserve  70.00  70.00 

ii. Capital Reserve - On Amalgamation  128.00  128.00 

iii. Capital Redemption Reserve  110.58  110.58 

iv. Securities Premium Account  2,145.06  2,145.06 

Other Reserves

v. General Reserve :  9,225.00  9,225.00 

vi. Surplus in Profit and Loss Account

Balance as per last Balance Sheet  9,332.87  9,100.63 

Add :Profit for the year  (4,404.85)  598.32 

 Sub Total  (4,404.85)  598.32 

Less:

 Proposed Dividend  -    304.15 

 Tax on Proposed Dividend  -    61.93 

 Sub Total  -    366.08 

 4,928.02  9,332.87 

Total Reserves & Surplus (i+ii+iii+iv+v+vi)  16,606.66  21,011.51 

a. The General Reserve has been created in accordance with the requirements of the erstwhile Companies (Transfer 
of Profit to Reserve) Rules, 1975

b. The Board of Directors at their meeting held on May 26, 2017 has recommended dividend at ̀  0.50 per equity share 
which is subject to shareholder approval at the Annual General Meeting. The total payment on this account on 
approval by the members would be ` 183.04 lakhs including dividend tax thereon.

Statement of Significant Accounting policies and Notes to Financial Statements

c. Reconciliation of the equity shares outstanding at the beginning and at the end of the year.

Particulars As at 31 March, 2017 As at 31 March, 2016

Number (` In lakhs) Number (` In lakhs)

Issued, Subscribed And Paid up Capital:

At the beginning of the year  3,04,15,061  608.30  3,04,15,061  608.30 

Issued during the period  -    -    -    -   

Outstanding at the end of the year  3,04,15,061  608.30  3,04,15,061  608.30 

d. The Company has only one class of shares issued and paid-up capital referred to as equity shares having a par value 

of ` 2 per share. Each holder of equity shares is entitled to one vote per share.

e. In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets 

of the company, after payment of all external liabilities. The distribution will be in proportion to the number of 

equity shares held by the shareholders.
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4. Provisions

Particulars

As at 31 March, 2017 As at 31 March, 2016

Non-current Current Non-current Current

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

For employees benefits

Provision for earned leave wages  358.49  63.83  310.46  51.80 

Provision for Gratuity -  816.58 -  951.56 

Others

Proposed Dividend  -    -   -  304.15 

Corporate Tax on Dividend  -    -   -  61.93 

Provision for Warranty  -    105.30 -  129.74 

Total  358.49  985.71  310.46  1,499.18 

a. Disclosure under Accounting Standard 29 - Provisions, Contingent Liabilities and Contingent Assets (2016-17)

Particulars  Opening 
Balance 

 Additions 
during the 

year 

Amt. Paid/ 
Reversed 

during the 
year

Closing 
Balance

Warranty Expenses  129.74  57.03  81.47  105.30 

(Previous year)  (81.68)  (114.85)  (66.79)  (129.74)

Statement of Significant Accounting policies and Notes to Financial Statements

3. Other Liabilities

Particulars

As at 31 March, 2017 As at 31 March, 2016

Non-current Current Non-current Current

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Advances from Customers  -    2,036.17  -    3,593.27 

Unclaimed dividends  -    42.74  -    46.27 

Other Liabilities  1.32  874.40  1.32  443.69 

Duties & Taxes payable  -    73.00  -    84.12 

Security Deposit  6.73  -    6.48  -   

Advance against sale of assets  -    -    -    105.00 

Total  8.05  3,026.31  7.80  4,272.36 

Unclaimed dividends : There are no amounts due and outstanding to be credited to Investor Education and Protection 
Fund.
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b. The company provides gratuity to all employees. The benefit is in the form of lumpsum payments to vested employees 
on resignation, retirement, death while in employment or on termination of employment of an amount equivalent to 
15 days basic salary and dearness allowance for each completed year of service. Vesting occurs upon completion of 
five years of service. The company makes annual contributions to fund administered by trustees and managed by Life 
Insurance Corporation of India, for amounts notified by it. The gratuity benefit is a defined benefit plan.

Particulars

As at 
31 March, 2017

As at 
31 March, 2016

(` In lakhs) (` In lakhs)

Reconciliation of opening and closing balances of the present value 
of the defined benefit obligation
Present value of obligation at the beginning of the year  2,296.82  2,161.33 

Interest cost  183.75  172.91 

Current service cost  82.29  81.45 

Benefits paid  (111.64)  (189.92)

Actuarial (gain)/loss on obligation  127.94  71.05 

Present value of obligation at the end of the year  2,579.16  2,296.82 

Reconciliation of opening and closing balances of the fair value of 
plan assets
Fair value of plan assets at the beginning of the year  1,345.26  1,138.80 

Expected return on plan assets  124.74  93.77 

Contributions  404.21  302.61 

Benefits paid  (111.64)  (189.92)

Actuarial gain/(loss) on plan assets  -    - 

Fair value of plan assets as at the end of the year  1,762.57  1,345.26 

Amount recognised in Balance Sheet

Fair value of plan assets as at the end of the year  1,762.57  1,345.26 

Present value of obligation as at the end of the year  2,579.16  2,296.82 

Asset/(liability) recognised in the Balance Sheet  (816.58)  (951.56)

Expense recognised in the Profit and Loss account

Interest cost  183.75  172.91 

Current service cost  82.29  81.45 

Expected return on plan assets  (124.74)  (93.77)

Net actuarial (gain)/loss recognised in the year  127.94  71.05 

Net cost  269.23  231.64 

Break-up of Plan Assets

Category of assets as at the end of the year 

Insurer Managed Funds  100%  100% 

(Fund is Managed by LIC as per IRDA guidelines, category-wise composition 
of the plan assets is not available)

Assumptions

Discount rate 8% 8%

Salary escalation rate (annual) 4% 4%

Note : Experience adjustment information is not available and hence not disclosed.

Statement of Significant Accounting policies and Notes to Financial Statements
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5. Trade Payables - Current

Particulars

As at 
31 March, 2017

As at 
31 March, 2016

(` In lakhs) (` In lakhs)

Trade Payables

 Micro Small and Medium Enterprises  81.88  87.19 

 Others  2,209.21  2,037.52 

Total  2,291.10  2,124.72 

a) Disclosure In accordance with section 22 of Micro, Small and Medium Enterprises Development Act, 2006.

Particulars

As at 
31 March, 2017

As at 
31 March, 2016

(` In lakhs) (` In lakhs)

a The principal amount and the interest due thereon remaining 
unpaid to any micro and small enterprises as at the end of each;

Principal amount due  81.88  87.19 

Interest due on the above  -    -   

b The amount of interest paid in terms of section 16 of the MSMED 
Act, 2006 along with the amounts of the payment made to the 
supplier beyond the appointed day during the year

Principal amount paid beyond appointed day  38.70  92.22 

Interest paid thereon  0.19  0.40 

c The amount of interest due and payable for the period of delay in 
making payment beyond appointed day during the year.

 -    -   

d The amount of interest accrued and remaining un-paid at the end 
of the accounting year

 -    -   

e The amount of further interest due and payable even in succeeding 
years

 -    -   

The information has been given in respect of such vendors to the extent they could be identified as ‘micro and 
small enterprises’ on the basis of information available with the company. This has been relied upon by the auditor.

Statement of Significant Accounting policies and Notes to Financial Statements
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 7. Intangible assets

  (` In lakhs) 

Particulars
 Technical 

Documentation 
& Know How 

Computer  
Software

R & D 
Software

 Total 

Cost

As at April 1, 2015  371.27  184.78  115.77  671.81 

Additions  -    13.61  -    13.61 

Disposals  -    57.73  -    57.73 

As at March 31, 2016  371.27  140.66  115.77  627.69 

Additions  -    3.18  -    3.18 

Disposals  -    3.06  -    6.00 

As at March 31, 2017  371.27  140.78  115.77  624.87 

Depreciation / Amortization

As at April 1, 2015  236.87  139.77  89.93  466.58 

Charge for the year  4.58  11.03  9.45  25.06 

Disposals  -    57.73  -    57.73 

As at March 31, 2016  241.45  93.07  99.38  433.91 

Charge for the year  4.57  11.27  7.07  22.90 

Disposals  -    3.06  -    3.06 

As at March 31, 2017  246.02  101.28  106.45  453.75 

Net Block

As at March 31, 2016  129.82  47.56  16.39  193.78 

As at March 31, 2017  125.26  36.70  9.17  171.12 

8.
 Capital work in 

process 

Capital Work in Process

Cost  

As at April 1, 2015  -   

Additions  -   

Disposals  -   

As at March 31, 2016  -   

Additions  46.20 

Disposals  -   

As at March 31, 2017  46.20 
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9. Non-Current Investments

Particulars
As at 31 March, 2017 As at 31 March, 2016

Nos. (` In lakhs) Nos. (` In lakhs)

Trade Investments

Manugraph Securities and Finance Private Limited 
(unquoted)

 -    -    250  0.03 

Other Investments

Investment in Government securities

6 years National Savings Certificates - VIII issue  -    -    0.10 

Investment in subsidiary companies (unquoted)

Constrad Agencies (Bombay) Private Ltd.
(Equity shares of ` 100/- each)  5000  177.16  5000  177.16 

Manugraph Americas Inc, USA
(Equity shares of US$ 0.01 each)  3,88,290  9,197.51  3,88,290  9,197.51 

Manugraph Americas Inc., USA - 2% Redeemable, 
Non Cumulative Convertible Preferred Stock
(shares of US$ 0.01 each)  1,00,000  3,869.23  1,00,000  3,869.23 

Others (unquoted)

Shree Warna Sahakari Bank Limited
(Equity shares of ` 25/- each)  2,000  0.50  2,000  0.50 

 13,244.40  13,244.53 

Less -

Prov. for diminution in value of investment (in respect 
of Investment in Manugraph Americas, Inc.)  10,500.00  6,000.00 

Total  2,744.40  7,244.53 

Particulars
As at 31 March, 2017 As at 31 March, 2016

(` In lakhs) (` In lakhs)

a Aggregate of quoted investments

– Cost  -  -

– Market Value  -  -

b Aggregate of unquoted investments  2,744.40  7,244.53 

i The Company has reassessed the diminution in the value of investment in Manugraph Americas Inc. based on 
valuation report indicating the equity value of the business of Manugraph Americas Inc. Based on the valuation 
report, the Company has made a further provision of ` 4,500 lakhs during the current year resulting in aggregate 
provision of ` 10,500 lakhs against the investment in Manugraph Americas Inc.

ii The Manugraph Securities and Finance Private Limited has been struck off from the records of MCA and accordingly 
the investments has been written off during the year.

iii 6 years National Savings Certificates - VIII Issue have been written off during the year.

iv The investment in Manugraph Americas Inc. includes 116,968 equity shares which have been pledged with the 
bankers for credit facilities availed by the subsidiary Manugraph Americas Inc.

v Since the balance sheet date, the management has indicated to its wholly owned subsidiary their intention to 
convert the preferred stock into shares of common stock subject to completion of necessary statutory formalities 
and approvals.

Statement of Significant Accounting policies and Notes to Financial Statements
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10. Deferred Tax Asset/(Liability)

Particulars
As at 31 March, 2017 As at 31 March, 2016

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Deferred tax liability on account of

Difference between book and tax depreciation  201.53  222.99 

Less:

Deferred tax Assets on account of 

Provision for Warranty expenses  34.82  37.97 

Provision for leave encashment  139.63  119.77 

Provision for gratuity  269.99  314.61 

Compensation under VRS  132.46  224.18 

ICDS adjustment  -    4.33 

Total Deferred Tax Asset  576.90  700.86 

Net Deferred Tax Asset/(Liability)  375.37  477.87 

11. Loans and Advances

(Unsecured considered good unless otherwise stated)

Particulars

As at 31 March, 2017 As at 31 March, 2016

Non-current Current Non-current Current

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Loan to subsidiary company  3.50  -    3.50 -

Staff loans  414.92  147.40  433.82  145.83 

Advances Receivable in Cash or in kind  3.46  78.99  2.86  102.55 

Advance to suppliers  -    48.36 -  76.28 

Capital advance  193.97  -    13.86 -

Sundry deposits  48.78  22.13  48.22  -   

Taxes paid net of provisions  1,165.84  -    1,212.99 -

Total  1,830.47  296.88  1,715.25  324.66 

Loan to subsidiary represents loan to Constrad Agencies (Bombay) Pvt. Ltd.

12. Other Assets

(Unsecured considered good unless otherwise stated)

Particulars

As at 31 March, 2017 As at 31 March, 2016

Non-current Current Non-current Current

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Vat refund receivable  1,948.93  -    2,323.71  -   

Balance with Revenue Authorities  -    89.96  -    39.43 

Interest accrued on bank deposits -  19.47 -  9.42 

Other receivables  20.70  20.33  27.03  258.00 

Total  1,969.63  129.76  2,350.74  306.85 

Statement of Significant Accounting policies and Notes to Financial Statements
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13. Current Investments

Particulars
As at 31 March, 2017 As at 31 March, 2016

Nos. (` In lakhs) Nos. (` In lakhs)

Investments in Mutual Funds

(unless otherwise specified) (quoted)

HDFC Short Term Opportunities Fund - Growth  -    -    18,21,328  300.00 

SBI Premier Liquid Fund - Regular Plan - Growth  -    -    12,680  300.00 

UTI Treasury Advantage Fund - Inst. Plan - Growth  -    -    24,340  500.00 

Tata Short Term Bond Fund Regular Plan - Growth  -    -    17,82,665  500.00 

HDFC Floating Rate Income Fund - STP-WS-Growth  -    -    15,43,722  400.00 

Birla Sun Life Saving Fund - Regular Plan - Growth  -    -    2,74,627  800.00 

ICICI Prudential Liquid Plan - Direct - Growth  4,16,152  1,000.00 - -

Kotak Floater Short Term - Direct - Growth  37,500  1,000.00 - -

BSL Cash Plus - Growth  3,07,592  800.00 - -

BSL Cash Plus - Growth - Direct  2,68,328  700.00 - -

SBI Treasury Advantage Fund - Direct - Growth  27,161  500.00 - -

HDFC Liquid Fund - Regular Plan - Growth  31,306  1,000.00 - -

Tata Liquid Fund - Regular Plan - Growth  33,478  1,000.00 - -

Total  6,000.00  2,800.00 

Particulars
As at 31 March, 2017 As at 31 March, 2016

(` In lakhs) (` In lakhs)

a Aggregate of quoted investments

 – Cost  6,000.00  2,800.00 

 – Market Value  6,009.62  2,812.93 

b Aggregate of unquoted investments - -

 

Statement of Significant Accounting policies and Notes to Financial Statements
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 14. Inventories

Particulars

As at  
31 March, 2017

As at  
31 March, 2016

(` In lakhs) (` In lakhs)

Raw Material (incl. Goods in transit - ` 0.45 lakhs  
previous year ` 12.80 lakhs)  980.21  1,183.24 

Work In Progress  1,865.53  2,897.51 

Stores & Spares  91.67  101.05 

Loose Tools (Consumable)  65.28  63.70 

Manufactured components  1,788.60  1,932.91 

Total  4,791.29  6,178.41 

  Valuation methodology

  Cost of inventories is ascertained on the weighted average basis. Cost comprises all costs of purchase, costs of conversion 
and other costs incurred in bringing the inventories to their present location and condition.

i Raw Material, Components and Stores 
and Spares

Raw materials and components, stores and spares are stated at 
lower of cost and net realisable value.

ii Consumable Tools Consumable tools are stated at cost or below cost.  

iii Work-in-progress and manufactured 
components

Work-in-progress and manufactured components are valued at 
lower of cost and net realisable value computed including Material, 
Labour and Overheads related to the manufacturing operations.

iv Finished Goods including stock-in-trade Finished products are valued at lower of cost and net realisable value 
Cost is computed including Material, Labour and Overheads related 
to the manufacturing operations.

Excise duty is included in the value of finished products inventory.

  

 15. Trade receivables - Current

Particulars
As at 31 March, 2017 As at 31 March, 2016

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Unsecured

Outstanding for over six months old 

– Considered good  58.19  1,301.78 

– Considered doubtful  -    -   

 58.19  1,301.78 

Less: Provision for doubtful debts  -    58.19  -    1,301.78 

Others 

– Considered good  574.76  1,322.38 

Total  632.95  2,624.16 

Statement of Significant Accounting policies and Notes to Financial Statements
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 16. Cash and Bank Balances

Particulars
As at 31 March, 2017 As at 31 March, 2016

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Cash & Cash Equivalents

Bank balances

With scheduled banks  932.90  1,142.02 

Cheques, Drafts on hand

Funds in Transit  -    22.82 

Cash Balances  9.94  15.92 

 942.84  1,180.76 

Other Bank Balances

 In fixed deposit accounts (as margin money)  960.26  961.31 

  In unclaimed dividend accounts  42.74  1,003.00  46.27  1,007.58 

Total  1,945.84  2,188.34 

  Disclosure of Specified Bank Notes (SBNs)

  During the year, the Company had specified bank notes and other denomination notes as defined in the Ministry of 
Corporate Affairs notification G.S. R. 308(E) dated March 30, 2017 on the details of Specified Bank Notes held and 
transacted during the period from November 8, 2016 to December 30, 2016 the denomination wise SBNs and other 
notes as per the notification is given below:

  

Particulars

SBNs * Other 
Denomination 

Notes

Total

(in `) (in `) (in `)

Closing cash in hand as on 8th November, 2016  16,82,500  9,44,793  26,27,293 

(+) Permitted receipts  -    23,55,886  23,55,886 

(-) Permitted payments  44,500  19,76,938  20,21,438 

(-) Amount deposited in Banks  16,38,000  286  16,38,286 

Closing cash in hand as on 30th December, 2016  -    13,23,455  13,23,455 

  *  For the purpose of this clause, the term “Specified Bank Notes” shall have the same meaning provided in the notification 
of the Government of India, Ministry of Finance, Department of Economic Affairs number S.O. 3407 (E), dated November 
8, 2016. 

Statement of Significant Accounting policies and Notes to Financial Statements
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 17. Revenue from Operations (Gross)

i. Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Sale of Products

Sales of Finished Goods & spares (Domestic)  24,356.86  24,631.13 

Sales of Finished Goods & spares (Export)  3,283.00  4,030.88 

(Net of Sales Return ` 5.50 lakhs Previous year ` 2.53 lakhs)

Total  27,639.86  28,662.01 

Less - Excise Duty  2,807.19  2,762.81 

Sales Net of Excise Duty  24,832.67  25,899.20 

  Sale of Products

  Sale of Finished Goods & Spares (Net of excise duty)

ii. Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Printing units  23,137.49  23,876.72 

Spares and accessories  1,695.18  2,022.48 

Total  24,832.67  25,899.20 

  18. Other Operating Revenue 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Service and erection charges received  554.89  634.17 

Miscellaneous receipts  63.25  55.55 

Sundry credit balances appropriated  32.23  416.21 

Export incentive received  90.88  126.06 

Total  741.25  1,231.99 

  Sundry credit balances appropriated (current year) represents net figure after write off of ` 386 lakhs receivable from 
Mercongraphic FZC (a related party) against the provision made for installation expenses of machineries sold in earlier 
years, due to cessation of obligation.

 19. Other Income 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Dividend from Current Investment  -    23.05 

Dividend from Non-current Investment  0.05  0.05 

Rent  27.06  27.06 

Profit on sale of assets (Net)  3.57  16.84 

Profit on sale of Current Investment  355.94  190.88 

Exchange gain (Net)  -    98.69 

Interest received on deposits, debts etc.  247.69  247.21 

Total  634.31  603.78 

Statement of Significant Accounting policies and Notes to Financial Statements
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 20. Cost of Materials Consumed

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Raw Materials Consumed

Opening Stock  1,183.24  1,640.60 

Add : Purchases (Including components processing 
charges ̀  538.22 lakhs -previous year: ̀  621.79 lakhs)  13,809.80  15,175.30 

 14,993.04  16,815.90 

Less : RMC Capitalised  4.31  6.61 

Less : Closing Stock  980.21  1,183.24 

 984.52  1,189.85 

Total  14,008.52  15,626.05 

  i. Raw Materials Consumed

Particulars
2016-17 2015-16

(` In lakhs) % (` In lakhs) %

Steel and other metals  603.51  4.31  926.43  5.93 

Castings  1,198.61  8.56  1,270.22  8.13 

Electrical parts  3,011.32  21.50  3,770.40  24.13 

Components  9,195.08  65.64  9,659.00  61.81 

Total  14,008.52  100.00  15,626.05  100.00 

  ii. Value of imported and indigenous raw materials and components consumed and the percentage of each to the 

total consumption: 

Particulars
2016-17 2015-16

(` In lakhs) % (` In lakhs) %

Raw materials :

 Imported  1,637.83 11.69  2,615.70 16.74

 Indigenous  12,370.69 88.31  13,010.35 83.26

Total  14,008.52  100.00  15,626.05  100.00 

   In giving the above information, the company has taken the view that spares and components as referred to in 

clause 5(VIII)(c) of part II of Schedule III cover only such items as go directly into the product.

Statement of Significant Accounting policies and Notes to Financial Statements
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 21. Changes in inventories of finished goods work-in-progress and Stock-in-Trade

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Inventory Adjustments - WIP

Work In progress at Opening  2,897.51  3,075.95 

Less : WIP Inventory Capitalised  30.20 

Work In progress at Closing  1,865.53  2,897.51 

 1,001.78  178.44 

Inventory Adjustments - Manufactured components

Stock at Commencement  1,932.91  2,418.09 

Less : Stock at Closing  1,788.60  1,932.91 

 144.31  485.18 

Total  1,146.09  663.62 

 

 22. Employee Benefit Expenses

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

 Salary, Wages, bonus and allowances  5,027.42  4,455.10 

 Welfare expenses  276.28  300.89 

 Contribution to provident & other funds  384.92  381.95 

 Prov. for earned leave wages  117.88  129.27 

 Contribution to Employees Group Gratuity Scheme  269.23  231.64 

 6,075.73  5,498.85 

 Less - Wages capitalised  6.57  8.27 

Total  6,069.16  5,490.58 

  a) During the previous year the Company had introduced a Voluntary Retirement Scheme, 2015 which was accepted 
by various employees. The Cost in connection therewith of ` 308.00 lakhs has been shown as an exceptional item. 
(refer note 36)

  b)  Pursuant to the retrospective amendment to the Payment of Bonus Act, the Company was required to make 
provision for the year 2014-15 as per the amendment. Bonus was paid for the year 2014-15 as per agreement signed 
with the workers’ union. Various High Courts have granted interim stay to the applicability of the amendment to the 
year 2014-15. The Company has therefore not made provision for the year 2014-15.

 23. Finance Cost 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Interest paid  12.25  123.68 

Interest paid on income tax  0.14  0.86 

Other Borrowing Costs  54.77  41.69 

Total  67.16  166.23 

Statement of Significant Accounting policies and Notes to Financial Statements



79

45th Annual Report 2016-2017

Statement of Significant Accounting policies and Notes to Financial Statements

 24. Depreciation & Amortisation 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Depreciation  589.07  627.04 

Amortisation  22.90  25.06 

Total  611.97  652.10 

 25. Other Expenses 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Consumption of stores and Consumables  397.62  366.08 

Power & Fuel  234.03  250.79 

Rent  8.61  25.60 

Rates & Taxes  16.28  37.59 

Repairs to Buildings  100.98  54.94 

Repairs to Machinery  70.68  90.38 

Insurance  28.30  26.03 

Travelling and conveyance  575.14  584.50 

Commission on sales  1,108.91  1,079.58 

Other repairs  116.38  82.86 

Advertisement and sales promotion expenses  123.79  23.60 

Bank charges  26.53  28.26 

Sundry debit balances written off  10.00  62.54 

Fixed assets scrapped  46.12  14.39 

Warranty expenses  57.03  114.85 

Research and development expenses  285.65  287.56 

CSR expenses  5.00  1.00 

Donations  0.24  4.68 

Freight And Handling Charges  30.35  24.19 

Packing And Forwarding Charges  103.98  124.99 

Directors' Fees  6.32  6.23 

Loss on exchange  67.97  -   

Loss on disposal of investment  0.13  -   

Bad debts  -    342.72 

Remuneration to Auditors

Audit fees including Tax Audit  19.50  19.50 

Other Services  9.46  6.55 

Out of pocket expenses  0.25  0.10 

 29.21  26.15 

Miscellaneous Expenses (None of which individually 
forms more than 1% of the Operating Revenue.)  935.28  858.46 

 4,384.53  4,517.97 

Less - Overheads capitalised  43.21  43.38 

Total  4,341.32  4,474.59 
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  a. Research and development expenses

Particulars

2016-17 2015-16

In recognised 
Unit

In other Unit In recognised 
Unit

In other Unit

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Material  -    -    0.39  -   

Personnel costs  274.37 -  273.91  1.17 

Other Costs  11.28  -    12.09  -   

Total Revenue Costs  285.65 -  286.39  1.17 

Capex Costs  50.89  1.04 

  b. Disclosure on CSR activity

 2016-17  2015-16 

i  Gross Amount required to be spent by the Company during the year  NIL  NIL 

   ii Amount spent by the company during the year as follows: 

Particulars

2016-17

(` In lakhs) (` In lakhs) (` In lakhs)

 In cash  Yet to be paid in 
cash 

 Total 

-  Contribution towards Health Care and 
Rehabilitation

 5.00  -    5.00 

Total  5.00  -    5.00 

Particulars

2015-16

(` In lakhs) (` In lakhs) (` In lakhs)

 In cash  Yet to be paid in 
cash 

 Total 

 - Contribution towards Health care  -    -    -   

-  Contribution towards Prime Minister's Relief  
Fund -National Calamity Relief

 1.00  -    1.00 

 - Contribution for Education Purpose  -    -    -   

 - Contribution for Old Age Home  -    -    -   

Total  1.00  -    1.00 

 26. Earning Per Share 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Net profit after tax available for equity shareholders before Exceptional Items  (154.08)  762.05 

Net profit after tax available for equity shareholders after Exceptional Items  (4,404.85)  598.32 

Weighted average number of equity shares of ` 2 each outstanding during 
the year  3,04,15,061  3,04,15,061 

Earning Per Share before Exceptional Items Basic and diluted earnings per 
share (`)  (0.51)  2.51 

Earning Per Share after Exceptional Items Basic and diluted earnings per 
share (`)  (14.48)  1.97 

  The earning per share before exceptional item has been computed without considering the current and deferred tax 
effect on the exceptional item.
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  27. Unhedged foreign currency exposures as at the year end:

Particulars
2016-17 2015-16

 Currency type  Amount  Currency type  Amount 

Trade Receivable and Other Receivables USD  5,39,056 USD  20,33,475 

EURO  3,06,492 EURO  33,560 

JPY  97,47,000 - -

Trade Payable and Other Payables USD  88,948 USD  2,91,092 

EURO  16,839 EURO  52,799 

 JPY  -    JPY  1,07,49,600 

Outstanding forward contracts for future 
transaction / Firm Commitments

Nil Nil

 

 28. CIF Value of Imports 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Components  1,171.20  1,909.16 

Stores, Spares and tools  0.95  15.54 

Total  1,172.15  1,924.70 

 29. Earnings in Foreign Exchange 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Exports of Printing Units and Spares calculated on F.O.B. basis  3,283.00  4,030.88 

Service and Erection charges  56.61  86.45 

Total  3,339.62  4,117.33 

 30. Expenditure in foreign currency  

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Commission  -    57.35 

Foreign Travel  79.53  130.18 

Payments on other accounts  38.43  25.97 

Total  117.96  213.50 
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 31. Remittances in foreign currency for dividend:

  The company has remitted during the year dividend in foreign currency to non-resident shareholders. The particulars of 
dividend paid during the year are as under :

Particulars 2016-17 2015-16

Number of non -resident shareholders  3  3 

Number of equity shares of ` 2 each held by them  20,620  20,620 

Amount of dividend remitted (`)  20,620  10,310 

Year for which dividend is paid  2015-16   2014-15 

 32. Disclosure pursuant to Schedule V(2) of the Listing Regulations  

Particulars

2016-17 2015-16

As at 31.3.16  Maximum 
outstanding 

As at 31.3.15  Maximum 
outstanding 

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Name of Loanees

Amount of Loans/advances in nature of loan 
outstanding with no repayment schedule

 -    -    -  - 

Advances in nature of loan carrying Nil rate of 
interest

Constrad Agencies (Bombay) Private Limited  3.50  3.50  3.50  3.50 

 33. Disclosure as required by Accounting Standard – AS 18 “Related Parties” of the Companies (Accounting  
Standards) Rules 2006.

  I Relationships:
   Subsidiaries
   Constrad Agencies (Bombay) Private Limited
   Manugraph Americas, Inc. USA.

   Key Management Personnel
   Mr. Sanjay S. Shah - Vice Chairman and Managing Director
   Mr. Pradeep S. Shah - Managing Director
   Mr. Bhupal B. Nandgave - Whole Time Director (Works)

   Relatives of key management personnel
   Mr. Sanat M. Shah
   Mrs. Sudha S. Shah

   Entities where Key Management Personnel exercise significant influence
   Multigraph Machinery Company Limited
   Manubhai Sons and Company
   Mercongraphic FZC,
   Multigraph Machinery Kenya Limited
   Manugraph Securities and Finance Private Limited

Statement of Significant Accounting policies and Notes to Financial Statements
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  II. The Related party transactions are detailed as required by AS-18 is as under:    

(` In lakhs)
Particulars FY 2016-17 FY 2015-16
Purchases of Goods
Subsidiaries
- Manugraph Americas Inc.  2.50  34.69 
Entities where significant influence exists
- Mercongraphic FZC  -   -
Total  2.50  34.69 

Sale of Goods
Subsidiaries
- Manugraph Americas Inc.  48.46  659.29 
Entities where significant influence exists
- Multigraph Machinery Kenya Limited  20.24  34.91 
- Mercongraphic FZC  876.22  2,568.96 
Sub Total  896.46  2,603.87 
Total  944.91  3,263.16 

Service Charges received
Subsidiaries
- Manugraph Americas Inc.  12.78  -   
Entities where significant influence exists
- Multigraph Machinery Kenya Limited  13.56  19.99 
- Mercongraphic FZC  21.03  45.90 
Total  47.37  65.89 

Commission paid
Entities where significant influence exists
- Multigraph Machinery Co. Ltd.  1,009.46  1,012.57 

Rent Received
Entities where significant influence exists
- Multigraph Machinery Co. Ltd.  25.62  25.62 
- Manubhai Sons & Co.  1.44  1.44 
Total  27.06  27.06 

Rent Paid
Key Management Personnel
- Sanjay S. Shah  -    5.94 
- Pradeep S. Shah  -    5.94 
Sub Total  -    11.88 

Relative of Key Management Personnel
- Sudha S. Shah  -    1.32 
Total  -    13.20 

Managerial Remuneration paid
Key Management Personnel
- Sanjay S. Shah  126.42  125.92 
- Pradeep S. Shah  126.37  126.65 
- Bhupal B. Nandgave  24.99  24.38 
Total  277.78  276.95 

Directors' Fees
Relative of Key Management Personnel
- Sanat M. Shah  0.60  0.70 

Statement of Significant Accounting policies and Notes to Financial Statements
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(` In lakhs)
Particulars FY 2016-17 FY 2015-16
Debit balances written off
Entities where significant influence exists
- Manugraph Securities and Finance Private Limited  0.03  -   
- Mercongraphic FZC  386.00  -   
Total  386.03  -   

Re-imbursement of Expenses received
Subsidiaries
- Manugraph Americas Inc.  43.76  25.05 
Entities where significant influence exists
- Mercongraphic FZC  12.75  17.51 
- Multigraph Machinery Co. Ltd.  2.97  -   
Total  59.48  42.56 

Outstanding Receivables
Subsidiaries
- Constrad Agencies (Bombay) Pvt. Ltd.  3.50  3.50 
Entities where significant influence exists
- Multigraph Machinery Kenya Limited  3.56  9.41 
- Mercongraphic FZC  0.43  1,299.23 
Sub Total  3.99  1,308.64 
Total  7.49  1,312.14 

Outstanding Payables
Entities where significant influence exists
- Multigraph Machinery Co. Ltd.  114.34  -   

Bank Guarantee given to banker for credit facilities
Subsidiaries
- Manugraph Americas Inc.  2,107.25  2,819.15 

34. Contingent liabilities and commitments 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)
i. Contingent liabilities

(a)  Claims against the company not acknowledged as debt;  32.89  22.15 
(b)  Guarantees;
 On account of guarantees executed by the company’s bankers:  47.59  11.79 
 On account of the guarantee given by the Company bankers for the value 

of USD 3.25 million (PY USD 4.25 million) in favour of subsidiary’s banker 
for credit facilities availed by the subsidiary Manugraph Americas Inc. from 
them  2,107.25  2,819.15 

(c)  Other money for which the company is contingently liable
 Income-tax, sales tax, customs duty, excise duty and service tax demands 

against which the company has preferred appeals/ made representation  788.65  839.64 
 On account of undertakings given by the company in favour of Customs 

Authority:  870.00  870.00 
 Income tax credits disallowed by the authorities against which the 

company has preferred appeals.  28.06  -   
Total  3,874.45  4,562.74 

Statement of Significant Accounting policies and Notes to Financial Statements
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Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)
ii. Commitments

(a)  Unexpired letter of credit opened by Bank  -    -   
(b)  Estimated amount of contracts remaining to be executed on capital 

account and not provided for;  360.09  1.04 
(c)  Uncalled liability on shares and other investments partly paid  -    -   
(d) Other commitments (specify nature).  -    -   
Total  360.09  1.04 

35. In the opinion of the Board of Directors, all the assets other than fixed assets and non current investments have value on 
realisation in the ordinary course of business atleast equal to the amount at which they are stated in the Balance Sheet.

36 Exceptional Items

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)
a) Profit on sale of undertaking  304.12  -   
b) Provision for diminution of investment of Manugraph Americas Inc.(wholly 

owned subsidiary)
 (4,500.00)  -   

c) Voluntary Retirement Scheme 2015, (deferred tax effect theron ` 81.47 lakhs)  -    (308.00) 
Total (Net)  (4,195.88)  (308.00)

37. Previous year figures are regrouped and re-arranged wherever necessary with those of the current year to make them 
comparable.

38. Disclosure as required by Accounting Standard – AS 17 “Segment Reporting” of the Companies (Accounting Standards) Rules 
2006.

 In accordance with AS-17 “Segment Reporting”, the Company has only one reportable primary business  segment 
i.e.Engineering.  However, the Company has secondary geographical segment which is disclosed in Consolidated Financial 
Statements as per AS-17.

39. Explanatory notes 1 to 39 form an integral part of the Balance Sheet and Statement of Profit and Loss  and are duly 
authenticated.

As per our report of even date attached For and on behalf of the Board of Directors
For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

N. Jayendran
Partner
M. No. 40441

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: 26th May, 2017 Mumbai, Date: 26th May, 2017
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INDEPENDENT AUDITOR’S REPORT

To 
The Members of 
Manugraph India Limited

Report on the Consolidated Financial Statements
We have audited the accompanying consolidated financial statements of MANUGRAPH INDIA LIMITED (hereinafter referred to 
as “the Holding Company”) and its subsidiaries (the Holding Company and its subsidiaries together referred to as “the Group”), 
(as defined in the Companies (Accounting Standards) Rules, 2006) comprising of the Consolidated Balance Sheet as at  March 
31, 2017, the Consolidated Statement of Profit and Loss, the Consolidated Cash Flow Statement for the year then ended, and 
a summary of the significant accounting policies and other explanatory information (hereinafter referred to as “the consolidated 
financial statements”).

Management’s Responsibility for the Consolidated Financial Statements
The Holding Company’s Board of Directors is responsible for the preparation of these consolidated financial statements in terms of 
the requirements of the Companies Act, 2013 (hereinafter referred to as “the Act”)that give a true and fair view of the consolidated 
financial position, consolidated financial performance and consolidated cash flows of the Group in accordance with the accounting 
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with Rule 
7 of the Companies (Accounts) Rules, 2014. The respective Governing Bodies of the entities included in the Group are responsible 
for maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the 
Group and for preventing and detecting frauds and other irregularities; the selection and application of appropriate accounting 
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance of 
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the consolidated 
financial statements by the Board of Directors of the Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. While conducting the 
audit, we have taken into account the provisions of the Act, the accounting and auditing standards and matters, which are 
required to be included in the audit, report under the provisions of the Act and the Rules made thereunder. We conducted our 
audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the consolidated 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal financial control relevant to the Holding Company’s preparation of the consolidated financial statements 
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances. An audit also includes 
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the 
Holding Company’s Board of Directors, as well as evaluating the overall presentation of the consolidated financial statements. 

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors in terms of their reports 
referred to in sub-paragraph (a) of the Other Matters paragraph below, is sufficient and appropriate to provide a basis for our audit 
opinion on the consolidated financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid consolidated financial 
statements give the information required by the Act in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India, of the consolidated state of affairs of the Group, as at March 31, 2017, and their 
consolidated lossand their consolidated cash flows for the year ended on that date.

Other Matters
(a) We did not audit the financial statements of two subsidiaries, whose financial statements reflect total assets of ` 4,149.13 

lakhs as at March 31, 2017, total revenues of ` 7,205.86 lakhs and net cash outflow amounting to ` (0.02) lakhs for the year 
ended on that date, as considered in the preparation of the consolidated financial statements. These financial statements 
have been audited by other auditors whose reports have been furnished to us by the Management and our opinion on the 
consolidated financial statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries 
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and our report in terms of sub-sections (3) and (11) of Section 143 of the Act, insofar as it relates to the aforesaid subsidiaries 
is based solely on the reports of the other auditors.

 Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory Requirements below, 
is not modified in respect of the above matters with respect to our reliance on the work done and the reports of the other 
auditors.

Report on Other Legal and Regulatory Requirements

1. As required by sub-section (3) of Section143 of the Act, we report, to the extent applicable, that:

 (a) We have sought and obtained all the information and explanations, which to the best of our knowledge and belief were 
necessary for the purposes of our audit of the aforesaid consolidated financial statements.

 (b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidated financial 
statements have been kept so far as it appears from our examination of those books and the reports of the other 
auditors.

 (c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the Consolidated Cash Flow 
Statement dealt with by this Report are in agreement with the relevant books of account and working / records maintained 
for the purpose of preparation of the consolidated financial statements.

 (d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards specified under 
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

 (e) On the basis of the written representations received from the directors of the Holding Company as on March 31, 2017 
taken on record by the Board of Directors of the Holding Company and the reports of the statutory auditors of its subsidiary 
company incorporated in India,, none of the directors of the Group Companies incorporated in India is disqualified as on 
March 31, 2017 from being appointed as a director in terms of Section 164 (2) of the Act. Since the provisions of Section 
164(2) of the Act do not apply to entities incorporated outside India no comments are made in respect of such overseas 
entities.

 (f) With respect to the adequacy of the internal financial controls over financial reporting of the Group and the operating 
effectiveness of such controls, refer to our separate report in “Annexure A”; and

 (g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies 
(Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our information and according to the explanations 
given to us:

  i. The consolidated financial statements disclose the impact of pending litigations on the consolidated financial 
position of the Group– Refer Note 31 to the consolidated financial statements.

  ii. The Group did not have any material foreseeable losses on long-term contracts including derivative contracts.

  iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and Protection 
Fund by the Holding Company and its subsidiary company incorporated in India.

  iv. The Group (Holding company and its Indian subsidiary) have provided requisite disclosures in its Consolidated 
Financial Statements as to holdings as well as dealings in Specified Bank Notes during the period from November 8, 
2016 to December 30, 2016 and these are in accordance with the books of accounts maintained by the Company. 
Refer Note 18 to the Consolidated Financial Statements.

For NATVARLAL VEPARI & CO.
Chartered Accountants

Firm Registration Number 106971W

N Jayendran
Partner

Membership No. 40441
Mumbai, 
Dated : May 26, 2017



88

Financial Statements (Consolidated)

We have audited the internal financial controls over financial reporting of consolidated financial statements of MANUGRAPH INDIA 

LIMITED (hereinafter referred to as “the Holding Company”)and its subsidiary companies, which are companies incorporated in 

India, (the Holding Company and its subsidiaries together referred to as “the Group”), as of 31 March 2017 in conjunction with our 

audit of the Consolidated financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company, its subsidiary companies, which are companies incorporated in India,are  

responsible for establishing and maintaining internal financial controls based on the internal control over financial reporting criteria 

established by the Company considering the essential components of internal control stated in the Guidance Note on Audit 

of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These 

responsibilities include the design, implementation and maintenance of adequate internal financial controls that were operating 

effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding 

of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the 

timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our audit. 

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting 

(the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the 

Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal 

Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note 

require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether 

adequate internal financial controls over financial reporting was established and maintained and if such controls operated effectively 

in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system 

over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included 

obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness 

exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The 

procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the 

financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in terms of their 

reports referred to in Other Matters paragraph below is sufficient and appropriate to provide a basis for our audit opinion on the 

Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding 

the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 

accepted accounting principles. A company’s internal financial control over financial reporting includes those policies and procedures 

that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions 

of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation 

of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the 

company are being made only in accordance with authorisations of management and directors of the company; and (3) provide 

reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s 

assets that could have a material effect on the financial statements.

Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of 
Section 143 of the Companies Act, 2013 (“the Act”)
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or 

improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also, 

projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk that 

the internal financial control over financial reporting may become inadequate because of changes in conditions, or that the degree 

of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiary companies, which are companies incorporated in India,  have, in all material 

respects, an adequate internal financial controls system over financial reporting and such internal financial controls over financial 

reporting were operating effectively as at 31 March 2017, based on the internal control over financial reporting criteria established 

by the Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal 

Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal financial 

controls over financial reporting in so far as it relates to one subsidiary company which is a company incorporated in India, is based 

on the corresponding reports of the auditors’ of such company.

For NATVARLAL VEPARI & CO.

Chartered Accountants

Firm Registration Number 106971W

N Jayendran

Partner

Membership No. 40441

Mumbai,

Dated : May 26, 2017
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Particulars Note Ref.
 As at

March 31, 2017
(` in lakhs)

 As at
March 31, 2016

(` in lakhs)
I. EQUITY & LIABILITIES

1. Shareholders’ Funds
(a) Share Capital 1  608.30  608.30 
(b) Reserves & Surplus 2  15,893.81  19,448.31 
(c) Money Received against Share Warrants  -    -   

 16,502.11  20,056.61 
2. Share Application Money Pending Allotment -  -
3. Non-Current Liabilities

(a) Long-Term Borrowings 5  18.58  25.53 
(b) Deferred Tax Liabilities (net)  -    -   
(c) Other Long Term Liabilities 3  8.05  7.80 
(d) Long Term Provisions 4  358.49  310.46 

 385.12  343.79 
4. Current Liabilities

(a) Short-Term Borrowings 5  632.38  1,018.32 
(b) Trade Payables 6

(i) total outstanding dues of micro enterprises and small 
enterprises; and

 81.88  87.19 

(ii) total outstanding dues of creditors other than micro 
enterprises and small enterprises.

 2,428.10  2,521.35 

(c) Other Current Liabilities 3  3,397.08  5,845.28 
(d) Short-Term Provisions 4  1,085.42  1,606.43 

 7,624.86  11,078.57 
Total  24,512.09  31,478.97 

II. ASSETS
1. Non-Current Assets

(a) Fixed Assets
(i) Property, Plant and Equipment 8  4,245.01  4,893.06 
(ii) Intangible Assets 9  171.11  193.78 
(iii) Capital Work-in-Progress 9A  46.20  -   
(iv) Intangible Assets Under Development  -    -   

 4,462.31  5,086.84 

(b) Goodwill on Consolidation 7  172.16  331.38 
(c) Non-Current Investments 10  0.50  0.63 
(d) Deferred Tax Assets (net) 11  680.36  4,369.87 
(e) Long-Term Loans & Advances 12  1,826.97  1,711.75 
(f) Other Non-Current Assets 13  1,989.70  2,371.28 

 4,669.69  8,784.91 
2. Current Assets

(a) Current Investments 14  6,000.00  2,800.00 
(b) Inventories 15  6,036.71  8,860.87 
(c) Trade Receivables 16  928.43  3,017.66 
(d) Cash and Bank Balances 17  1,945.92  2,188.44 
(e) Short-term loans and advances 12  335.51  365.98 
(f) Other current assets 13  133.52  374.27 

 15,380.09  17,607.22 
Total  24,512.09  31,478.97 

The accompanying Statement of Significant Accounting policies and notes to financial statements form an integral part of the 
Financial Statements

Consolidated Balance Sheet as at 31st March, 2017

As per our report of even date attached For and on behalf of the Board of Directors
For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

N. Jayendran
Partner
M. No. 40441

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: 26th May, 2017 Mumbai, Date: 26th May, 2017
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Consolidated Profit and Loss Account for the year ended 31st March, 2017

Particulars Note Ref.
2016-17 

(` in lakhs)
2015-16

(` in lakhs)

Revenue from Operations (Gross): 18  34,409.12  32,738.66 

Less : Excise Duty  2,807.19  2,762.81 

Revenue from Operations (Net):  31,601.93  29,975.85 

Other Operating Revenue 19  1,137.67  1,576.18 

Other Income: 20  630.74  614.37 

A. Total Revenue  33,370.34  32,166.40 

Expenses:

Cost of Materials Consumed 21  17,159.49  18,682.53 

Changes in inventories of finished goods work-in-progress and  
Stock-in-Trade

22
 2,502.96  (380.47)

Employee Benefit Expenses 23  7,563.53  6,886.52 

Finance Cost 24  113.61  220.33 

Depreciation & Amortisation 25  700.44  731.32 

Other Expenses 26  5,232.66  5,143.14 

B. Total Expenses  33,272.69  31,283.38 

Profit Before exceptional and extraordinary items and Tax (A-B)  97.65  883.03 

Exceptional Item (Refer Note 33)  144.90  (308.00)

Profit Before extraordinary items and tax  242.55  575.03 

Extraordinary Items  -    -   

Profit Before Tax  242.55  575.03 

1. Current Tax  54.88  71.79 

2. Deferred Tax (refer note 12(b))  3,718.51  53.22 

3. Tax Adjustment of Previous Years  15.58  (189.04)

Tax Expense  3,788.97  (64.03)

Profit for the period from Continuing Operations  (3,546.42)  639.06 

Discontinued Operations  -    -   

Profit for the period  (3,546.42)  639.06 

Earning per Equity Share

– Before Exceptional Item

– Basic and Diluted  (11.96)  3.23 

– After Exceptional Item

– Basic and Diluted  (11.66)  2.10 

Par Value  2.00  2.00 

The accompanying Statement of Significant Accounting policies and notes to financial statements form an integral part of the 
Financial Statements

As per our report of even date attached For and on behalf of the Board of Directors
For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

N. Jayendran
Partner
M. No. 40441

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: 26th May, 2017 Mumbai, Date: 26th May, 2017
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Particulars
2016-17

(` in lakhs)

2015-16

(` in lakhs)

A.  CASH FLOW FROM OPERATING ACTIVITIES:

Net profit before tax and extraordinary items  242.55  575.03 

Add: Depreciation  700.44  731.32 

Interest  58.70  178.64 

Provision for dimunition of investment  159.22  -   

Fixed assets written off/scrapped  46.12  14.39 

Loss / (profit) on sale of assets  (279.62)  (16.84)

Sundry Balances written off  10.00  62.54 

Bad Debts  5.41  342.72 

Sundry Balances written back  (32.23)  (416.21)

Provision for gratuity  (134.98)  (70.97)

Provision for earned leave wages  60.06  64.51 

Dividend income  (0.05)  (23.10)

Profit on sale of investments  (355.94)  (190.88)

Interest received on deposits  (247.69)  (10.56)  (247.21)  428.91 

 Operating Profit before working capital Changes  232.00  1,003.94 

 

 Working Capital Changes

Trade payable and Other Liabilities  (2,957.49)  1,151.44 

Inventory Changes  2,824.16  98.75 

Loans and Advances  (131.90)  (86.07)

Trade and other receivables  3,281.53  3,016.30  (65.39)  1,098.73 

 Cash generated from operations  3,248.30  2,102.67 

 Deduct : Direct taxes  23.98  196.16 

 Net Cash from Operating activities  3,224.32  1,906.51 

B.  CASH FLOW FROM INVESTING ACTIVITIES:

 Purchase of fixed assets including CWIP  (437.67)  (257.81)

 Purchase of investments  (13,500.00)  (6,500.00)

 Sale of fixed assets  397.76  43.90 

 Sale of investments  10,656.06  6,373.22 

 Dividend received  0.05  23.10 

 Other bank balances  4.58  (81.18)

 Interest Received  247.69  (2,631.53)  247.21  (151.56)

 Net cash flow from Investing Activities  (2,631.53)  (151.56)

Consolidated Cash Flow Statement for the Year Ended 31st March, 2017
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Consolidated Cash Flow Statement for the Year Ended 31st March, 2017 (Contd.)

Particulars
2016-17

(` in lakhs)

2015-16

(` in lakhs)

C.  CASH FLOW FROM FINANCING ACTIVITIES:

 Movements in Foreign Currency Translation reserve and    
Capital reserve  (8.08)  (10.91)

 Repayment of  Capital Lease  -    (5.77)

 Interest Paid  (60.00)  (177.29)

 Dividend paid including dividend tax  (369.61)  (188.61)

 Repayment of Short Term Borrowings  (393.04)  (701.13)

 Long Term Borrowings Taken  -    32.05 

 Net Cash flow from Financing Activities  (830.73)  (1,051.66)

 Net Cash flow from Operating, Investing and 
financing activity  (237.94)  703.29 

 Opening Cash and Cash Equivalents  1,180.86  477.57 

 Closing Cash and Cash Equivalents  942.92  1,180.86 

As per our report of even date attached For and on behalf of the Board of Directors
For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

N. Jayendran
Partner
M. No. 40441

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: 26th May, 2017 Mumbai, Date: 26th May, 2017
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A. BACKGROUND

 Manugraph India Ltd, was established in the year 1972. The company is the largest manufacturer of single width web-offset 
printing presses in India and has a significant share of the world market for its products. The manufacturing facilities are 
located at Kolhapur in India and through its wholly owned subsidiary in Millersburg – USA. The company has its in-house 
R&D facilities with a combined strength of over 50 engineers at both locations. The Indian R&D facilities are recognized by 
Department of Scientific and Industrial Research – Ministry of Science and Technology , Government of India.

 1 Principles of consolidation:

  The consolidated financial statements relate to Manugraph India Limited (the company) and its subsidiary companies. 
The consolidated financial statements have been prepared on the following basis:

  The financial statements of the company and its subsidiary companies have been combined on a line-by-line basis by 
adding together the book values of like items of assets, liabilities, income and expenses after fully eliminating intra- group 
balances and intra group transactions resulting in un-realized profits or losses as per Accounting Standard AS - 21 - 
Consolidated Financial Statements as per Companies (Accounting Standards) Rules, 2006,as amended.

  In case of foreign subsidiaries, revenue items are converted at the average rate prevailing during the year. All assets and 
liabilities are converted at the rates prevailing at the end of the year. Exchange gains or losses on conversion arising on 
consolidation are recognized under foreign currency translation reserve.

  The financial statements of the subsidiaries used in the consolidation are drawn upto the same reporting date as that of 
the company i.e. 31st March 2017.

  The difference between cost to the company of its investments in the subsidiary companies and the equity value as at 
the acquisition date is recognized in the financial statements as goodwill or capital reserve.

  The list of subsidiary companies which are included in the consolidation and the company’s holdings therein are as 
under: 

Name of the subsidiary companies Country of incorporation Percentage of holdings

1. Constrad Agencies (Bombay) Private Limited India 100%

2. Manugraph Americas Inc. USA 100%

3. Offset Services, Inc. (100% equity is held by 
Manugraph Americas, Inc.)

USA 100%

 2 Significant accounting policies and notes to these consolidated financial statements are intended to serve as means of 
informative disclosure and a guide to better understanding the consolidated position of the companies. Recognizing this 
purpose, the company has disclosed only such policies and notes from the individual financial statements, which fairly 
present the needed disclosures. Lack of homogeneity and other similar considerations made it desirable to exclude some 
of  them, which, in the opinion of the management, could be better viewed when referred from the individual financial 
statements.

B ACCOUNTING POLICIES

 a Basis of preparation

  The Financial Statements have been prepared to comply in all material respects with the notified accounting standards 
by the Companies Accounting Standards Rules, 2006 (which are specified under section 133 of the Companies Act 2013 
read with rule 7 of the Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies Act 2013. The 
financial statements have been prepared under the historical cost convention, on an accrual basis of accounting.

  The classification of assets and liabilities of the Company is done into current and non-current based on the operating 
cycle of the business of the Company. The operating cycle of the business of the Company is less than twelve months and 
therefore all current and non-current classifications are done based on the status of realisability and expected settlement 
of the respective  asset and liability within a period of twelve months from the reporting date as required by the Schedule 
III of the Companies Act 2013.

  The accounting policies adopted in the preparation of the financial statements are consistent with those used in the 
previous year.

 b Use of estimates

  The preparation of financial statements in conformity with generally accepted accounting principles requires management 
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
liabilities at the date of the financial statements and the results of operations during the reporting period end.  Although 
these estimates are based upon management’s best knowledge of current events and actions, actual results could differ 

Statement of Significant Accounting policies and Other Explanatory Notes forming part of Consolidated Financial Statements 
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from these estimates. Difference between the actual results and estimates are recognized in the period in which the 
results are known.

 c Inflation

  Assets and liabilities are shown at historical cost . No adjustments are made for changes in purchasing power of money.

 d Fixed Assets

  i Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any.

  ii Cost comprises the purchase price and any attributable cost of bringing the asset to its working condition of its 
intended use.

  iii Borrowing costs relating to acquisition of fixed assets which take a substantial period of time to get ready for its 
intended use are also included to the extent they relate to the period till such assets are ready to be put to use.

 e Depreciation and Amortization

  Manugraph India Limited

  Depreciation on all assets of the Company is charged on straight line method over the useful life of assets at the rates and 
in the manner provided in Schedule II of  the Companies Act 2013 for the proportionate period of use during the year.

  Depreciation of R&D assets (being prototype) is being done over a useful life of 5 years.

  Amortization of Intangible assets is done over the economic life of the asset

  Manugraph Americas,Inc.

  Depreciation is provided on the straight line method over the estimated useful life of the assets.

  Constrad Agencies (Bombay) Pvt. Ltd.

  Depreciation on immoveable property is not provided.

 f Impairment of assets

  Cash generating unit/ fixed assets / Investments are assessed for possible impairment at balance sheet date based on 
external and internal sources of information. Impairment losses, if any, are recognized as an expense in the statement of 
profit and loss. Impairment loss in respect of assets sold / scrapped are reversed and consequent profit or loss on such sale 
is accounted. Impairment loss, if any, is provided to the extent, the carrying amount of assets exceeds their recoverable 
amount. Recoverable amount is higher of an asset’s net selling price and its value in use. Value in use is the present value 
of estimated future cash flows expected to arise from the continuing use of an asset and from its disposal at the end of 
its useful life. Depreciation charged on assets impaired is adjusted in future period over its remaining useful life.

 g Inventories 

  Cost of inventories is ascertained on the weighted average basis. Cost comprises all costs of purchase, costs of conversion 
and other costs incurred in bringing the inventories to their present location and condition.

i Raw Material, Components and Stores 
and Spares

Raw materials and components, stores and spares are stated at lower of 
cost and net realizable value.

ii Consumable Tools Consumable tools are stated at cost or below cost.  

iii Work-in-progress and manufactured 
components

Work-in-progress and manufactured components are valued at lower of 
cost and net realizable value computed including Material, Labour and 
Overheads related to the manufacturing operations

iv Finished Goods Finished products are valued at lower of cost and net realizable value 
Cost is computed including Material, Labour and Overheads related to 
the manufacturing operations.

Excise duty is included in the value of finished products inventory.

 h Investment

  i Long term investments are stated at cost less provision for diminution other than temporary in nature, if any. Current 
investments are stated at lower of cost and fair value.

  ii Investments that are readily realizable and intended to be held for not more than one year from the date on which 
such investments are made, are classified as current investments. All other investments are classified as long-term 
investments.

Statement of Significant Accounting policies and Other Explanatory Notes forming part of Consolidated Financial Statements 
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 i Employee Benefits

  i Provident fund is a defined contribution scheme established under a State Plan. The contributions to the scheme are 
charged to the statement of profit and loss  in the year in which the contributions to the fund are accrued.

  ii Superannuation fund is a defined contribution scheme and contributions to the scheme are charged to the 
Statement of profit and loss in the year when the contributions accrue. The scheme is funded with an insurance 
company in the form of a qualifying insurance policy and other permissible securities.

  iii The company has a defined benefit gratuity scheme. For the defined benefit scheme, actuarial valuations are being 
carried out on a projected unit credit method at each balance sheet date. Actuarial gains and losses are recognized 
in full in the statement of profit and loss in the period in which they occur.

  iv Leave encashment benefit is provided on the basis of actuarial valuation done at the end of the year. The aforesaid 
leave liability is not funded.

 j Research and Development

  Revenue expenditure on research and development is charged to statement of profit and loss in the year in which it is 
incurred. Capital expenditure on research and development is included in additions to fixed assets under appropriate 
heads. Self manufactured R&D assets are carried at cost of manufacture.

 k CENVAT Credit / Service Tax Credit

  i CENVAT credit utilized during the year is accounted in excise duty and unutilized CENVAT balance at the year end 
is considered as advance excise duty.

  ii Service tax credit utilized during the year towards excise liability is accounted in excise duty and unutilized service tax 
credit at the year-end is considered as advance Service Tax

 l Revenue Recognition

  Manugraph India Limited

  i Revenue from sale of goods is recognized net of returns, product expiry claims and trade discount, on transfer of 
significant risk and rewards in respect of ownership to the buyer which is generally on dispatch of goods. Sales 
include excise duty but exclude sales tax and value added tax.

  ii In respect of incentives attributable to the export of goods, the Company following the accounting principle of 
matching revenue with the cost has recognized export incentive receivable when all conditions precedent to the 
eligibility of benefits have been satisfied and when it is reasonably certain of deriving the benefit.

  iii Income from services and erection charges are recognized after the relevant work is completed and the right to 
receive the income is established.

  iv Revenue in respect of insurance/other claims, commission, etc. are recognized only when it is reasonably certain that 
the ultimate collection will be made.

  v Interest income is recognized on time proportion method basis taking into account the amount outstanding  and 
the rate applicable.

  vi Dividend income is accounted when the right to receive the same is established.

  Manugraph Americas, Inc.

  The company generally recognizes revenue upon shipment and passage of title to customers, or if applicable the 
installation of its products, or when a service is completed.

 m Borrowing Cost

  Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalized. Other borrowing 
costs are recognized as expenses in the period in which they are incurred. In determining the amount of borrowing 
costs eligible for capitalization during a period, any income earned on the temporary investment of those borrowings is 
deducted from the borrowing costs incurred.

 n Foreign Exchange Transactions

  i) Transactions denominated in foreign currency are recorded at the exchange rate on the date of transaction. The 
exchange gain/loss on settlement / negotiation during the year is recognized in the Statement of Profit and Loss.

  ii) Foreign currency transactions remaining unsettled at the end of the year are converted at year-end rates. Loss arising 
on account of transactions covered by forward contract is recognized over the period of contracts.

  iii) Monetary assets and liabilities at the end of the year are converted at the year end rate and the resultant gain or loss 
is accounted for in the Profit and Loss Account.

  iv) The company has not used any derivative instrument except forward contracts which have been used for hedging its 
foreign currency exposure.  The company does not undertake any speculative or trading activity through derivative 
instruments.

Statement of Significant Accounting policies and Other Explanatory Notes forming part of Consolidated Financial Statements 
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 o Taxation

  Manugraph India Limited

  Tax expense comprises of current and deferred taxes.

  Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with the Indian 
Income Tax Act, 1961 and the Income Computation and Disclosure Standards issued by the Central Board of Direct 
Taxes.

  Deferred income taxes reflects the impact of current year timing differences between taxable income and accounting 
income for the year and reversal of timing differences of earlier years. Deferred tax is measured based on the tax rates and 
the tax laws enacted or substantively enacted at the balance sheet date. Deferred tax assets and deferred tax liabilities 
are offset, if a legally enforceable right exists to set-off current tax assets against current tax liabilities and the deferred 
tax assets and the deferred tax liabilities related to the taxes on income levied by same governing taxation laws. Deferred 
tax assets are recognized only to the extent that there is reasonable certainty that sufficient future taxable income will 
be available against which such deferred tax assets can be realized. In situations where the Company has unabsorbed 
depreciation or carry forward tax losses, all deferred tax assets are recognized only if there is virtual certainty supported by 
convincing evidence that they can be realized against future taxable profits.

  The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes down the 
carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the 
case may be, that sufficient future taxable income will be available against which deferred tax asset can be realized. Any 
such write-down is reversed to the extent that it becomes reasonably certain or virtually certain, as the case may be, that 
sufficient future taxable income will be available.

  Manugraph Americas, Inc.

  The deferred tax asset resulted primarily from additional cost being capitalized in inventory for tax purposes that are 
expensed for book purpose, the establishment of uncollectible accounts receivable, warranty and inventory reserves and 
the effect of net operating loss carry forwards. Deferred Tax Liabilities result primarily from differences in bases of property 
and equipment, prepaid expenses and commissions. Valuation allowances are established when necessary to reduce 
deferred tax asset to the amount expected to be realized. Income Tax expense or credit is the tax payable or refundable 
for the period plus or minus the change during the year in deferred assets and liabilities.

 p Earnings per share

  i Basic and diluted earnings per share are calculated by dividing the net profit for the year/period attributed to equity 
shareholders by the weighted average number of equity shares outstanding during the year/period.

  ii For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity 
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects 
of all dilutive potential equity shares.

 q Provisions, Contingent Liabilities and Contingent Assets

  i. Provisions are recognized only when there is a present obligation as a result of past events and when a reliable 
estimate of the amount of the obligation can be made.

  ii. Provision for product related warranty costs is based on the claims received upto the year end as well as the 
management estimates of further liability to be incurred in this regard during the warranty period, computed on the 
basis of past trend of such claims.

  iii Contingent liability is disclosed for possible obligations which will be confirmed only by future events not wholly 
within the control of the company or present obligations  arising from past events where it is not probable that an 
outflow of resources will be required to settle the obligation or a reliable estimate of the amount of the obligation 
cannot be made.

  iv  Contingent assets are neither recognized nor disclosed in the financial statements.

 r Operating Lease

  Leases where the lessor effectively retains substantially all risks and benefits of ownership for the leased term are classified 
as operating leases. Operating lease payments are recognized as expense in the statement of profit and loss account on 
a straight line basis over the lease term.

 s Cash and cash equivalents

  Cash and cash equivalents in the balance sheet comprise cash at bank, cheques on hand, cash in hand and short term 
investments with an original maturity of three months or less.

Statement of Significant Accounting policies and Other Explanatory Notes forming part of Consolidated Financial Statements 
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Statement of Significant Accounting policies and Notes to Consolidated Financial Statements

C OTHER NOTES

 1 Share Capital 

Particulars
As at 31 March, 2017 As at 31 March, 2016

Number (` In lakhs) Number (` In lakhs)

Authorised Capital:

Equity shares of ` 2 each  9,85,00,000  1,970.00  9,85,00,000  1,970.00 

Preference shares of ` 100 each  10,000  10.00  10,000  10.00 

Unclassified shares of ` 100 each  20,000  20.00  20,000  20.00 

Redeemable preference shares of ` 100 each  3,50,000  350.00  3,50,000  350.00 

Total  2,350.00  2,350.00 

Particulars
As at 31 March, 2017 As at 31 March, 2016

Number (` In lakhs) Number (` In lakhs)

Issued, Subscribed And Paid up Capital:

Equity shares of ` 2 each  3,04,15,061  608.30  3,04,15,061  608.30 

Total  3,04,15,061  608.30  3,04,15,061  608.30 

  a) The Company has not issued any bonus shares during the last five years.

  b) Details of Shareholding in excess of 5%

Name of Shareholder 

As at 31 March, 2017 As at 31 March, 2016

Number of 
shares held

% 
Number of 
shares held

% 

Multigraph Machinery Co. Ltd.  59,55,027  19.58  59,55,027  19.58 

Sanat Manilal Shah  14,84,709  4.88  24,91,209  8.19 

Pradeep Sanat Shah  17,65,721  5.81  17,65,721  5.81 

Santsu Finance & Investment Pvt. Ltd.  25,37,000  8.34  19,05,500  6.26 

Manu Enterprises Ltd.  23,16,500  7.62  19,41,500  6.38 

Reliance Capital Trustee Co. Ltd.  -    -    17,09,978  5.62 

Total  1,40,58,957  46.23  1,57,68,935  51.84 

  c) Reconciliation of the equity shares outstanding at the beginning and at the end of the year.

Particulars
As at 31 March, 2017 As at 31 March, 2016

Number (` In lakhs) Number (` In lakhs)

Issued, Subscribed And Paid up Capital:

At the beginning of the year  3,04,15,061  608.30  3,04,15,061  608.30

Issued during the period - - - -

Outstanding at the end of the year  3,04,15,061  608.30  3,04,15,061  608.30 

  d) The Company has only one class of shares issued and paid-up capital referred to as equity shares having a par value 
of ` 2 per share. Each holder of equity shares is entitled to one vote per share.

  e) In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets 
of the company, after payment of all external liabilities. The distribution will be in proportion to the number of equity 
shares held by the shareholders.
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 2. Reserves & Surplus 

Particulars
As at 31 March, 2017 As at 31 March, 2016

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

i. Capital Reserve  72.00  72.00 

ii. Capital Reserve - On Amalgamation  128.00  128.00 

iii. Capital Redemption Reserve  110.58  110.58 

iv. Securities Premium Account  2,145.06  2,145.06 

Other Reserves

v. General Reserve :  9,225.00  9,225.00 

vi. Foreign Currency Translation Reserve

   Balance as per last Balance Sheet  1,854.44  1,554.67 

Add :

 During the year  (8.08)  299.77 

 Closing Balance  1,846.36  1,854.44 

vii. Surplus in Profit and Loss Account

Balance as per last Balance Sheet  5,913.23  5,640.25 

Add :

 Profit for the year  (3,546.42)  639.06 

 Sub Total  (3,546.42)  639.06 

Less:

 Proposed Dividend  -    304.15 

 Tax on Proposed Dividend  -    61.93 

 Sub Total  -    366.08 

 2,366.81  5,913.23 

Total Reserves & Surplus 
(i+ii+iii+iv+v+vi+vii)

 15,893.81  19,448.31 

  a) The General Reserve has been created in accordance with the requirements of the erstwhile Companies (Transfer of 
Profit to Reserve) Rules, 1975

  b) The Board of Directors at their meeting held on May 26, 2017 have recommended dividend at ` 0.50 per equity 
share which is subject to shareholder approval at the Annual General Meeting. The total payout on this account on 
approval by the members would be ` 183.04 lakhs including dividend tax thereon.
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 3. Other Liabilities

Particulars

As at 31 March, 2017 As at 31 March, 2016

Non-current Current Non-current Current

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Current Maturities of Long Term Loan

Current Maturities on Long Term Debt  -    6.37  -    6.52 

Others

Advances from Customers  -    2,301.09  -    5,049.00 

Unclaimed dividends  -    42.74  -    46.27 

Other Liabilities  1.32  934.70  1.32  509.09 

Interest accrued but not due  1.96  -    3.26 

Duties & Taxes payable  -    110.22  -    126.14 

Security Deposit  6.73  -    6.48  -   

Advance against sale of assets  -    -    -    105.00 

Total  8.05  3,397.08  7.80  5,845.28 

  Unclaimed dividends : There are no amounts due and outstanding to be credited to Investor Education and Protection 
Fund.

 4. Provisions 

Particulars

As at 31 March, 2017 As at 31 March, 2016

Non-current Current Non-current Current

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

For employees benefits

Provision for earned leave wages  358.49  63.83  310.46  51.80 

Provision for Gratuity  816.58  -    951.56 

Others

Proposed Dividend  -    -    -    304.15 

Corporate Tax on Dividend  -    -    -    61.93 

Provision for Warranty  -    205.01  -    236.99 

Total  358.49  1,085.42  310.46  1,606.43 

  

  a) Disclosure under Accounting Standard 29 - Provisions, Contingent Liabilities and Contingent Assets 
(2016-17) 

Particulars

 Opening 
Balance 

 Additions 
during the 

year 

Amt. Paid/  
Reversed 

during the 
year

Closing 
Balance

Warranty Expenses  236.99  130.76  162.74  205.01 

(Previous year)  (171.19)  (151.23)  (85.43)  (236.99)
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  b) The company provides gratuity to all employees. The benefit is in the form of lumpsum payments to vested employees 
on resignation, retirement, death while in employment or on termination of employment of an amount equivalent 
to 15 days basic salary and dearness allowance for each completed year of service. Vesting occurs upon completion 
of five years of service. The company makes annual contributions to fund administered by trustees and managed by 
Life Insurance Corporation of India, for amounts notified by it. The gratuity benefit is a defined benefit plan.

Particulars

As at 

31 March, 2017

As at  
31 March, 2016

(` In lakhs) (` In lakhs)

Reconciliation of opening and closing balances of the present 
value of the defined benefit obligation

Present value of obligation at the beginning of the year  2,296.82  2,161.33 

Interest cost  183.75  172.91 

Current service cost  82.29  81.45 

Benefits paid  (111.64)  (189.92)

Actuarial (gain)/loss on obligation  127.94  71.05 

Present value of obligation at the end of the year  2,579.15  2,296.82 

Reconciliation of opening and closing balances of the fair value 
of plan assets

Fair value of plan assets at the beginning of the year  1,345.26  1,138.80 

Expected return on plan assets  124.74  93.77 

Contributions  404.21  302.61 

Benefits paid  (111.64)  (189.92)

Actuarial gain/(loss) on plan assets  -    - 

Fair value of plan assets as at the end of the year  1,762.57  1,345.26 

Amount recognised in Balance Sheet

Fair value of plan assets as at the end of the year  1,762.57  1,345.26 

Present value of obligation as at the end of the year  2,579.16  2,296.82 

Asset/(liability) recognised in the Balance Sheet  (816.59)  (951.56)

Expense recognised in the Profit and Loss account

Interest cost  183.75  172.91 

Current service cost  82.29  81.45 

Expected return on plan assets  (124.74)  (93.77)

Net actuarial (gain)/loss recognised in the year  127.94  71.05 

Net cost  269.24  231.64 

Break-up of Plan Assets

Category of assets as at the end of the year 

Insurer Managed Funds  100%  100% 

(Fund is Managed by LIC as per IRDA guidelines, category-wise 
composition of the plan assets is not available)

Assumptions

Discount rate 8% 8%

Salary escalation rate (annual) 4% 4%

   Note : Experience adjustment information is not available and hence not disclosed.

   In the absence of the date of movement of gratuity benefit plan, the above information is only of the Parent and 
Indian Component.
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 5. Borrowings

  The borrowings are analysed as follows:

Particulars

As at 31 March, 2017 As at 31 March, 2016

Non-current Current Non-current Current

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Secured Loans:

Loans from Bank :

 Cash credit account 

 PNC Bank WCDL  -    601.63  -    1,007.72 

 PNC Bank - Bank Overdraft  -    30.75  -    10.60 

Loan from Financial Institution :

 Vehicle Loan  18.58  -    25.53  -   

Total Loans  18.58  632.38  25.53  1,018.32 

  Secured by hypothecation of stock-in-trade, stores, book-debts and other receivables and second charge on the 
company’s moveable and immoveable properties.

  The lines of credit are secured by substantially all of the assets of Manugraph Americas Inc. The lines of credit are also 
secured by the first priority perfected lien on the real property of Manugraph Americas Inc. and letter of credit USD 3.25 
million (` 2107.25 lakhs) issued by the Bankers of the Parent Company.

  The company’s moveable and immovable properties are given as first charge to its bankers, State Bank of India, for 
guarantee given by them to the Bankers of its foreign subsidiary (Manugraph Americas Inc.), for credit facility availed by 
the said subsidiary.

  The Vehicle loan taken is secured by collateral security of vehicles. It is to be repaid in a period of 5 years and the same is 
interest free loan.

 6. Trade Payables - Current

Particulars

As at  
31 March, 2017

As at  
31 March, 2016

(` In lakhs) (` In lakhs)

Trade Payables

 Micro  Small and Medium Enterprises  81.88  87.19 

 Others  2,428.10  2,521.35 

Total  2,509.98  2,608.54 
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  a) Disclosure In accordance with section 22 of Micro, Small and Medium Enterprises Development Act, 2006.

Particulars

As at 
31 March, 2017

As at 
31 March, 2016

(` In lakhs) (` In lakhs)

a The principal amount and the interest due thereon remaining 
unpaid to any micro and small enterprises as at the end of each;

Principal amount due  81.88  87.19 

Interest due on the above  -    -   

b The amount of interest paid in terms of section 16 of the MSMED 
Act, 2006 along with the amounts of the payment made to the 
supplier beyond the appointed day during the year

Principal amount paid beyond appointed day  38.70  92.22 

Interest paid thereon  0.19  0.40 

c The amount of interest due and payable for the period of delay in 
making payment beyond appointed day during the year.

 -    -   

d The amount of interest accrued and remaining un-paid at the end 
of the accounting year

 -    -   

e The amount of further interest due and payable even in succeeding 
years

 -    -   

The information has been given in respect of such vendors to the extent they could be identified as ‘micro and 
small enterprises’ on the basis of information available with the company. This has been relied upon by the auditor.

 7. Goodwill on Consolidation

Particulars

As at  
31 March, 2017

As at  
31 March, 2016

(` In lakhs) (` In lakhs)

Goodwill on Consolidation  6,331.38  6,331.38 

Less -  Provision for diminution in value of Goodwill arising out of Investment 
in Manugraph DGM (now Manugraph Americas, Inc.)

 (6,159.22)  (6,000.00)

Total  172.16  331.38 

  a) Goodwill on Consolidation amounting to ` 6331.38 lakhs has arisen on consolidation between the Company and 
Manugraph Americas Inc. ` 6159.22 lakhs and between the Company and Constrad Agencies (Bombay)  Private  
Limited ` 172.16 lakhs. This Goodwill represents difference between the cost to Company of its Investment in the 
Subsidiary Companies and the Equity Value on the date  of acquisition.

  b) The Company has made further provision for diminution of investment of ` 4,500 lakhs thereby total provision 
aggregating to ` 10,500 lakhs in its standalone financial statements based on valuation report indicating the equity 
value of Manugraph Americas Inc.

   The amount in excess of Goodwill on consolidation of Manugraph Americas Inc. of ` 4,340.78 lakhs has been 
reversed in the consolidated financial statements as these statements incorporate the accumulated losses of the 
subsidiary.
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 9. Intangible assets

 (` In lakhs) 

Particulars
 Goodwill  Technical 

Documentation 
& Know How 

Computer  
Software

R & D 
Software

 Total 

Cost
As at April 1, 2015  -    371.28  194.74  105.80  671.82 
Additions  -   -  13.61 -  13.61 
Disposals  -   -  57.73 -  57.73 
Exchange difference  -   - - -  -   
As at March 31, 2016  -    371.28  150.62  105.80  627.70 
Additions - -  3.18 -  3.18 
Disposals - -  5.84  0.16  6.00 
Exchange difference - - - -  -   
As at March 31, 2017  -    371.28  147.96  105.64  624.88 
Depreciation / Amortization
As at April 1, 2015  -    236.87  139.78  89.94  466.59 
Charge for the year  -    4.58  11.03  9.45  25.06 
Disposals  -   -  57.73 -  57.73 
Exchange difference  -   - - -  -   
As at March 31, 2016  -    241.45  93.08  99.39  433.92 
Charge for the year -  4.57  11.27  7.07  22.91 

Disposals - -  2.90  0.16  3.06 
Exchange difference - - - -  -   
As at March 31, 2017  -    246.02  101.45  106.30  453.77 
Net Block
As at March 31, 2016  -    129.83  57.54  6.41  193.78 
As at March 31, 2017  -    125.26  46.51  (0.66)  171.11 

9A.
 Capital work in 

process 

Capital Work in Process

Cost

As at April 1, 2015  -   

Additions  -   

Disposals  -   

As at March 31, 2016  -   

-

Additions  46.20 

Disposals  -   

As at March 31, 2017  46.20 

  The Company has carried out the exercise of assessment of any indications of impairment to its fixed assets as on the 
Balance Sheet date. Pursuant to such exercise it is determined that there has been no impairment to its fixed assets 
during the year.

Statement of Significant Accounting policies and Notes to Consolidated Financial Statements
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 10. Non-Current Investments 

Particulars
As at 31 March, 2017 As at 31 March, 2016

Nos. (` In lakhs) Nos. (` In lakhs)

Trade Investments

Manugraph Securities and Finance Private Limited 
(unquoted)

 -    -    250  0.03 

Other Investments

Investment in Government securities

6 years National Savings Certificates - VIII issue  -    -   -  0.10 

Others (unquoted)

Shree Warna Sahakari Bank Limited  2,000  0.50  2,000  0.50 

(Equity shares of ` 25/- each)

Total  0.50  0.63 

  i The Manugraph Securities and Finance Private Limited has been struck off from the records of MCA and accordingly 
the investments has been written off during the year.

  ii 6 years National Savings Certificates - VIII Issue have been written off during the year.

  iii Since the balance sheet date, the management has indicated to its wholly owned subsidiary their intention to 
convert the preferred stock into shares of common stock subject to completion of necessary statutory formalities and 
approvals.

 11. Deferred Tax Asset/(Liability)

Particulars
As at 31 March, 2017 As at 31 March, 2016

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Deferred tax liability on account of 

Difference between book and tax   depreciation  201.53  222.99 

Less:

Deferred tax Assets on account of 

Provision for Warranty expenses  34.82  37.97 

Provision for leave encashment  139.63  119.77 

Provision for gratuity  269.99  314.61 

Compensation under VRS  132.46  224.18 

ICDS adjustment  -    4.33 

Total Deferred Tax Asset  576.90  700.86 

Arising out of accumulated carry forward losses 
(foreign subsidiary)

 304.99  3,892.00 

Net Deferred Tax Asset/(Liability)  680.36  4,369.87 

  a) The Deferred Tax Asset of the foreign subsidiary is as per the audited financial statements after effecting necessary 
adjustments and is created as per the tax and other laws of the relevant country. Fresh deferred tax asset of the 
foreign subsidiary on accumulated losses are not considered in the consolidated financials following the principle of 
prudence .

  b) During the year, the mamagement of the subsidiary has made a further valuation allowance and has reduced 
the deferred tax credit based on its revised estimate of the amount of deferred tax credit it will be able to utilise 
considering projected future income. The subsidiary has accordingly charged a sum of ̀  3,615.99 lakhs ($ 53,97,000) 
to the profit and loss account as reversal of deferred tax credit arising out of accumulated carrried forward losses.
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 12. Loans and Advances 

  (Unsecured considered good unless otherwise stated)

Particulars

As at 31 March, 2017 As at 31 March, 2016

Non-current Current Non-current Current

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Staff loans  414.92  147.40  433.82  145.83 

Advances Receivable in Cash or in kind  3.46  117.60  2.86  130.45 

Advance to suppliers  -    48.36  -    76.28 

Capital advance  193.97  -    13.86  -   

Sundry deposits  48.78  22.15  48.22  13.42 

Taxes paid net of provisions  1,165.84  -    1,212.99  -   

Total  1,826.97  335.51  1,711.75  365.98 

 

 13. Other Assets 

  (Unsecured considered good unless otherwise stated)

Particulars

As at 31 March, 2017 As at 31 March, 2016

Non-current Current Non-current Current

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Vat refund receivable  1,948.90  -    2,323.71  -   

Balance with Revenue Authorities  -    89.96  -    39.42 

Interest accrued on bank deposits  -    19.47  -    9.42 

Other receivables  40.80  24.09  47.57  325.43 

Total  1,989.70  133.52  2,371.28  374.27 

 14. Current Investments

Particulars
As at 31 March, 2017 As at 31 March, 2016

Nos. (` In lakhs) Nos. (` In lakhs)

Investments in Mutual Funds

(unless otherwise specified) (quoted) 

HDFC Short Term Opportunities Fund - Growth  -    -    18,21,328  300.00 

SBI Premier Liquid Fund - Regular Plan - Growth  -    -    12,680  300.00 

UTI Treasury Advnatage Fund - Inst. Plan - Growth  -    -    24,340  500.00 

Tata Short Term Bond Fund Regular Plan - Growth  -    -    17,82,665  500.00 

HDFC Floating Rate Income Fund - STP-WS-Growth  -    -    15,43,722  400.00 

Birla Sun Life Saving Fund - Regular Plan - Growth  -    -    2,74,627  800.00 

ICICI Prudential Liquid Plan - Direct - Growth  4,16,152  1,000.00 - -

Kotak Floater Short Term - Direct - Growth  37,500  1,000.00 - -

BSL Cash Plus - Growth  3,07,592  800.00 - -

BSL Cash Plus - Growth - Direct  2,68,328  700.00 - -

SBI Treasury Advantage Fund - Direct - Growth  27,161  500.00 - -

HDFC Liquid Fund - Regular Plan - Growth  31,306  1,000.00 - -

Tata Liquid Fund - Regular Plan - Growth  33,478  1,000.00 - -

Total  6,000.00  2,800.00 
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Particulars
As at 31 March, 2017 As at 31 March, 2016

Nos. (` In lakhs) Nos. (` In lakhs)

a Aggregate of quoted investments

 - Cost  6,000.00  2,800.00 

 - Market Value  6,009.62  2,812.93 

b Aggregate of unquoted investments - -

 15. Inventories 

Particulars
As at  

31 March, 2017
As at  

31 March, 2016

(` In lakhs) (` In lakhs)

Raw Material (incl. Goods in transit - ̀  0.45 lakhs, previous year ̀  12.80 lakhs)  1,910.98  2,194.18 

Work In Progress  2,093.95  4,229.90 

Finished Goods  80.00  330.59 

Stores & Spares  91.67  101.05 

Loose Tools (Consumable)  65.28  63.70 

Manufactured components  1,794.83  1,941.45 

Total  6,036.71  8,860.87 

  Valuation methodology

  Cost of inventories is ascertained on the weighted average basis. Cost comprises all costs of purchase, costs of conversion 
and other costs incurred in bringing the inventories to their present location and condition.

i Raw Material, Components and Stores 
and Spares

Raw materials and components, stores and spares are stated at 
lower of cost and net realisable value.

ii Consumable Tools Consumable tools are stated at cost or below cost.  

iii Work-in-progress and manufactured 
components

Work-in-progress and manufactured components are valued at 
lower of cost and net realisable value computed including Material, 
Labour and Overheads related to the manufacturing operations.

iv Finished Goods including stock-in-trade Finished products are valued at lower of cost and net realisable value 
Cost is computed including Material, Labour and Overheads related 
to the manufacturing operations.

Excise duty is included in the value of finished products inventory.

 16. Trade receivables - Current

Particulars
As at 31 March, 2017 As at 31 March, 2016

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Unsecured

Outstanding for over six months old 

- Considered good  58.19  1,301.78 

- Considered doubtful  136.82  123.24 

 195.01  1,425.02 

Less: Provision for doubtful debts  136.82  123.24 

Others  58.19  1,301.78 

- Considered good  870.24  1,715.88 

- Considered doubtful  30.27  42.34 

 900.51  1,758.22 

Less: Provision for doubtful debts  30.27  870.24  42.34  1,715.88 

Total  928.43  3,017.66 
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 17. Cash and Bank Balances

Particulars

As at 
31 March, 2017

As at  
31 March, 2016

(` In lakhs) (` In lakhs)

Cash & Cash Equivalents

Bank balances

 With scheduled banks  932.98  1,142.10 

Cheques, Drafts on hand

 Funds in Transit  -    22.82 

 Cash Balances  9.94  15.94 

 942.92  1,180.86 

Other Bank Balances

 In fixed deposit accounts (as margin money)  960.26  961.31 

 In unclaimed dividend accounts  42.74  46.27 

 1,003.00  1,007.58 

Total  1,945.92  2,188.44 

  Disclosure of Specified Bank Notes (SBNs)

  During the year, the Company had specified bank notes and other denomination notes as defined in the Ministry of 
Corporate Affairs notification G.S. R. 308(E) dated March 30, 2017 on the details of Specified Bank Notes held and 
transacted during the period from November 8, 2016 to December 30, 2016 the denomination wise SBNs and other 
notes as per the notification is given below:

  

Particulars

SBNs * Other 
Denomination 

Notes

Total

(in `) (in `) (in `)

Closing cash in hand as on 8th November, 2016  16,82,500  9,44,793  26,27,293 

(+) Permitted receipts  -    23,55,886  23,55,886 

(-) Permitted payments  44,500  19,76,938  20,21,438 

(-) Amount deposited in Banks  16,38,000  286  16,38,286 

Closing cash in hand as on 30th December, 2016  -    13,23,455  13,23,455 

  *  For the purpose of this clause, the term “Specified Bank Notes” shall have the same meaning provided in the notification 
of the Government of India, Ministry of Finance, Department of Economic Affairs number S.O. 3407 (E), dated November 
8, 2016.
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 18. Revenue from Operations (Gross)

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Sale of Products

Sales of Finished Goods & spares (net of sales return)  34,409.12  32,738.66 

Total  34,409.12  32,738.66 

Less - Excise Duty  2,807.19  2,762.81 

Sales Net of Excise Duty  31,601.93  29,975.85 

  Sale of Products

  Sale of Finished Goods & Spares (Net of excise duty)

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Printing units  29,777.00  26,117.70 

Spares and accessories  1,824.93  3,858.15 

Total  31,601.93  29,975.85 

 19. Other Operating Revenue 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Agency fees  149.93  38.07 

Service and erection charges received  790.61  926.82 

Miscellaneous receipts  74.02  69.02 

Sundry credit balances appropriated  32.23  416.21 

Export incentive received  90.88  126.06 

Total  1,137.67  1,576.18 

  Sundry credit balances appropriated (current year) represents net figure after write off of ` 386 lakhs receivable from 
Mercongraphic FZC (a related party) against the provision made for installation expenses of machineries sold in earlier 
years, due to cessation of obligation.

 20. Other Income 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Dividend from Current Investment  -    23.05 

Dividend from Non-current Investment  0.05  0.05 

Rent  27.06  27.06 

Profit on sale of assets (Net)  -    16.84 

Profit on sale of Current Investment  355.94  190.88 

Profit on exchange (Net)  -    98.69 

Short provision and adjustments relating to previous years (Net)  -    10.59 

Interest received on deposits, debts etc.  247.69  247.21 

Total  630.74  614.37 
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 21. Cost of Materials Consumed

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Raw Materials Consumed

Opening Stock  2,194.18  2,649.36 

Add : Purchases (Including components processing 
charges ̀  538.22 lakhs -previous year: ̀  621.79 lakhs)  16,880.60  18,233.96 

 19,074.78  20,883.32 

Less : RMC Capitalised  4.31  6.61 

Less : Closing Stock  1,910.98  2,194.18 

 1,915.29  2,200.79 

Total  17,159.49  18,682.53 

 22. Changes in inventories of finished goods work-in-progress and Stock-in-Trade

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Inventory Adjustments - WIP

 Work In progress at Opening  4,229.90  3,454.47 

 Less : WIP Inventory Capitalised  30.20  -   

 Work In progress at Closing  2,093.95  4,229.90 

 2,105.75  (775.43)

Inventory Adjustments - FG

 Stock at Commencement  330.59  234.72 

 Less : Stock at Closing  80.00  330.59 

 250.59  (95.87)

Inventory Adjustments - Manufactured components

 Stock at Commencement  1,941.45  2,432.28 

 Less : Stock at Closing  1,794.83  1,941.45 

 146.62  490.83 

Total  2,502.96  (380.47)
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 23. Employee Benefit Expenses

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Salary, Wages, bonus and allowances  6,158.85  5,501.35 

Welfare expenses  526.08  547.80 

Contribution to provident & other funds  498.06  484.73 

Prov. for earned leave wages  117.88  129.27 

Contribution to Employees Group Gratuity Scheme  269.23  231.64 

 7,570.10  6,894.79 

Less - Wages capitalised  6.57  8.27 

Total  7,563.53  6,886.52 

  a) During the previous year the Company had introduced a Voluntary Retirement Scheme, 2015 which was accepted 
by various employees. The Cost in connection therewith of ` 308.00 lakhs has been shown as an exceptional item. 
(refer note 33)

  b)  Pursuant to the retrospective amendment to the Payment of Bonus Act, the Company was required to make 
provision for the year 2014-15 as per the amendment. Bonus was paid for the year 2014-15 as per agreement 
signed with the workers’ union.Various High Courts have granted interim stay to the applicability of the amendment 
to the year 2014-15. The Company has therefore not made provision for the year 2014-15.

 24. Finance Cost 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Interest paid  58.70  177.78 

Interest paid on income tax  0.14  0.86 

Other Borrowing Costs  54.77  41.69 

Total  113.61  220.33 

  

 25. Depreciation & Amortisation

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Depreciation  677.54  706.26 

Amortisation  22.90  25.06 

Total  700.44  731.32 
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 26. Other Expenses 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs) (` In lakhs) (` In lakhs)

Consumption of stores and Consumables  470.27  466.44 

Power & Fuel  234.03  292.63 

Rent  8.67  25.60 

Rates & Taxes  39.39  58.67 

Repairs to Buildings  102.28  59.66 

Repairs to Machinery  85.13  106.52 

Insurance  102.24  97.65 

Travelling and conveyance  623.80  611.52 

Commission on sales  1,256.35  1,108.67 

Other repairs  153.00  117.35 

Advertisement and sales promotion expenses  140.60  38.51 

Bank charges  52.96  52.89 

Sundry debit balances written off  10.00  62.54 

Fixed assets scrapped  46.12  14.39 

Warranty expenses  130.76  151.23 

Research and development expenses  334.44  334.03 

CSR expenses  5.00  1.00 

Donations  0.24  4.68 

Freight And Handling Charges  153.65  126.27 

Packing And Forwarding Charges  103.98  124.99 

Directors' Fees  6.32  6.23 

Loss on exchange (Net)  67.97  -   

Loss on disposal of investment  0.13  -   

Loss on sale of asset (Net)  24.50 

Bad debts  5.41  342.72 

Remuneration of Component Auditors  30.71  31.25 

Remuneration to Auditors

Audit fees including Tax Audit  19.50  19.50 

Other Services  9.46  6.55 

Out of pocket expenses  0.25  0.10 

 29.21  26.15 

Miscellaneous Expenses (None of which individually 
forms more than 1% of the Operating Revenue.)  1,058.70  924.94 

 5,275.87  5,186.52 

Less - Overheads capitalised  43.21  43.38 

Total  5,232.66  5,143.14 
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 27. Earning Per Share

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

Net profit after tax available for equity shareholders before Exceptional Items  (3,636.44)  983.28 

Net profit after tax available for equity shareholders after Exceptional Items  (3,546.42)  639.06 

Weighted average number of equity shares of ` 2 each outstanding during 
the year  3,04,15,061  3,04,15,061 

Earning Per Share before Exceptional Items Basic and diluted earnings per 
share (`)  (11.96)  3.23 

Earning Per Share after Exceptional Items Basic and diluted earnings per 
share (`)  (11.66)  2.10 

  The earning per share before exceptional item has been computed without considering the current and deferred tax 
effect on the exceptional item.

 28. Unhedged foreign currency exposures as at the year end:

Particulars
2016-17 2015-16

 Currency type  Amount  Currency type  Amount 

Trade Receivable and Other Receivables USD  5,39,056 USD  20,33,475 

EURO  3,06,492 EURO  33,560 

JPY  97,47,000 JPY  -   

Trade Payable and Other Payables USD  88,948 USD  2,91,092 

EURO  16,839 EURO  52,799 

 JPY  -    JPY  1,07,49,600 

Outstanding forward contracts for future 
transaction / Firm Commitments Nil Nil
   

 29. Disclosure as required by Accounting Standard – AS 18 “Related Parties” of the Companies (Accounting  
Standards) Rules 2006. 

  I Relationships:

   Key Management Personnel

   Mr. Sanjay S. Shah - Vice Chairman and Managing Director

   Mr. Pradeep S. Shah - Managing Director

   Mr. Bhupal B. Nandgave - Whole Time Director (Works)

   Relatives of key management personnel
   Mr. Sanat M. Shah

   Mrs. Sudha S. Shah

   Entities where Key Management Personnel exercise significant influence

   Multigraph Machinery Company Limited

   Manubhai Sons and Company

   Mercongraphic FZC,

   Multigraph Machinery Kenya Limited

   Manugraph Securities and Finance Private Limited
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  II The Related party transactions are detailed as required by AS-18 is as under:

(` In lakhs)
Particulars FY 2016-17 FY 2015-16
Sale of Goods
Entities where significant influence exists
- Multigraph Machinery Kenya Limited  20.24  34.91 
- Mercongraphic FZC  876.22  2,568.96 
Total  896.46  2,603.87 

Service Charges received
Entities where significant influence exists
- Multigraph Machinery Kenya Limited  13.56  19.99 
- Mercongraphic FZC  21.03  45.90 
Total  34.59  65.89 

Commission paid
Entities where significant influence exists
- Multigraph Machinery Co. Ltd.  1,009.46  1,012.57 

Rent Received
Entities where significant influence exists
- Multigraph Machinery Co. Ltd.  25.62  25.62 
- Manubhai Sons & Co.  1.44  1.44 
Total  27.06  27.06 

Rent Paid
Key Management Personnel
- Sanjay S. Shah  -    5.94 
- Pradeep S. Shah  -    5.94 
Sub Total  -    11.88 

Relative of Key Management Personnel
- Sudha S. Shah  -    1.32 
Total  -    13.20 

Managerial Remuneration paid
Key Management Personnel
- Sanjay S. Shah  126.42  125.92 
- Pradeep S. Shah  126.37  126.65 
- Bhupal B. Nandgave  24.99  24.38 
Total  277.78  276.95 

Directors' Fees
Relative of Key Management Personnel
- Sanat M. Shah  0.60  0.70 

Debit balances written off
Entities where significant influence exists
- Manugraph Securities and Finance Private Limited  0.03  -   
- Mercongraphic FZC  386.00  -   
Total  386.03  -   

Re-imbursement of Expenses received
Entities where significant influence exists
- Mercongraphic FZC  12.75  17.51 
- Multigraph Machinery Co. Ltd.  2.97  -   
Total  15.72  17.51 
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(` In lakhs)
Particulars FY 2016-17 FY 2015-16
Outstanding Receivables
Entities where significant influence exists
- Multigraph Machinery Kenya Limited  3.56  9.41 
- Mercongraphic FZC  0.43  1,299.23 
Total  3.99  1,308.64 

Outstanding Payables
Entities where significant influence exists
- Multigraph Machinery Co. Ltd.  114.34  -   

30. Contingent liabilities and commitments 

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)

i. Contingent liabilities

(a) Claims against the company not acknowledged as debt;  32.89  22.15 

(b) Guarantees;

 On account of guarantees executed by the company's bankers:  47.59  11.79 

(c) Other money for which the company is contingently liable

 Income-tax, sales tax, customs duty, excise duty and service tax 
demands against which the company has preferred appeals/ made 
representation  788.65  839.64 

 On account of undertakings given by the company in favour of 
Customs Authority:

 870.00  870.00 

 Income tax credits disallowed by the authority against which the 
company has preferred appeals.

 28.06  -   

Total  1,767.19  1,743.58 

ii. Commitments

(a)  Unexpired letter of credit opened by Bank  -    -   

(b)  Estimated amount of contracts remaining to be executed on capital 
account and not provided for;

 360.09  1.04 

(c)  Uncalled liability on shares and other investments partly paid  -    -   

(d) Other commitments (specify nature).  -    -   

Total  360.09  1.04 

31. In the opinion of the Board of Directors, all the assets other than fixed assets and non current investments have value on 
realisation in the ordinary course of business atleast equal to the amount at which they are stated in the Balance Sheet.

32. Exceptional Items

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)
a) Profit on sale of undertaking  304.12  -   
b) Provision for impairment of goodwill on Consolidation  (159.22)  -   
c) Voluntary Retirement Scheme 2015, (deferred tax effect theron ` 81.47 lakhs)  -    (308.00)

Total (Net)  144.90  (308.00)

33. Previous year figures are regrouped and re-arranged wherever necessary with those of  the current year to make them 
comparable.

34. Disclosure as required by Accounting Standard – AS 17 “Segment Reporting” of the Companies (Accounting Standards) Rules 
2006.

 i In accordance with AS-17 “Segment Reporting”, the Company has only one reportable primary business segment 
i.e.Engineering.
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 ii Information about secondary geographical segments:

Particulars
(` In lakhs) (` In lakhs) (` In lakhs)

 India  Outside India  Total 
Segment Revenue  - Current Year  21,549.67  10,052.26  31,601.93 
                                      - Previous Year  21,868.32  8,107.53  29,975.85 
Segment Total Assets  - Current Year  21,316.93  3,195.15  24,512.09 
                                      - Previous Year  22,925.89  8,553.08  31,478.97 
Notes:

  a The Segment Revenue in the geographical segments considered for disclosure are on the basis of customer location.

  b “In the case of  segment capital expenditure the amount attributable to geographical segment “Outside India” is less 
than 10% of the respective  Total capital expenditure of the reporting enterprise and hence not disclosed separately.

35. The company is obligated under various operating leases for office equipment,CNC equipment and vehicles at it’s U.S.A. 
subsidiary. The future rent payments under all operating leases are as follows:

Financial Year ` In lakhs
2016-2017  9.58 

2017-2018  6.39 

36. Details of CSR Expenditure

Particulars
2016-17 2015-16

(` In lakhs) (` In lakhs)
a Gross Amount required to be spent by the Company during the year  NIL  NIL 
b Amount Spent during the year  5.00  1.00 

37. Additional Information as required under Schedule III to the Companies Act, 2013 of entities consolidated in these Financial 
Statements

Name of the Enterprise

 Net Assets i.e. Total assets 
minus Total Liabilities 

 Share in Consolidated Profit 
or Loss 

 % of 
Consolidated 

Net assets 
(` In lakhs)

 % of 
Consolidated 

Profit 
(` In lakhs)

Parent 
 - Manugraph India Limited - Current Year  130.63  21,555.72  (1.82)  (64.06)
 - Previous Year  107.80  21,619.81  93.62  598.32 
Subsidiary - Indian
Constrad Agencies (Bombay) Pvt Ltd. - Current Year  (0.01)  (1.25)  0.00  (0.13)
 - Previous Year  (0.01)  (1.12)  (0.02)  (0.14)
Subsidiary - Foreign
 Manugraph Americas Inc. - Current Year  (30.62)  (5,052.36)  (98.19)  (3,482.24)
 - Previous Year  (7.79)  (1,562.08)  6.40  40.88 

Total - Current Year  100.00  16,502.11  (100.00)  (3,546.42)
Total - Previous Year  100.00  20,056.61  100.00  639.06 

 (Bracket denotes Negative)

38. Explanatory notes 1 to 38 form an integral part of the Balance Sheet and Statement of Profit and Loss  and are duly 
authenticated.

As per our report of even date attached For and on behalf of the Board of Directors
For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

N. Jayendran
Partner
M. No. 40441

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: 26th May, 2017 Mumbai, Date: 26th May, 2017
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For and on behalf of the Board of Directors

Sanjay S. Shah 
DIN : 00248592 

  Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

  Managing Director

 
 Mihir V. Mehta 

Company Secretary
Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 26, 2017

[Pursuant to first proviso to sub-section (3) of Section 129 of the Companies Act, 
2013 read with Rule 5 of the Companies (Accounts) Rules, 2014 - AOC - 1]

Statement containing salient features of the financial statements of subsidiaries / associate companies / joint ventures

Part A - Subsidiaries

(Fig. in Lakhs)

1 Sr. No. 1 2

2 Name of the Subsidiaries Constrad Agencies 
(Bombay) Pvt. Ltd.

Manugraph Americas 
 Inc., USA

3 Reporting period for the subsidiary concerned, if 
different from the holding company’s reporting period N.A. N.A.

4 Reporting currency and Exchange rate as on the last 
date of the relevant Financial year in the case of foreign 
subsidiaries INR USD INR

5 Share Capital  5.00  133.86  6,076.41 

6 Reserves  (1.25)  (90.65)  (4,221.26)

7 Total Assets  7.58  63.87  3,195.15 

8 Total Liabilities  7.58  63.87  3,195.15 

9 Investments  -    -    -   

10 Turnover  -    107.55  6,820.21 

11 Profit before Tax  (0.13)  2.00  133.75 

12 Provison for Tax  -    53.97  3,615.99 

13 Profit after Tax  (0.13)  (51.97)  (3,482.24)

14 Proposed Dividend  -    -    -   

15 % of Shareholding 100% 100%

Names of subsidiaries which are yet to commence operations NIL

Names of subsidiaries which have been liquidated or sold during the year NIL

Exchange Rate : Average - 1 USD = Rs. 67.00 ; Closing - 1 USD = Rs. 64.8386

Part B - Associates and Joint Ventures    

    

Statement pursuant to section 129(3) of the Companies Act, 2013 related to Asscoiate Companies and Joint Ventures

Not Applicable
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PROXY FORM

[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies (Management and Administration) Rules, 2014]

Name of the member(s):

Registered address :

E-mail ID :

Folio No/ DP ID-Client ID

I/ We, being the member (s) of …………………………………….. shares of the above named company, hereby appoint: 

(1) Name: ........................................................................................................................... Address: ..................................................................................

E-mail ID: ...................................................................................................................... Signature: ......................................................... or failing him; 

(2) Name: ........................................................................................................................... Address: .................................................................................

E-mail ID: ...................................................................................................................... Signature: ......................................................... or failing him; 

(3) Name: ........................................................................................................................... Address: .................................................................................

E-mail ID: ...................................................................................................................... Signature: ..........................................................

and whose signature(s) are appended below as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the  
45th Annual General Meeting of the Company, to be held on Thursday, July 27, 2017 at 12.00 noon at M.C. Ghia Hall, Bhogilal Hargovindas Building, 
18/20, Kaikhushru Dubash Marg, Mumbai – 400 001, India and at any adjournment thereof in respect of such resolutions as are indicated below:

I wish my above Proxy to vote in the manner as indicated in the box below (Optional*):

Sr. No. Particulars For Against

1) Consider and adopt:

a. Audited Financial Statements, Reports of the Board of Directors and Auditors thereon.

b. Audited Consolidated Financial Statements and Report of the Auditors thereon.

2) Declaration of Dividend on Equity Shares

3) Re-appointment of Mr. Sanat M. Shah, as a Director, retiring by rotation

4) Appointment of Auditors and fixing their remuneration

5) Approval of the remuneration of the Cost Auditors

against any or all Resolutions, your proxy will be entitled to vote in the manner as he/she thinks appropriate.

Signed this ........................ day of ................................................ 2017

Signature of Shareholder : ................................................................... Signature of Proxyholder(s) : .................................................. 

Note:

1. This form of proxy in order to be effective should be duly completed and deposited at the Registered Office of the Company addressed to the “Company 

Secretary”, not later than 48 hours before the commencement of the Meeting.

2. A person can act as proxy on behalf of Members upto and not exceeding fifty and holding in the aggregate not more than ten percent of the total 

share capital of the Company. Further, a Member holding more than ten percent of the total share capital of the Company carrying voting rights, may 

appoint a single person as proxy and such person shall not act as proxy for any other person or Member.

Affix 
Revenue 
Stamp 

MANUGRAPH INDIA LIMITED
CIN: L29290MH1972PLC015772 

Registered Office: 1st Floor, Sidhwa House, N.A. Sawant Marg, Colaba, Mumbai – 400 005, India

Phone: +91-22-2287 4815, Fax: Website: www.manugraph.com 
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(` in Crores)

2017 2016 2015 2014 2013 2012 2011 2010 2009 2008

PROFIT & LOSS ACCOUNT SUMMARY

Turnover - Total  248.33  258.99  204.20  242.51  304.71  369.95  296.30  201.94  392.11  422.99 

Total Income  262.08  277.35  221.91  260.53  316.52  389.84  304.91  209.77  405.86  454.67 

EBIDTA  6.43  14.80  (2.90)  9.45  30.12  64.19  45.65  30.46  67.41  106.15 

Depreciation  6.12  6.52  6.86  10.26  10.79  11.08  10.24  7.83  9.27  8.29 

Interest  0.67  1.66  1.57  1.20  0.64  1.24  2.90  3.21  3.59  4.11 

Profit before Exceptional Items  (0.36)  6.62  (11.33)  (2.01)  18.69  51.87  32.51  19.42  54.55  93.75 

Exceptional Items (Note 2)  (41.96)  (3.08)  -    (10.79)  -    (60.00)  -    -    -    -   

Profit before Taxation  (42.32)  3.54  (11.33)  (12.80)  18.69  (8.13)  32.51  19.42  54.55  93.75 

Provision for Taxation  1.73  (2.44)  (0.59)  (5.04)  6.30  15.67  10.13  6.12  17.66  31.69 

Profit after Taxation  (44.05)  5.98  (10.74)  (7.76)  12.39  (23.80)  22.38  13.30  36.89  62.06 

BALANCE SHEET SUMMARY

Assets employed

Fixed Assets - Gross  143.00  155.34  157.80  157.45  157.81  156.64  155.09  147.64  142.41  134.02 

Fixed Assets - Net  31.68  36.23  41.23  46.38  55.03  62.91  71.26  73.39  77.60  73.38 

Investments  87.44  100.45  97.27  108.25  108.02  109.26  126.45  141.51  124.88  138.07 

Current Assets - Net  49.28  74.74  77.94  70.54  78.46  63.81  93.78  87.95  107.07  78.26 

Total Assets  168.40  211.42  216.44  225.17  241.51  235.98  291.49  302.85  309.55  289.71 

Financed by

Share Capital (Note 1)  6.08  6.08  6.08  6.08  6.08  6.08  6.08  6.08  6.08  6.08 

Reserves & Surplus  166.07  210.12  207.79  221.50  232.80  225.75  258.39  241.31  231.94  202.17 

Shareholders' Funds  172.15  216.20  213.87  227.58  238.88  231.83  264.47  247.39  238.02  208.25 

Borrowings  -    -    6.11  -    -    -    21.30  50.02  66.27  76.21 

Deferred Tax Liability  (3.75)  (4.78)  (3.54)  (2.41)  2.63  4.15  5.72  5.44  5.26  5.15 

Total Liabilities  168.40  211.42  216.44  225.17  241.51  235.98  291.49  302.85  309.55  289.61 

OTHER INVESTMENT INFORMATION

Earnings per Share (before Exceptional 

Item)

`  (0.51)  2.51  (3.53)  (0.08)  4.07  11.90  7.36  4.37  12.13  20.39 

Earnings per Share (after Exceptional 

Item)

`  (14.48)  1.97  (3.53)  (2.55)  4.07  (7.83)  7.36  4.37  12.13  20.39 

Dividend %  25  50  25  50  75  125  75  50  100  200 

Book Value per share `  56.60  71.08  70.32  74.83  78.54  76.22  86.95  81.34  78.26  68.47 

Market Price

High `  64.20  73.00  33.00  39.50  61.00  65.50  76.35  68.00  114.00  192.00 

Low `  41.30  28.65  31.85  22.05  29.30  43.10  43.50  29.10  24.50  24.50 

Shareholders Nos. 12254 12380 11617 12242 12685 13590 14289 15480 14320 13669

Employees Nos. 1013 1032 1089 1110 1228 1217 1217 1222 1327 1341

Notes:            

1.  Equity share of face value of ` 2/- each

2.  Exceptional Items

 - FY 2012 - Provision for dimunition in value of investment in subsidiary

 - FY 2014 - Compensation under VRS

 - FY 2016 - Compensation under VRS

 - FY 2017 - Provision for dimunition in value of investment in subsidiary & profit on sale of Undertaking

Manugraph India Ltd.

Financial Highlights - Standalone
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DDIIRREECCTTOORRSS’’ RREEPPOORRTT

Dear Members,

Your Directors have the pleasure in presenting this 31st Directors’ Report together with the

audited Annual Accounts of the Company for the financial year ended March 31, 2017.

FINANCIAL PERFORMANCE

The highlights of the financial position for the year under review as compared to the

corresponding period in the previous year are given below:

(Rs.)

Particulars 2016 17 2015 16

Total Income 0.00 0.00

Total Expenses 13,050.99 14,209.00

Profit/Loss before Taxation 13,050.99 14,209.00

Tax Expense 0.00 0.00

Profit/Loss after Taxation 13,050.99 14,209.00

Earnings Per Share (in Rs.)

(basic & considering exceptional items) 2.61 2.84

DIVIDEND

In absence of profits during the year under review, your Directors do not recommend dividend

for the financial year 2016 17.

PUBLIC / FIXED DEPOSITS

Your Company has not accepted any public / fixed deposits during the year and as such no

amount of interest and principal deposit was outstanding as on the balance sheet date.

SUBSIDIARIES

The Companies do not have any subsidiary Company.
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BOARD OF DIRECTORS

Mr. Sanat Shah, Mr. Suresh Shah and Mr. V. Krishnamoorthy are the Directors of the

Company.

Mr. Sanat M. Shah, Director of the Company retire by rotation at the ensuing Annual General

Meeting and being eligible offers himself for re appointment.

Your directors recommend reappointment of Mr. Sanat M. Shah as a Director of the Company.

A resolution to the effect is placed for your consideration and approval.

Meetings of the Board

During the financial year, the Board met four (4) times. The meetings were held on May 18,

2016, August 4, 2016, October 26, 2016 and February 9, 2017.

RELATED PARTY TRANSACTIONS

During the year under review, there were no transactions with related parties.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

Provisions of Section 135 of the Companies Act, 2013 are not applicable to the Company.

EXTRACTS OF ANNUAL RETURN

The details forming part of the extract of the Annual Return in Form MGT 9 is annexed

herewith as ‘Annexure A’.

AUDITORS

The members of the Company at its Annual General Meeting held on August 27, 2014 have

appointed M/s. D. P. Sangoi & Co., Chartered Accountants, as Statutory Auditors of the

Company to hold office upto the conclusion of the fifth consecutive annual general meeting of

the Company.

In terms of the first proviso to Section 139 of the Companies Act, 2013 the appointment of

auditors shall be placed for ratification at every Annual General Meeting.
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Accordingly, the appointment of M/s. D. P. Sangoi & Co. as statutory auditors of the Company

is placed for ratification by the shareholders.

M/s. D. P. Sangoi & Co. has confirmed their eligibility for re appointment as Statutory

Auditors.

The report of the auditors to the shareholders is a part of the Annexure. The notes to the

Accounts, that are a part of the financial statements are self explanatory and need no further

clarifications or explanations.

DIRECTORS’ RESPONSIBILITY STATEMENT

To the best of their knowledge and belief and according to the information and explanations

obtained by them, your Directors make the following statements in terms of Section 134(3)(c) of

the Companies Act, 2013:

(i) that in the preparation of the annual financial statements for the year ended March 31,

2017, the applicable accounting standards have been followed along with proper

explanation relating to material departures, if any.

(ii) that such accounting policies have been selected and applied consistently and judgment

and estimates have been made that are reasonable and prudent so as to give a true and

fair view of the state of affairs of the Company as at March 31, 2017 and of the loss of

the Company for the year ended on that date;

(iii) that proper and sufficient care has been taken for the maintenance of adequate

accounting records in accordance with the provisions of the Companies Act, 2013 for

safeguarding the assets of the Company and for preventing and detecting fraud and

other irregularities;

(iv) that the annual financial statements have been prepared on a going concern basis;

(v) that proper internal financial controls were in place and that the financial controls were

adequate and were operating effectively;

(vi) that systems to ensure compliance with the provisions of all applicable laws were in

place and were adequate and operating effectively.
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Annexure A

Form MGT 9

Extracts of Annual Return

As on the financial year ended March 31, 2017

(Pursuant to section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies

(Management and Administration) Rules, 2014)

I. Registration and Other details

i) CIN U51100MH1986PTC039336

ii) Registration date 25 03 1986

iii) Name of the Company Constrad Agencies (Bombay) Pvt. Ltd.

iv) Category / Sub Category of the Company Private Company, limited by shares

v) Address of the Registered Office and

contact details

Sidhwa House, 1st Floor, N.A. Sawant

Marg, Colaba, Mumbai 400 005

vi) Whether listed company No

vii) Name, address and contact details of

Registrar and Transfer Agent, if any

Not Applicable

II. Principal business activities of the

Company

The Company is pursuing various

options.

III. Particulars of Holding, Subsidiary and Associate Companies

Sr.

No.

Name of

the

Company

Address CIN / GLN Holding /

Subsidia

ry /

Associate

% of

shares

held

Applica

ble

Section

1) Manugraph

India

Limited.

Sidhwa House,

1st Floor, N.A.

Sawant Marg,

Colaba,

Mumbai 400005

L29290MH1972PLC015772 Holding 100% 2(87)(ii)

IV. Shareholding pattern (Equity share capital breakup as percentage of Total Capital)

i) Category wise share holding Annexure 1

ii) Shareholding of promoters Annexure 2

iii) Change in promoters’ shareholding Annexure 3

iv) Shareholding pattern of top 10 shareholders (other than

Directors, Promoters and Holders of GDRs and ADRs)

Annexure 4

v) Shareholding of Directors and Key Managerial

Personnel

Annexure 5



6

V. Indebtedness

Indebtedness of the Company including interest

outstanding / accrued but not due for payment

Annexure 6

VI. Remuneration of Directors and Key Managerial

Personnel

Annexure 7

Remuneration to Managing Director, Whole Time

Director and/or Manager

Remuneration to Other Directors

Remuneration to Key Managerial Personnel other

than MD / Manager / WTD

VII. Penalties / Punishment / Compounding of Offences Annexure 8
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Dear Members,

Your Directors have the pleasure in presenting this 41st Directors’ Report together with the

audited Annual Accounts of the Company for the financial year ended March 31, 2017.

FINANCIAL PERFORMANCE

The highlights of the financial position for the year under review as compared to the

corresponding period in the previous year are given below:

(Rs)

Particulars 2016 17 2015 16

Total Income 2665754.00 10551540.30

Total Expenses 86027.02 2913573.94

Profit before Taxation 2579726.98 7637966.36

Tax Expense

Profit after Taxation 2579726.98 7637966.36

Earnings Per Share (in Rs.)

(basic & considering exceptional items)

64.49 190.96

DIVIDEND

With a view to conserve the resources, your Directors do not recommend any dividend for the

year ended March 31, 2017.

PUBLIC / FIXED DEPOSITS

Your Company has not accepted any public / fixed deposits during the year and as such no

amount of interest and principal deposit was outstanding as on the balance sheet date.

SUBSIDIARIES

The Companies do not have any subsidiary Company.

BOARD OF DIRECTORS

Mr. Sanat M. Shah, Mr. Sanjay S. Shah and Mr. Pradeep S. Shah are the Directors of the

Company.



Mr. Pradeep S. Shah Director of the Company retire by rotation at the ensuing Annual General

Meeting and being eligible offers himself for re appointment.

Your directors recommend reappointment of Mr. Pradeep S. Shah as Director of the Company.

A resolution to the effect is placed for your consideration and approval.

Meetings of the Board

During the financial year, the Board met Five (5) times.The meetings were held on May 16,

2016, September 1, 2016, October 26, 2016, January 19, 2017 and February 3, 2017.

RELATED PARTY TRANSACTIONS

All related party transactions that were entered into during the financial year were on an arm’s

length basis and were in the ordinary course of business. There are no materially significant

related party transactions made by the Company with Promoters, Directors, Key Managerial

Personnel or other designated persons or entities which may have a potential conflict with the

interest of the Company at large.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

Provisions of Section 135 of the Companies Act, 2013 are not applicable to the Company.

EXTRACTS OF ANNUAL RETURN

The details forming part of the extract of the Annual Return in Form MGT 9 is annexed

herewith as ‘Annexure A’.

AUDITORS

The members of the Company at its Annual General Meeting held on September 30, 2016 have

appointed M/s. Viral Shah & Co.,, Chartered Accountants, as the Statutory Auditors of the

Company to hold office upto the conclusion of the fifth consecutive annual general meeting of

the Company.

In terms of the first proviso to Section 139 of the Companies Act, 2013 the appointment of

auditors shall be placed for ratification at every Annual General Meeting.

Accordingly, the appointment of M/s. Viral Shah & Co., as statutory auditors of the Company

is placed for ratification by the shareholders.



M/s. Viral Shah & Co., has confirmed their eligibility for re appointment as Statutory Auditors.

The report of the auditors to the shareholders is a part of the Annexure. The Notes to the

Accounts, that are a part of the financial statements, are self explanatory and need no further

clarifications or explanations.

DIRECTORS’ RESPONSIBILITY STATEMENT

To the best of their knowledge and belief and according to the information and explanations

obtained by them, your Directors make the following statements in terms of Section 134(3)(c) of

the Companies Act, 2013:

(i) that in the preparation of the annual financial statements for the year ended March 31,

2017, the applicable accounting standards have been followed along with proper

explanation relating to material departures, if any.

(ii) that such accounting policies have been selected and applied consistently and judgment

and estimates have been made that are reasonable and prudent so as to give a true and

fair view of the state of affairs of the Company as at March 31, 2017 and of the profit of

the Company for the year ended on that date;

(iii) that proper and sufficient care has been taken for the maintenance of adequate

accounting records in accordance with the provisions of the Companies Act, 2013 for

safeguarding the assets of the Company and for preventing and detecting fraud and

other irregularities;

(iv) that the annual financial statements have been prepared on a going concern basis;

(v) that proper internal financial controls were in place and that the financial controls were

adequate and were operating effectively;

(vi) that systems to ensure compliance with the provisions of all applicable laws were in

place and were adequate and operating effectively.

Particulars of Employees

The Company states that there are no employees employed throughout the financial year 2016

17 and drawing a salary of Rs. 1.02 Crore per annum or more or employed for part of the year

and in receipt of remuneration of Rs. 8.50 Lakhs or more per month as required under Section

197 of the Companies Act, 2013 read with Rule 5(2) of the Companies (Appointment and

Remuneration of Managerial Personnel) Rules, 2014.





Annexure A

Form MGT 9

Extracts of Annual Return

As on the financial year ended March 31, 2017

(Pursuant to section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies

(Management and Administration) Rules, 2014)

I. Registration and Other details

i) CIN U29291MH1977PLC019406

ii) Registration date 03 01 1977

iii) Name of the Company Manu Enterprises Limited

iv) Category / Sub Category of the Company Public Company, limited by shares

v) Address of the Registered Office and

contact details

Sidhwa House, 1st Floor, N.A. Sawant

Marg, Colaba, Mumbai 400 005

vi) Whether listed company No

vii) Name, address and contact details of

Registrar and Transfer Agent, if any

Not Applicable

II. Principal business activities of the

Company

The Company is evaluating various

options for businesses within the main

objects of the Company.

III. Particulars of Holding, Subsidiary and Associate Companies

Sr.

No.

Name of

the

Company

Address CIN / GLN Holding /

Subsidiary

/ Associate

% of

shares

held

Applica

ble

Section

Not applicable

IV. Shareholding pattern (Equity share capital breakup as percentage of Total Capital)

i) Category wise share holding Annexure 1

ii) Shareholding of promoters Annexure 2

iii) Change in promoters’ shareholding Annexure 3

iv) Shareholding pattern of top 10 shareholders (other than

Directors, Promoters and Holders of GDRs and ADRs)

Annexure 4

v) Shareholding of Directors and Key Managerial

Personnel

Annexure 5

V. Indebtedness

Indebtedness of the Company including interest

outstanding / accrued but not due for payment

Annexure 6

VI. Remuneration of Directors and Key Managerial

Personnel

Annexure 7

Remuneration to Managing Director, Whole Time

Director and/or Manager

Remuneration to Other Directors

Remuneration to Key Managerial Personnel other

than MD / Manager / WTD

VII. Penalties / Punishment / Compounding of Offences Annexure 8



A
n
n
e
xu
re
1

S
h
ar
eh
o
ld
in
g
p
at
te
rn
(E
q
u
it
y
sh
ar
e
ca
p
it
al
b
re
ak
u
p
as
p
er
ce
n
ta
g
e
o
f
T
o
ta
l
C
ap
it
al
)

i)
C
at
eg
o
ry

w
is
e
sh
ar
e
h
o
ld
in
g

C
at
eg
o
ry
o
f

S
h
ar
eh
o
ld
er
s

N
o
.
o
f
S
h
ar
es
h
el
d
at
th
e
b
eg
in
n
in
g
o
f
th
e

y
ea
r

N
o
.
o
f
S
h
ar
es
h
el
d
at
th
e
en
d
o
f
th
e
y
ea
r

%
ch
an
g
e

d
u
ri
n
g
th
e

y
ea
r

D
em
at

P
h
y
si
ca
l

T
o
ta
l

%
o
f
T
o
ta
l

S
h
ar
es

D
em
at

P
h
y
si
ca
l

T
o
ta
l

%
o
f
T
o
ta
l

S
h
ar
es

A
.
P
ro
m
o
te
rs

(1
)
In
d
ia
n

a)
In
d
iv
id
u
al
/
H
U
F

0
39
00
0

39
00
0

97
.5
0

0
39
00
0

39
00
0

97
.5
0

0

b
)

C
en
tr
al
G
o
v
t.
o
r

S
ta
te
G
o
v
t.

0
0

0
0

0
0

0
0

0

c)
B
o
d
ie
s
C
o
rp
o
ra
te

0
10
00

10
00

2.
50

0
10
00

10
00

2.
50

0

d
)

B
an

k
/F
I

e)
A
n
y
o
th
er

S
u
b
T
o
ta
l:
(A
)
(1
)

0
40
00
0

40
00
0

10
0.
00

0
40
00
0

40
00
0

10
0.
00

0

(2
)
F
o
re
ig
n

a)
N
R
I
In
d
iv
id
u
al
s

0
0

0
0

0
0

0
0

0

b
)

O
th
er

In
d
iv
id
u
al
s

0
0

0
0

0
0

0
0

0

c)
B
o
d
ie
s
C
o
rp
.

0
0

0
0

0
0

0
0

0

d
)

B
an

k
s/
F
I

0
0

0
0

0
0

0
0

0

e)
A
n
y
o
th
er
…

0
0

0
0

0
0

0
0

0

S
u
b
T
o
ta
l
(A
)
(2
)

0
0

0
0

0
0

0
0

0

T
o
ta
l
S
h
ar
eh
o
ld
in
g
o
f

P
ro
m
o
te
r

(A
)=
(A
)(
1)
+(
A
)(
2)

0
40
00
0

40
00
0

10
0.
00

0
40
00
0

40
00
0

10
0.
00

0



C
at
eg
o
ry
o
f

S
h
ar
eh
o
ld
er
s

N
o
.
o
f
S
h
ar
es
h
el
d
at
th
e
b
eg
in
n
in
g
o
f
th
e

y
ea
r

N
o
.
o
f
S
h
ar
es
h
el
d
at
th
e
en
d
o
f
th
e
y
ea
r

%
ch
an
g
e

d
u
ri
n
g
th
e

y
ea
r

D
em
at

P
h
y
si
ca
l

T
o
ta
l

%
o
f
T
o
ta
l

S
h
ar
es

D
em
at

P
h
y
si
ca
l

T
o
ta
l

%
o
f
T
o
ta
l

S
h
ar
es

B
.
P
u
b
li
c
S
h
ar
eh
o
ld
in
g

(1
)
In
st
it
u
ti
o
n
s

a)
M
u
tu
al
F
u
n
d
s

0
0

0
0

0
0

0
0

0

b
)

B
an

k
s/
F
I

0
0

0
0

0
0

0
0

0

c)
C
en
tr
al
G
o
v
t.

0
0

0
0

0
0

0
0

0

d
)

S
ta
te
G
o
v
t.

0
0

0
0

0
0

0
0

0

e)
V
en
tu
re

C
ap

it
al
F
u
n
d

0
0

0
0

0
0

0
0

0

f)
In
su
ra
n
ce

C
o
m
p
an

ie
s

0
0

0
0

0
0

0
0

0

g
)

F
II
S

0
0

0
0

0
0

0
0

0

h
)

F
o
re
ig
n
V
en
tu
re

C
ap

it
al
F
u
n
d
s

0
0

0
0

0
0

0
0

0

i)
U
n
it
T
ru
st
o
f
In
d
ia

0
0

0
0

0
0

0
0

0

S
u
b
T
o
ta
l
(B
)(
1)
:

0
0

0
0

0
0

0
0

0

(2
)
N
o
n
In
st
it
u
ti
o
n
s

a)
B
o
d
ie
s
co
rp
o
ra
te
s

i)
In
d
ia
n

0
0

0
0

0
0

0
0

0

ii
)

O
v
er
se
as

0
0

0
0

0
0

0
0

0

b
)

In
d
iv
id
u
al
s

 
 

 
 

 
 

 
 

i)
In
d
iv
id
u
al

sh
ar
eh
o
ld
er
s
h
o
ld
in
g

n
o
m
in
al
sh
ar
e
ca
p
it
al

u
p
to

R
s.
1
L
ak
h
s

0
0

0
0

0
0

0
0

0

ii
)

In
d
iv
id
u
al
s

sh
ar
eh
o
ld
er
s
h
o
ld
in
g

n
o
m
in
al
sh
ar
e
ca
p
it
al

in
ex
ce
ss

o
f
R
s.
1

L
ak
h
s

0
0

0
0

0
0

0
0

0



C
at
eg
o
ry
o
f

S
h
ar
eh
o
ld
er
s

N
o
.
o
f
S
h
ar
es
h
el
d
at
th
e
b
eg
in
n
in
g
o
f
th
e

y
ea
r

N
o
.
o
f
S
h
ar
es
h
el
d
at
th
e
en
d
o
f
th
e
y
ea
r

%
ch
an
g
e

d
u
ri
n
g
th
e

y
ea
r

D
em
at

P
h
y
si
ca
l

T
o
ta
l

%
o
f
T
o
ta
l

S
h
ar
es

D
em
at

P
h
y
si
ca
l

T
o
ta
l

%
o
f
T
o
ta
l

S
h
ar
es

c)
O
th
er
s
(s
p
ec
if
y
)

i)
N
o
n
R
es
id
en
t
In
d
ia
n
s

(R
ep

at
)

0
0

0
0

0
0

0
0

0

ii
)

N
o
n
R
es
id
en
t
In
d
ia
n
s

(N
o
n
R
ep

at
)

0
0

0
0

0
0

0
0

0

ii
i)

F
o
re
ig
n
C
o
m
p
an

ie
s

0
0

0
0

0
0

0
0

0

iv
)
C
le
ar
in
g
M
em

b
er

0
0

0
0

0
0

0
0

0

v
)

F
o
re
ig
n
N
at
io
n
al
s

0
0

0
0

0
0

0
0

0

v
i)

H
U
F

0
0

0
0

0
0

0
0

0

v
ii
)
D
ir
ec
to
rs
/
R
el
at
iv
es

0
0

0
0

0
0

0
0

0

v
ii
i)
T
ru
st
s

0
0

0
0

0
0

0
0

0

S
u
b
T
o
ta
l
(B
)(
2)
:

0
0

0
0

0
0

0
0

0

T
o
ta
l
P
u
b
li
c

S
h
ar
eh
o
ld
in
g

(B
)=
(B
)(
1)
+(
B
)(
2)

0
0

0
0

0
0

0
0

0

C
.S
h
ar
es
h
el
d
b
y

C
u
st
o
d
ia
n
fo
r

G
D
R
s
&
A
D
R
s

0
0

0
0

0
0

0
0

0

G
ra
n
d
T
o
ta
l
(A
+B
+C
)

0
40
00
0

40
00
0

10
0.
00

0
40
00
0

40
00
0

10
0.
00

0



A
n
n
e
xu
re
2

S
h
ar
eh
o
ld
in
g
p
at
te
rn
(E
q
u
it
y
sh
ar
e
ca
p
it
al
b
re
ak
u
p
as
p
er
ce
n
ta
g
e
o
f
T
o
ta
l
C
ap
it
al
)

ii
)
S
h
ar
eh
o
ld
in
g
o
f
P
ro
m
o
te
rs

S
r.

N
o
.

S
h
ar
eh
o
ld
er
s’
N
am
e

S
h
ar
eh
o
ld
in
g
at
th
e
b
eg
in
n
in
g
o
f
th
e
y
ea
r
(A
s
o
n

A
p
ri
l
1,
20
16
i.
e.
o
n
th
e
b
as
is
o
f
sh
ar
eh
o
ld
in
g

p
at
te
rn
o
f
M
a
rc
h
31
,2
01
6)

S
h
ar
eh
o
ld
in
g
at
th
e
en
d
o
f
th
e
y
ea
r
(A
s
o
n
M
ar
ch

31
,2
01
7
i.
e.
o
n
th
e
b
as
is
o
f
sh
ar
eh
o
ld
in
g
p
at
te
rn

o
f
M
ar
ch
31
,2
01
7)

%
ch
an
g
e

d
u
ri
n
g
th
e

y
ea
r

N
o
.
o
f

S
h
ar
es

%
o
f
T
o
ta
l

S
h
ar
es
o
f
th
e

C
o
m
p
an
y

%
o
f
sh
a
re
s
p
le
d
g
ed

/
en
cu
m
b
er
ed
to

to
ta
l
sh
ar
es
*

N
o
.
o
f

S
h
ar
es

%
o
f
T
o
ta
l

S
h
ar
es
o
f
th
e

C
o
m
p
an
y

%
o
f
sh
ar
es
p
le
d
g
ed

/
en
cu
m
b
er
ed
to

to
ta
l
sh
a
re
s*

1)
S
an

at
M
an

il
al
S
h
ah

10
94
0

27
.3
5%

0
10
94
0

27
.3
5%

0
0

2)
S
u
d
h
a
S
an

at
S
h
ah

90
00

22
.5
0%

0
90
00

22
.5
0%

0
0

3)
S
an

ja
y
S
an

at
S
h
ah

95
00

23
.7
5%

0
95
00

23
.7
5%

0
0

4)
P
ra
d
ee
p
S
an

at
S
h
ah

95
00

23
.7
5%

0
95
00

23
.7
5%

0
0

5)
M
u
lt
ig
ra
p
h
M
ac
h
in
er
y

C
o
.L

im
it
ed

10
00

2.
50
%

0
10
00

2.
50
%

0
0

6)
A
m
ee
ta
S
.S
h
ah

10
0.
03
%

0
10

0.
03
%

0
0

7)
R
u
p
al
i
P
.S
h
a
h

10
0.
03
%

0
10

0.
03
%

0
0

8)
R
as
h
ee

P
.S
h
ah

20
0.
05
%

0
20

0.
05
%

0
0

9)
K
u
sh
al
S
.S
h
ah

10
0.
03
%

0
10

0.
03
%

0
0

10
)

A
d
it
y
a
S
.S
h
a
h

10
0.
03
%

0
10

0.
03
%

0
0

(*
)
T
h
e
te
rm

en
cu
m
b
ra
n
ce

h
as

th
e
sa
m
e
m
ea
n
in
g
as

as
si
g
n
ed

to
it
in

R
eg
u
la
ti
o
n
2
8(
3)

o
f
S
E
B
I
(S
u
b
st
an

ti
al
A
cq
u
is
it
io
n
o
f
S
h
ar
es

an
d
ta
k
eo
v
er
s)
R
eg
u
la
ti
o
n
s,
20
11
.



A
n
n
e
xu
re
3

S
h
ar
eh
o
ld
in
g
p
at
te
rn
(E
q
u
it
y
sh
ar
e
ca
p
it
al
b
re
ak
u
p
as
p
er
ce
n
ta
g
e
o
f
T
o
ta
l
C
ap
it
al
)

ii
i)
C
h
an

g
e
in

P
ro
m
o
te
rs
’
sh
ar
eh
o
ld
in
g

S
r.

N
o
.

S
h
ar
eh
o
ld
in
g
at
th
e
b
eg
in
n
in
g
o
f
th
e
y
ea
r

(A
s
o
n
A
p
ri
l
1,
20
16
i.
e.
o
n
th
e
b
as
is
o
f

sh
ar
eh
o
ld
in
g
p
at
te
rn
o
f
M
ar
ch
31
,2
01
6)

C
u
m
u
la
ti
v
e
sh
ar
eh
o
ld
in
g
d
u
ri
n
g

th
e
y
ea
r

N
o
.
o
f
S
h
ar
es

%
o
f
th
e
to
ta
l
sh
a
re
s
o
f

th
e
C
o
m
p
an
y

N
o
.
o
f

S
h
ar
es

%
o
f
th
e
to
ta
l
sh
ar
es

o
f
th
e
C
o
m
p
an
y

A
t
th
eb
eg
in
n
in
g
o
f
th
e
y
ea
r

40
00
0

10
0.
00
%

40
00
0

10
0.
00
%

D
at
e

w
is
e

In
cr
ea
se
/

D
ec
re
as
e

in
P
ro
m
o
te
rs

S
h
ar
eh
o
ld
in
g
d
u
ri
n
g
th
e
y
ea
r
sp
ec
if
y
in
g
th
e
re
as
o
n
s

fo
r
in
cr
ea
se

/
d
ec
re
as
e

(e
.g
.
al
lo
tm

en
t
/
tr
an

sf
er

/

b
o
n
u
s
/
sw

ea
t
eq
u
it
y
et
c.
)

A
t
th
e
en
d
o
f
th
e
y
ea
r

40
00
0

10
0%

40
00
0

10
0%

A
n
n
e
xu
re
4

S
h
ar
eh
o
ld
in
g
p
at
te
rn
(E
q
u
it
y
sh
ar
e
ca
p
it
al
b
re
ak
u
p
as
p
er
ce
n
ta
g
e
o
f
T
o
ta
l
C
ap
it
al
)

iv
)
S
h
ar
eh
o
ld
in
g
p
at
te
rn

o
f
to
p
te
n
sh
ar
eh
o
ld
er
s
(o
th
er

th
an

D
ir
ec
to
rs
,P

ro
m
o
te
rs
a
n
d
H
o
ld
er
s
o
f
G
D
R
s
an

d
A
D
R
s)

S
r.

N
o
.

N
am
e

S
h
ar
eh
o
ld
in
g
at
th
e

b
eg
in
n
in
g
o
f
th
e
y
ea
r

In
cr
ea
se
/
D
ec
re
as
e
in

S
h
ar
eh
o
ld
in
g

C
u
m
u
la
ti
v
e

S
h
ar
eh
o
ld
in
g
d
u
ri
n
g

th
e
y
ea
r

S
h
ar
eh
o
ld
in
g
at
th
e

en
d
o
f
th
e
y
ea
r

N
o
.
o
f

sh
ar
es

%
o
f
to
ta
l

sh
ar
es
o
f
th
e

C
o
m
p
an
y

D
at
e

In
cr
ea
se

/

D
ec
re
as
e

R
ea
so
n

N
o
.
o
f

sh
ar
es

%
o
f
to
ta
l

sh
ar
es
o
f

th
e

C
o
m
p
an
y

N
o
.
o
f

sh
ar
es

%
o
f
to
ta
l

sh
ar
es
o
f

th
e

C
o
m
p
an
y

N
o
te
:
T
o
p
10

sh
ar
eh
o
ld
er
s
as

o
n
A
p
ri
l
1,
20
16

a
n
d
M
ar
ch

3
1,
20
1
7
an

d
an

y
ch
an

g
e
in

th
ei
r
sh
ar
eh
o
ld
in
g



A
n
n
e
xu
re
5

S
h
ar
eh
o
ld
in
g
p
at
te
rn
(E
q
u
it
y
sh
ar
e
ca
p
it
al
b
re
ak
u
p
as
p
er
ce
n
ta
g
e
o
f
T
o
ta
l
C
ap
it
al
)

v
)

S
h
ar
eh
o
ld
in
g
o
f
D
ir
ec
to
rs
an

d
K
ey

M
an

ag
er
ia
l
P
er
so
n
n
el

S
r.

N
o
.

N
am
e

S
h
ar
eh
o
ld
in
g
at
th
e

b
eg
in
n
in
g
o
f
th
e
y
ea
r

In
cr
ea
se
/
D
ec
re
as
e
in

S
h
ar
eh
o
ld
in
g

S
h
ar
eh
o
ld
in
g
at
th
e
e
n
d

o
f
th
e
y
ea
r

N
o
.
o
f
sh
ar
es

%
o
f
to
ta
l

sh
ar
e
s
o
f
th
e

C
o
m
p
an
y

In
cr
ea
se

D
ec
re
as
e

N
o
.
o
f

sh
ar
es

%
o
f
to
ta
l

sh
ar
es
o
f
th
e

C
o
m
p
an
y

(1
)

S
an

at
M
.S
h
ah

,C
h
a
ir
m
a
n

10
94
0

27
.3
5%

10
94
0

27
.3
5%

(2
)

S
an

ja
y
S
.S
h
ah

,D
ir
e
c
to
r

95
00

23
.7
5%

95
00

23
.7
5%

(3
)

P
ra
d
ee
p
S
.S
h
ah

,D
ir
e
c
to
r

95
00

23
.7
5%

95
00

23
.7
5%



A
n
n
e
xu
re
6

In
d
eb
te
d
n
es
s

In
d
eb
te
d
n
es
s
o
f
th
e
C
o
m
p
an

y
in
cl
u
d
in
g
in
te
re
st
o
u
ts
ta
n
d
in
g
/
ac
cr
u
ed

b
u
t
n
o
t
d
u
e
fo
r
p
ay
m
en
t

(A
m
o
u
n
t
in

R
s.
L
ak
h
s)

S
ec
u
re
d
L
o
an
s

ex
cl
u
d
in
g
d
ep
o
si
ts

U
n
se
cu
re
d

L
o
an
s

D
ep
o
si
ts

T
o
ta
l

In
d
eb
te
d
n
es
s

In
d
eb
te
d
n
es
s
at
th
e
b
eg
in
n
in
g
o
f
th
e
fi
n
a
n
ci
al
y
ea
r

(A
s
o
n
A
p
ri
l
1,
20
16
)

i)
P
ri
n
ci
p
al
A
m
o
u
n
t

0
0

0
0

ii
)

In
te
re
st
d
u
e
b
u
t
n
o
t
p
ai
d

0
0

0
0

ii
i)

In
te
re
st
ac
cr
u
ed

b
u
t
n
o
t
d
u
e

0
0

0
0

T
o
ta
l
(i
+i
i+
ii
i)

0
0

0
0

C
h
an

g
e
in

In
d
eb
te
d
n
es
s
d
u
ri
n
g
th
e
fi
n
an

ci
al
y
ea
r

0
0

0
0

A
d
d
it
io
n

0
0

0
0

R
ed

u
ct
io
n

0
0

0
0

E
x
ch
a
n
g
e
d
if
fe
re
n
ce

0
0

0
0

N
e
t
C
h
an
g
e

0
0

0
0

In
d
eb
te
d
n
es
s
at
th
e
en
d
o
f
th
e
fi
n
an
ci
al
y
ea
r

(A
s
o
n
M
ar
ch
31
,2
01
7)

0
0

0
0

i)
P
ri
n
ci
p
al
A
m
o
u
n
t

0
0

0
0

ii
)

In
te
re
st
d
u
e
b
u
t
n
o
t
p
ai
d

0
0

0
0

ii
i)

In
te
re
st
ac
cr
u
ed

b
u
t
n
o
t
d
u
e

0
0

0
0

T
o
ta
l
(i
+i
i+
ii
i)

0
0

0
0



A
n
n
e
xu
re
7

R
em
u
n
er
at
io
n
o
f
D
ir
e
ct
o
rs
an
d
K
ey
M
an
ag
er
ia
l
P
er
so
n
n
el

A
.
R
em
u
n
er
at
io
n
to
M
an
a
g
in
g
D
ir
ec
to
rs
,
W
h
o
le
T
im
e
D
ir
ec
to
rs
an
d
/
o
r
M
an
ag
er

(A
m
o
u
n
t
in

R
s.
L
ak
h
s)

S
r.
N
o
.

P
ar
ti
cu
la
rs
o
f
R
em
u
n
er
at
io
n

N
am
e
o
f
M
D
/
W
T
D
/
M
an
ag
er

T
o
ta
l
A
m
o
u
n
t

1.
G
ro
ss

S
al
ar
y

(a
)
S
al
ar
y
as

p
er

p
ro
v
is
io
n
s
co
n
ta
in
ed

in
S
ec
ti
o
n

17
(1
)
o
f
th
e

In
co
m
e
T
ax

A
ct
,1
96
1

0
0

0
0

(b
)
V
al
u
e
o
f
p
er
q
u
is
it
es

u
/s
.1
7(
2)

o
f
th
e
In
co
m
e
T
ax

A
ct
,1
96
1

0
0

0
0

(c
)
P
ro
fi
ts
in

li
eu

o
f
S
al
ar
y
u
/s
.1
7(
3)

o
f
th
e
In
co
m
e
T
ax

A
ct
,1
96
1

0
0

0
0

2.
S
to
ck

O
p
ti
o
n
s

0
0

0
0

3.
S
w
ea
t
E
q
u
it
y

0
0

0
0

4.
C
o
m
m
is
si
o
n

0
0

0
0

A
s
%

o
f
P
ro
fi
ts

0
0

0
0

O
th
er
s,
sp
ec
if
y

0
0

0
0

5.
O
th
er
s

0
0

0
0

T
o
ta
l

0
0

0
0

C
ei
li
n
g
as
p
er
th
e
A
ct

R
s.
12
0
L
ak
h
s
fo
r
ea
ch
o
f
th
e
M
an
ag
in
g
/
W
h
o
le
T
im
e
D
ir
ec
to
r



A
n
n
e
xu
re
7

B
.
R
em
u
n
er
at
io
n
to
o
th
er
D
ir
ec
to
rs

(A
m
o
u
n
t
in

R
s.
L
ak
h
s)

S
r.

N
o
.

P
ar
ti
cu
la
rs
o
f
R
em
u
n
er
at
io
n

N
am
e
o
f
D
ir
ec
to
rs

T
o
ta
l

A
m
o
u
n
t

1.
In
d
ep

en
d
en
t
D
ir
ec
to
rs

(a
)
F
ee

fo
r
at
te
n
d
in
g
B
o
ar
d
/
C
o
m
m
it
te
e
M
ee
ti
n
g
s

0
0

0
0

(b
)
C
o
m
m
is
si
o
n

0
0

0
0

(c
)
O
th
er
s

0
0

0
0

T
o
ta
l
–
1

0
0

0
0

2.
O
th
er

N
o
n
E
x
ec
u
ti
v
e
D
ir
ec
to
rs

(a
)
F
ee

fo
r
at
te
n
d
in
g
B
o
ar
d
/
C
o
m
m
it
te
e
M
ee
ti
n
g
s

0
0

0
0

(b
)
C
o
m
m
is
si
o
n

0
0

0
0

(c
)
O
th
er
s

0
0

0
0

T
o
ta
l
2

0
0

0
0

3.
T
o
ta
l
B
(1
+
2)

0
0

0
0

T
o
ta
l
M
an
ag
er
ia
l
R
em
u
n
er
at
io
n
*

0

O
v
er
al
l
C
ei
li
n
g
as
p
er
th
e
A
ct

R
s.
12
0
L
ak
h
s
fo
r
ea
ch
o
f
th
e
M
an
ag
in
g
/
W
h
o
le
T
im
e
D
ir
ec
to
r
an
d
si
tt
in
g
fe
es

p
er
n
o
n
ex
ec
u
ti
v
e
d
ir
ec
to
r
u
p
to
R
s.
1
L
ak
h
p
er
m
ee
ti
n
g
o
f
th
e
B
o
ar
d
o
f

D
ir
ec
to
rs
o
r
it
s
C
o
m
m
it
te
e.

*
T
o
ta
l
re
m
u
n
er
at
io
n
to

M
an

ag
in
g
D
ir
ec
to
rs
,W

h
o
le
T
im

e
D
ir
ec
to
r
a
n
d
O
th
er

D
ir
ec
to
rs

(b
ei
n
g
th
e
to
ta
l
o
f
A
an

d
B
)



A
n
n
e
xu
re
7

C
.
R
em
u
n
er
at
io
n
to
K
ey
M
an
ag
e
ri
al
P
er
so
n
n
el
o
th
er
th
an
M
D
/
M
an
ag
er
/
W
T
D

(A
m
o
u
n
t
in

R
s.
L
ak
h
s)

S
r.

N
o
.

P
ar
ti
cu
la
rs
o
f
R
em
u
n
er
at
io
n

K
ey
M
an
ag
er
ia
l
P
er
so
n
n
e
l

T
o
ta
l
A
m
o
u
n
t

C
E
O

C
F
O

C
S

1.
G
ro
ss

S
al
ar
y

(a
)
S
al
ar
y
as

p
er

p
ro
v
is
io
n
s
co
n
ta
in
ed

in
S
ec
ti
o
n
17
(1
)
o
f
th
e
In
co
m
e
T
ax

A
ct
,

19
61

N
o
t 

ap
p
li

ca
b
le

 

(b
)
V
al
u
e
o
f
p
er
q
u
is
it
es

u
/s
.1
7(
2)

o
f
th
e
In
co
m
e
T
a
x
A
ct
,1
96
1

(c
)
P
ro
fi
ts
in

li
eu

o
f
S
al
ar
y
u
/s
.1
7(
3)

o
f
th
e
In
co
m
e
T
ax

A
ct
,1
96
1

2.
S
to
ck

O
p
ti
o
n
s

3.
S
w
ea
t
E
q
u
it
y

4.
C
o
m
m
is
si
o
n

A
s
%

o
f
P
ro
fi
ts

O
th
er
s,
sp
ec
if
y

5.
O
th
er
s

T
o
ta
l



A
n
n
e
xu
re
8

P
en
al
ti
es
/
P
u
n
is
h
m
en
t
/
C
o
m
p
o
u
n
d
in
g
o
f
O
ff
en
ce
s

T
y
p
e

S
e
ct
io
n

o
f

th
e

C
o
m
p
an
ie
s
A
ct

B
ri
ef

d
es
cr
ip
ti
o
n

D
et
ai
ls

o
f

p
en
al
ti
es

/

p
u
n
is
h
m
en
t

/
co
m
p
o
u
n
d
in
g

fe
es
im
p
o
u
n
d

A
u
th
o
ri
ty
(R
D
/
N
C
L
T

/
C
O
U
R
T
)

A
p
p
ea
l
m
ad
e,
if

an
y
(g
iv
e
d
et
ai
ls
)

A
.
C
o
m
p
an
y

P
en
al
ty

P
u
n
is
h
m
en
t

C
o
m
p
o
u
n
d
in
g

B
.
D
ir
ec
to
rs

P
en
al
ty

P
u
n
is
h
m
en
t

C
o
m
p
o
u
n
d
in
g

C
.
O
th
er
O
ff
ic
er
s
in
D
ef
au
lt

P
en
al
ty

P
u
n
is
h
m
en
t

C
o
m
p
o
u
n
d
in
g







































1

SSAANNTTSSUU FFIINNAANNCCEE && IINNVVEESSTTMMEENNTT PPRRIIVVAATTEE LLIIMMIITTEEDD

DDIIRREECCTTOORRSS’’ RREEPPOORRTT

Dear Members,

Your Directors have the pleasure in presenting this 24th Directors’ Report together with the

audited Annual Accounts of the Company for the financial year ended March 31, 2017.

FINANCIAL PERFORMANCE

The highlights of the financial position for the year under review as compared to the

corresponding period in the previous year are given below:

(Rs.)

Particulars 2016 17 2015 16

Total Income / Revenue 87,51,085.00 13,27,892.00

Total Expenses (Incl. Exceptional Item) 82,802.00 1,09,516.00

Profit/Loss before Taxation 86,68,284.00 12,18,376.00

Tax Expense 12,59,000.00 26,178.00

Profit/Loss after Taxation 74,09,284.00 11,92,198.00

Earnings Per Share (in Rs.) 15.00 2.00

DIVIDEND

With a view to conserve the resources, your Directors do not recommend any dividend for the

year ended March 31, 2017.

PUBLIC / FIXED DEPOSITS

Your Company has not accepted any public / fixed deposits during the year and as such no

amount of interest and principal deposit was outstanding as on the balance sheet date.

SUBSIDIARIES

The Companies do not have any subsidiary Company.

BOARD OF DIRECTORS

Mr. Sanat M. Shah, Mr. Sanjay S. Shah, Mr. Pradeep S. Shah and Mrs. Sudha S. Shah are the

Directors of the Company.
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Meetings of the Board

During the financial year, the Board met Five (5) times. The meetings were held on May 26,

2016, August 29, 2016, October 26, 2016, January 19, 2017 and March 29, 2017.

RELATED PARTY TRANSACTIONS

All related party transactions that were entered into during the financial year were on an arm’s

length basis and were in the ordinary course of business. There are no materially significant

related party transactions made by the Company with Promoters, Directors, Key Managerial

Personnel or other designated persons or entities which may have a potential conflict with the

interest of the Company at large.

Attention of members is drawn to the disclosure of transactions with related parties set out in

Note No. 13(7) of Financial Statements, forming part of the Annual Report.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

Provisions of Section 135 of the Companies Act, 2013 are not applicable to the Company.

EXTRACTS OF ANNUAL RETURN

The details forming part of the extract of the Annual Return in Form MGT 9 is annexed

herewith as ‘Annexure A’.

AUDITORS

The members of the Company at its Annual General Meeting held on September 30, 2014 have

appointed M/s. Valia & Timbadia, Chartered Accountants, as Statutory Auditors of the

Company to hold office upto the conclusion of the fifth consecutive Annual General Meeting of

the Company.

In terms of the first proviso to Section 139 of the Companies Act, 2013 the appointment of

auditors shall be placed for ratification at every Annual General Meeting.

Accordingly, the appointment of M/s. Valia & Timbadia as statutory auditors of the Company

is placed for ratification by the shareholders.



3

M/s. Valia & Timbadia has confirmed their eligibility for re appointment as Statutory Auditors.

The report of the auditors to the shareholders is a part of the Annexure. The Notes to the

Accounts, that are a part of the financial statements, are self explanatory and need no further

clarifications or explanations.

DIRECTORS’ RESPONSIBILITY STATEMENT

To the best of their knowledge and belief and according to the information and explanations

obtained by them, your Directors make the following statements in terms of Section 134(3)(c) of

the Companies Act, 2013:

(i) that in the preparation of the annual financial statements for the year ended March 31,

2017, the applicable accounting standards have been followed along with proper

explanation relating to material departures, if any.

(ii) that such accounting policies have been selected and applied consistently and judgment

and estimates have been made that are reasonable and prudent so as to give a true and

fair view of the state of affairs of the Company as at March 31, 2017 and of the profit of

the Company for the year ended on that date;

(iii) that proper and sufficient care has been taken for the maintenance of adequate

accounting records in accordance with the provisions of the Companies Act, 2013 for

safeguarding the assets of the Company and for preventing and detecting fraud and

other irregularities;

(iv) that the annual financial statements have been prepared on a going concern basis;

(v) that proper internal financial controls were in place and that the financial controls were

adequate and were operating effectively;

(vi) that systems to ensure compliance with the provisions of all applicable laws were in

place and were adequate and operating effectively.

Particulars of Employees

There are no employees in the Company.
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PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

Details of Investments covered under the provisions of Section 186 of the Companies Act, 2013

are given in the notes to the Financial Statements.

RISKMANAGEMENT

The Company manages and monitors principal risks and uncertainties that can impact the

ability of the Company to achieve its targets / objectives. Timely reports are placed before the

board for considering various risks involved in the Company business / operations. The Board

evaluates these reports and necessary / corrective actions are then implemented.

INTERNAL FINANCIAL CONTROLS

The Company has in place adequate internal financial controls with reference to financial

statements. During the year, such controls were tested and no reportable material weakness in

the design or operation was observed.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN

EXCHANGE EARNINGS AND OUTGO

The particulars on conservation of energy, technology absorption and foreign exchange

earnings and outgo stipulated under Section 134(3)(m) of the Companies Act, 2013 do not

apply to your Company.

For and on behalf of the Board

Sanat M. Shah

Chairman

Place: Mumbai

Date: May 23, 2017
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Annexure A

Form MGT 9

Extracts of Annual Return

As on the financial year ended March 31, 2017

(Pursuant to section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies

(Management and Administration) Rules, 2014)

I. Registration and Other details

i) CIN U65990MH1993PTC073568

ii) Registration date 20 08 1993

iii) Name of the Company Santsu Finance & Investment Private

Limited.

iv) Category / Sub Category of the Company Private Limited Company.

v) Address of the Registered Office and

contact details

Sidhwa House, 1st Floor, N.A. Sawant

Marg, Colaba, Mumbai 400 005.

vi) Whether listed company No

vii) Name, address and contact details of

Registrar and Transfer Agent, if any

Not Applicable

II. Principal business activities of the

Company

Holding investments

III. Particulars of Holding, Subsidiary and Associate Companies

Sr.

No.

Name of

the

Company

Address CIN / GLN Holding /

Subsidia

ry /

Associate

% of

shar

es

held

Applica

ble

Section

Not applicable

IV. Shareholding pattern (Equity share capital breakup as percentage of Total Capital)

i) Category wise share holding Annexure 1

ii) Shareholding of promoters Annexure 2

iii) Change in promoters’ shareholding Annexure 3

iv) Shareholding pattern of top 10 shareholders (other than

Directors, Promoters and Holders of GDRs and ADRs)

Annexure 4

v) Shareholding of Directors and Key Managerial

Personnel

Annexure 5

V. Indebtedness

Indebtedness of the Company including interest

outstanding / accrued but not due for payment

Annexure 6

VI. Remuneration of Directors and Key Managerial

Personnel

Annexure 7

Remuneration to Managing Director, Whole Time

Director and/or Manager

Remuneration to Other Directors

Remuneration to Key Managerial Personnel other

than MD / Manager / WTD

VII. Penalties / Punishment / Compounding of Offences Annexure 8
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Annexure 1

Shareholding pattern (Equity share capital breakup as percentage of Total Capital)

i) Category wise share holding

Category of

Shareholders

No. of Shares held at the beginning of the

year

No. of Shares held at the end of the year % change

during the

year

Demat Physical Total % of Total

Shares

Demat Physical Total % of Total

Shares

A. Promoters

(1) Indian

a) Individual / HUF 0 416000 416000 84.90 0 416000 416000 84.90 0

b) Central Govt. or

State Govt.

0 0 0 0 0 0 0 0 0

c) Bodies Corporate 0 74000 74000 15.10 0 74000 74000 15.10 0

d) Bank/FI 0 0 0 0 0 0 0 0 0

e) Any other 0 0 0 0 0 0 0 0 0

Sub Total: (A) (1) 0 490000 490000 100.00 0 490000 490000 100.00 0

(2) Foreign

a) NRI Individuals 0 0 0 0 0 0 0 0 0

b) Other Individuals 0 0 0 0 0 0 0 0 0

c) Bodies Corp. 0 0 0 0 0 0 0 0 0

d) Banks/FI 0 0 0 0 0 0 0 0 0

e) Any other… 0 0 0 0 0 0 0 0 0

Sub Total (A) (2) 0 0 0 0 0 0 0 0 0

Total Shareholding of

Promoter

(A)= (A)(1)+(A)(2)

0 490000 490000 100.00 0 490000 490000 100.00 0
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Category of

Shareholders

No. of Shares held at the beginning of the

year

No. of Shares held at the end of the year % change

during the

year

Demat Physical Total % of Total

Shares

Demat Physical Total % of Total

Shares

B. Public Shareholding

(1) Institutions

a) Mutual Funds 0 0 0 0 0 0 0 0 0

b) Banks/FI 0 0 0 0 0 0 0 0 0

c) Central Govt. 0 0 0 0 0 0 0 0 0

d) State Govt. 0 0 0 0 0 0 0 0 0

e) Venture Capital Fund 0 0 0 0 0 0 0 0 0

f) Insurance Companies 0 0 0 0 0 0 0 0 0

g) FIIS 0 0 0 0 0 0 0 0 0

h) Foreign Venture

Capital Funds 0 0 0 0 0 0 0 0 0

i) Unit Trust of India 0 0 0 0 0 0 0 0 0

Sub Total (B)(1): 0 0 0 0 0 0 0 0 0

(2) Non Institutions

a) Bodies corporates

i) Indian 0 0 0 0 0 0 0 0 0

ii) Overseas 0 0 0 0 0 0 0 0 0

b) Individuals         

i) Individual

shareholders holding

nominal share capital

upto Rs.1 Lakhs

0 0 0 0 0 0 0 0 0

ii) Individuals

shareholders holding

nominal share capital

in excess of Rs. 1

Lakhs

0 0 0 0 0 0 0 0 0
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Category of

Shareholders

No. of Shares held at the beginning of the

year

No. of Shares held at the end of the year % change

during the

year

Demat Physical Total % of Total

Shares

Demat Physical Total % of Total

Shares

c) Others (specify)

i) Non Resident Indians

(Repat)

0 0 0 0 0 0 0 0 0

ii) Non Resident Indians

(Non Repat)

0 0 0 0 0 0 0 0 0

iii) Foreign Companies 0 0 0 0 0 0 0 0 0

iv) Clearing Member 0 0 0 0 0 0 0 0 0

v) Foreign Nationals 0 0 0 0 0 0 0 0 0

vi) HUF 0 0 0 0 0 0 0 0 0

vii) Directors / Relatives 0 0 0 0 0 0 0 0 0

viii)Trusts 0 0 0 0 0 0 0 0 0

Sub Total (B)(2): 0 0 0 0 0 0 0 0 0

Total Public

Shareholding

(B)= (B)(1)+(B)(2)

0 0 0 0 0 0 0 0 0

C. Shares held by

Custodian for

GDRs & ADRs

0 0 0 0 0 0 0 0 0

Grand Total (A+B+C) 0 490000 490000 100.00 0 490000 490000 100.00 0
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Annexure 2

Shareholding pattern (Equity share capital breakup as percentage of Total Capital)

ii) Shareholding of Promoters

Sr.

No.

Shareholders’ Name Shareholding at the beginning of the year (As on

April 1, 2016 i.e. on the basis of shareholding

pattern of March 31, 2016)

Shareholding at the end of the year (As on March

31, 2017 i.e. on the basis of shareholding pattern

of March 31, 2017)

% change

during the

year

No. of

Shares

% of Total

Shares of the

Company

% of shares pledged

/ encumbered to

total shares*

No. of

Shares

% of Total

Shares of the

Company

% of shares pledged

/ encumbered to

total shares*

1) Sanat Manilal Shah 213300 43.53% 0 213300 43.53% 0 0

2) Sudha Sanat Shah 31100 6.35% 0 31100 6.35% 0 0

3) Sanjay Sanat Shah 83300 17.00% 0 83300 17.00% 0 0

4) Pradeep Sanat Shah 88300 18.02% 0 88300 18.02% 0 0

5) Manu Enterprises Ltd. 74000 15.10% 0 74000 15.10% 0 0

490000 100.00% 490000 100.00%

(*) The term encumbrance has the same meaning as assigned to it in Regulation 28(3) of SEBI (Substantial Acquisition of Shares

and takeovers) Regulations, 2011.
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Annexure 3

Shareholding pattern (Equity share capital breakup as percentage of Total Capital)

iii) Change in Promoters’ shareholding

Sr. No. Shareholding at the beginning of the year

(As on April 1, 2016 i.e. on the basis of

shareholding pattern of March 31, 2016)

Cumulative shareholding during the year

No. of Shares % of the total shares of

the Company

No. of Shares % of the total shares of

the Company

At the beginning of the year 490000 100.00% 490000 100.00%

Date wise Increase / Decrease in

Promoters Shareholding during the

year specifying the reasons for

increase / decrease (e.g. allotment /

transfer / bonus / sweat equity etc.)

At the end of the year 490000 100%
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Annexure 4

Shareholding pattern (Equity share capital breakup as percentage of Total Capital)

iv) Shareholding pattern of top ten shareholders (other than Directors, Promoters and Holders of GDRs and ADRs)

Sr.

No.

Name Shareholding at the

beginning of the year

Increase / Decrease in

Shareholding

Cumulative

Shareholding during

the year

Shareholding at the

end of the year

No. of

shares

% of total

shares of the

Company

Date Increase

/

Decrease

Reason No. of

shares

% of total

shares of

the

Company

No. of

shares

% of total

shares of

the

Company

Note: Top 10 shareholders as on April 1, 2016 and March 31, 2017 and any change in their shareholding
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Annexure 5

Shareholding pattern (Equity share capital breakup as percentage of Total Capital)

v) Shareholding of Directors and Key Managerial Personnel

Sr.

No.

Name Shareholding at the

beginning of the year

Increase / Decrease in

Shareholding

Shareholding at the end

of the year

No. of shares % of total

shares of the

Company

Increase Decrease No. of

shares

% of total

shares of the

Company

1. Sanat M. Shah, Chairman 213300 43.53% 213300 43.53%

2. Sudha S. Shah, Director 31100 6.35% 31100 6.35%

3. Sanjay S. Shah, Director 83300 17.00% 83300 17.00%

4. Pradeep S. Shah, Director 88300 18.02% 88300 18.02%
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Annexure 6

Indebtedness

Indebtedness of the Company including interest outstanding / accrued but not due for payment

(Amount in Rs. Lakhs)

Secured Loans

excluding deposits

Unsecured

Loans

Deposits Total

Indebtedness

Indebtedness at the beginning of the financial year

(As on April 1, 2016)

i) Principal Amount 0 0 0 0

ii) Interest due but not paid 0 0 0 0

iii) Interest accrued but not due 0 0 0 0

Total (i+ii+iii) 0 0 0 0

Change in Indebtedness during the financial year 0 0 0 0

Addition 0 0 0 0

Reduction 0 0 0 0

Exchange difference 0 0 0 0

Net Change 0 0 0 0

Indebtedness at the end of the financial year

(As on March 31, 2017)

0 0 0 0

i) Principal Amount 0 0 0 0

ii) Interest due but not paid 0 0 0 0

iii) Interest accrued but not due 0 0 0 0

Total (i+ii+iii) 0 0 0 0
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Annexure 7

Remuneration of Directors and Key Managerial Personnel

A. Remuneration to Managing Directors, Whole Time Directors and / or Manager

(Amount in Rs. Lakhs)

Sr. No. Particulars of Remuneration Name of MD / WTD / Manager Total Amount

1. Gross Salary

(a) Salary as per provisions contained in Section 17(1) of the

Income Tax Act, 1961

0 0 0 0

(b) Value of perquisites u/s. 17(2) of the Income Tax Act, 1961 0 0 0 0

(c) Profits in lieu of Salary u/s. 17(3) of the Income Tax Act, 1961 0 0 0 0

2. Stock Options 0 0 0 0

3. Sweat Equity 0 0 0 0

4. Commission 0 0 0 0

As % of Profits 0 0 0 0

Others, specify 0 0 0 0

5. Others 0 0 0 0

Total 0 0 0 0

Ceiling as per the Act 10% of Net Profits as provided under the provisions of the

Companies Act, 2013
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Annexure 7

B. Remuneration to other Directors

(Amount in Rs. Lakhs)

Sr.

No.

Particulars of Remuneration Name of Directors Total

Amount

1. Independent Directors

(a) Fee for attending Board / Committee Meetings 0 0 0 0

(b) Commission 0 0 0 0

(c) Others 0 0 0 0

Total – 1 0 0 0 0

2. Other Non Executive Directors

(a) Fee for attending Board / Committee Meetings 0 0 0 0

(b) Commission 0 0 0 0

(c) Others 0 0 0 0

Total 2 0 0 0 0

3. Total B (1 + 2) 0 0 0 0

Total Managerial Remuneration* 0

Overall Ceiling as per the Act Sitting fees per non executive director upto Rs. 1 Lakh per meeting of the

Board of Directors or its Committee and 10% of Net Profits as provided under

the provisions of the Companies Act, 2013.

* Total remuneration to Managing Directors, Whole Time Director and Other Directors (being the total of A and B)
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Annexure 7

C. Remuneration to Key Managerial Personnel other than MD / Manager / WTD

(Amount in Rs. Lakhs)

Sr.

No.

Particulars of Remuneration Key Managerial Personnel Total Amount

CEO CFO CS

1. Gross Salary

(a) Salary as per provisions contained in Section 17(1) of the Income Tax Act,

1961

0 0 0 0

(b) Value of perquisites u/s. 17(2) of the Income Tax Act, 1961 0 0 0 0

(c) Profits in lieu of Salary u/s. 17(3) of the Income Tax Act, 1961 0 0 0 0

2. Stock Options 0 0 0 0

3. Sweat Equity 0 0 0 0

4. Commission 0 0 0 0

As % of Profits 0 0 0 0

Others, specify 0 0 0 0

5. Others 0 0 0 0

Total 0 0 0 0
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Annexure 8

Penalties / Punishment / Compounding of Offences

Type Section of the

Companies Act

Brief

description

Details of penalties /

punishment / compounding

fees impound

Authority (RD / NCLT

/ COURT)

Appeal made, if

any (give details)

A. Company

Penalty

Punishment

Compounding

B. Directors

Penalty

Punishment

Compounding

C. Other Officers in Default

Penalty

Punishment

Compounding
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Financial Statements (Standalone)

INDEPENDENT AUDITOR’S REPORT

To the 

Members of Manugraph India Limited

Report on the Standalone Ind AS Financial Statements

Statement of Cash Flow and Statement of Changes in Equity for the year then ended, and a summary of significant accounting 

Management’s Responsibility for the Financial Statements

Statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Statements are free from material misstatement.

Standalone Ind AS Financial Statements.

Opinion

Statements give the information required by the Act in the manner so required and give a true and fair view in conformity with 

the year ended on that date.

Report on Other Legal and Regulatory Requirements

3 and 4 of the said Order.



under Section 133 of the Act, read with relevant rules thereon.

given to us:

Financial Statement -Refer Note 32 to the Standalone Ind AS Financial Statement.

foreseeable losses.

For NATVARLAL VEPARI & CO.
Chartered Accountants

Rinku Ghatalia
Partner

Mumbai, 
Dated : May 24, 2018 



Financial Statements (Standalone)

assets.

verification.

attached herewith.

debentures.

For NATVARLAL VEPARI & CO.

Chartered Accountants

Rinku Ghatalia
Partner

Mumbai, 

Dated : May 24, 2018 

ANNEXURE A TO AUDITOR’S REPORT



Report on the Internal Financial Controls with reference to Financial Statements under Clause (i) of Sub-section 3 of 
Section 143 of the Companies Act, 2013 (“the Act”)

ended on that date.

Management’s Responsibility for Internal Financial Controls

Auditors’ Responsibility

an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the 

about whether adequate internal financial controls with reference to Financial Statements was established and maintained and if 

Financial Statements included obtaining an understanding of internal financial controls with reference to Financial Statements, 

Meaning of Internal Financial Controls with reference to Financial Statements

Inherent Limitations of Internal Financial Controls with reference to Financial Statements.

ANNEXURE - B TO THE AUDITORS’ REPORT



Financial Statements (Standalone)

Opinion

For NATVARLAL VEPARI & CO.
Chartered Accountants

Rinku Ghatalia
Partner

Mumbai, 
Dated : May 24, 2018 

Statement of Statutory Dues Outstanding on account of disputes as on March 31, 2018, Referred to in Para 
(vii)(b) of Annexure A to the Auditors’ Report

Name of statute Nature of dues Amount 

(` in 

Lakhs)

Period to which the 

amount relates

Forum where dispute is 

pending

Finance Act-1944 – 

Central excise act 1944. Tax received from Head 
16.49 2008 to 2013

Excise, Panchganga Range, 

Central excise act 1944.

Service Distributor

1.39 2014-15

Central excise act 1944.

Service Distributor

4.47 2015-16

Central Excise Act. 1944
generated at vendors  end.

4.80 01-07-2007  to 30-11-
2007

The Asstt. Commissioner, 

Central Excise Act. 1944 0.07 01-01-06 to 30-06-06 The Dy. Commissioner, 

Central Excise Act. 1944 0.03 01-06-05  to 31-12-05 The Asstt. Commissioner, 

Central Excise Act. 1944 0.12 01-07-06 to 30-11-06 The Asstt. Commissioner, 

Central Excise Act. 1944 0.05 01-12-06 to 30-06-
2007

The Asstt. Commissioner, 

Central Excise Act. 1944 0.15 01-07-07 to 31-03-
2008

The Asstt. Commissioner, 



Name of statute Nature of dues Amount 

(` in 

Lakhs)

Period to which the 

amount relates

Forum where dispute is 

pending

Central Excise Act. 1944
Goods.

3.90 01-09-10 to 30-09-10 The Joint Secretary, Govt. Of 
India, Ministry Of Finance, 

New Delhi. &  The  Dy. 
Comiissioner of Customs , 
DBK, JNCH, Nhava Sheva.                                       

Central Excise Act. 1944
Goods.

4.83 01-12-10 to 31-12-10 The Joint Secretary, Govt. Of 
India, Ministry Of Finance, 

Delhi.

Central Excise Act. 1944
Goods.

5.93 01-12-10 to 31-12-10 The Joint Secretary, Govt. Of 
India, Ministry Of Finance, 

Delhi.

Finance Act 1994 Service Tax Credit on Out 0.03 February-2015 to 
October-2015

Income Tax Act 1961 Income tax Demand 4.38 A Y 2013-2014 Commissioner of Income Tax 
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Balance Sheet as at 31st March, 2018
(All amounts are in ` Lakhs unless otherwise stated) 

Particulars
Note 

Ref

 As at 

March 31, 2018 

 As at 

March 31, 2017 

 As at 

April 01, 2016 
I ASSETS

1 Non-Current Assets
(a) Property, Plant & Equipment 1  9,912.62  10,357.70  10,802.02 
(b) Capital Work-in-Progress 1A -   46.20  -   
(c) Intangible Assets 1B  185.03 171.12  193.78 
(d) Financial Assets

(i) Investments 2  1,265.71  2,745.71  7,245.84 
(ii) Loans 3  365.74  417.96  436.59 
(iii) Other Financial Assets 4  48.94  49.33  48.77 

(e) Other Non-Current Assets 5  2,807.50  3,332.35  3,579.91 
Total Non-current Assets  14,585.54  17,120.37  22,306.91 

2 Current Assets
(a) Inventories 6  7,769.90  4,791.29  6,178.41 
(b) Financial Assets

(i) Investments 7  4,755.42  6,009.62  2,812.93 
(ii) Trade Receivables 8  1,797.00  632.95  2,624.16 
(iii) Cash and cash equivalents 9  334.07  942.84  1,180.76 
(iv) Bank balances other than (iii) above 10  56.01  1,003.00  1,007.58 
(v) Loans 3  141.27  147.40  145.83 
(vi) Other Financial Assets 4  20.48  49.16  55.16 

(c) Other current assets 5  1,105.02  240.86  430.52 
(d) Non current Assets held for sale 11  -   -    34.70 
Total Current Assets  15,979.17  13,817.12  14,470.05 
TOTAL ASSETS  30,564.71  30,937.49  36,776.96 

II EQUITY & LIABILITIES
Equity 
(a) Equity share capital 12  608.30  608.30  608.30 
(b) Other equity 13  20,395.37  22,474.79  27,237.59 
Total equity  21,003.67  23,083.09  27,845.89 

Liabilities
1 Non-Current Liabilities

(a) Financial Liabilities
(i) Borrowings  -   -    -   
(ii) Other Financial Liabilities 14  5.73  8.05  7.80 

(b) Provisions 15  319.14  358.49  310.46 
(c) Deferred Tax Liabilities (Net) 16  1,378.35  1,184.76  1,082.65 
Total Non-current Liabilities  1,703.22  1,551.30  1,400.91 

2 Current Liabilities
(a) Financial Liabilities

(i) Borrowings 17  252.10  -   -   
(ii) Trade Payables 18  3,749.81  2,291.09  2,124.71 
(iii) Other Financial Liabilities 14  474.26  889.00  461.87 

(b) Other Current Liabilities 19  2,485.99  2,137.31  3,810.48 
(c) Provisions 15  895.66  985.70  1,133.10 
Total Current Liabilities  7,857.82  6,303.10  7,530.16 
Total Liabilities  9,561.04  7,854.40  8,931.07 
TOTAL EQUITY AND LIABILITIES  30,564.71  30,937.49  36,776.96 

The accompanying Notes form an integral part of the Financial Statements

As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018



As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018

Statement of Profit and Loss for the year ended 31st March, 2018
(All amounts are in ` Lakhs except EPS) 

Particulars Note 
Ref

2017-18 2016-17

Income
I Revenue from Operations 20  18,923.15  28,639.01 
II Other Income 21  990.74  666.66 
III Total Income (I + II)  19,913.89  29,305.67 
IV Expenses

Cost of Materials Consumed 22  12,405.58  14,008.52 
Purchase of Stock-in-Trade  614.20  -   
Changes in inventories of finished goods, work-in-progress and Stock-in-Trade 23  (1,948.63)  1,146.09 
Excise Duty  456.25  2,807.19 
Employee Benefit Expenses 24  4,591.70  6,070.56 
Finance Cost 25  116.11  67.16 
Depreciation & Amortisation Expense 26  528.68  611.55 
Other Expenses 27  3,492.14  4,620.72 
Total Expenses (IV)  20,256.03  29,331.79 

V Profit / (Loss) Before exceptional items and Tax (III - IV)  (342.14)  (26.12)
VI Exceptional Items
1) Profit on sale of Non-current Asset held for sale -   303.71
2) Provision for impairment of investment in subsidiary  (1,500.00) (4500.00)
VII Profit / (Loss) Before Tax (V - VI)  (1,842.14) (4222.41)

1. Current Tax -   55.46
2. Deferred Tax 193.59 102.12
3. Tax adjustment of previous years -   15.58

VIII Tax Expense 193.59 173.16 
IX Profit / (Loss) for the period from continuing operations (2035.73) (4395.57)
X Profit/(Loss) from discontinued operations  -   -   
XI Tax Expense of discontinued operations  -   -   
XII Profit/(Loss) from Discontinued Operations after Tax  -   -   
XIII Profit / (Loss) for the period (IX+XII)  (2,035.73) (4395.57)

Other Comprehensive Income
A Item that will not be reclassified to Statement of Profit and Loss
(i) Remeasurement gain / (loss) on defined benefit plans  139.35 (1.74)
(ii) Income tax relating to items that will not be reclassified to Statement of Profit

and Loss
-   0.58

B Item that will be reclassified to Statement of Profit and Loss  -   -   
Other Comprehensive Income for the year, net of tax 139.35 (1.16)

XIV Total Comprehensive Income for the year, net of tax  (1,896.38)  (4,396.73)
XV Earnings per Equity Share 29

Before exceptional items - Basic & Diluted (in `)  (1.76)  (0.66)
After exceptional items - Basic & Diluted (in `)  (6.69)  (14.45)
Par Value  2.00  2.00 

The accompanying Notes form an integral part of the Financial Statements
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Particulars 2017-18 2016-17

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) before tax  (1,842.14)  (4,222.41)

Add: Depreciation & Amortisation expense  528.68  611.55 

Finance Cost  84.81  12.39 

Provision for diminution of investment  1,500.00  4,500.00 

Actuarial Gain / (loss) on obligation  139.35  (1.74)

Fixed assets scrapped  13.77  46.12 

Gain on disposal of assets  (12.66)  (307.28)

Loss on disposal of investments  -    0.13 

Sundry debit balances written off  21.33  10.00 

Sundry credit balances appropriated  (11.88)  (32.23)

Provision for gratuity  (49.22)  (135.00)

Provision for earned leave wages  (46.48)  60.06 

Provision for warranty  (33.68)  (24.44)

Dividend income  (0.05)  (0.05)

Profit on sale of investments  (149.29)  (352.63)

Net gain on financial assets measured at FVTPL  (253.70)  -   

Excess provision written back  (407.02)  -   

Interest received on deposits  (112.21)  1,211.75  (241.17)  4,145.71 

Operating profit before working capital changes  (630.39)  (76.70)

Working capital changes

Trade payable and other liabilities  1,811.24  (1,043.66)

Inventory changes  (2,978.61)  1,387.12 

Trade receivables  (1,185.38)  1,981.21 

Loans & Advances  (235.99)  (2,588.74)  422.66  2,747.33 

Cash generated from operations  (3,219.13)  2,670.63 

Deduct: Direct taxes  32.61  23.46 

Net cash from operating activities  (3,251.74)  2,647.17 

Statement of Cash Flows for the year ended 31st March, 2018
(All amounts are in ` Lakhs unless otherwise stated)
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Statement of Cash Flows for the year ended 31st March, 2018
(All amounts are in ` Lakhs unless otherwise stated)

Particulars 2017-18 2016-17

B CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets including CWIP  (124.99)  (238.25)

Purchase of investments  (11,273.70)  (13,509.62)

Sale of fixed assets  72.57  308.62 

Assets held for sale  -    34.70 

Sale of investments  12,910.88  10,665.56 

Dividend received  0.05  0.05 

Other bank balances  946.99  4.58 

Interest received  128.91  231.12 

Net cash flow from investing activities  2,660.71  (2,503.24)

C CASH FLOW FROM FINANCING ACTIVITIES

Interest paid  (84.81)  (12.25)

Dividend paid including dividend tax  (185.03)  (369.60)

Borrowings during the year  252.10  -   

Net cash flow from financing activities  (17.74)  (381.85)

Net cash flow from Operating, Investing and 
Financing activities

 (608.77)  (237.92)

Cash and cash equivalents at the beginning of the year  942.84  1,180.76 

Add: Net cash flow from Operating, Investing and

Financing activities  (608.77)  (237.92)

Cash and cash equivalents at the end of the year  334.07  942.84 

The above Statement of Cash Flows has been prepared under the ‘Indirect Method’ as set out in the Ind AS 7 - Statement of Cash 
Flows as notified under the Companies (Indian Accounting Standards) Rules, 2015.

As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018



Notes on financial statements for the year ended March 31, 2018

CORPORATE INFORMATION

Manugraph India Limited (hereinafter referred to as “MIL” or “the company”) a public company domiciled in India, was incorporated 
under the provisions of the Companies Act, 1956 in the year 1972.

The company is the largest manufacturer of single width web-offset printing presses in India and has a significant share of the 
world market for its products. The manufacturing facilities are located at Kolhapur in India. The company has its in-house R&D 
facilities with a combined strength of over 50 engineers. The R&D facilities are recognized by Department of Scientific and Industrial 
Research – Ministry of Science and Technology, Government of India.

The financial statements of the company for the year ended March 31, 2018 were authorised for issue in accordance with the 
resolution passed at the meeting of the Board of Directors on Thursday, May 24, 2018.

SIGNIFICANT ACCOUNTING POLICIES

This Note provides a list of the significant Accounting Policies adopted by the Company in the preparation of these Financial 
Statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

a) BASIS OF PREPARATION OF FINANCIAL STATEMENTS

i. Compliance with Ind-AS :

These financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) as notified
by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act.

The Financial Statements comply in all material respects with Indian Accounting Standards notified under Section 133
of the Companies Act, 2013 [Companies (Indian Accounting Standards) Rules, 2015], as amended and other relevant
provisions of the Act.

The financial statements for the year ended March 31, 2018 are the first Ind AS financial statements of the Company. The
financial statements of March 31, 2017 have been restated to give effect of Ind AS and to arrive at comparable figures as
that of March 31, 2017. Reconciliation and descriptions of the effect of the transition has been summarized in Note no.
33.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

ii. Current / Non-current classification

Any asset or liability is classified as current if it satisfies any of the following conditions:

a. the asset / liability is expected to be realised / settled in the Company’s normal operating cycle;

b. the asset is intended for sale or consumption;

c. the asset / liability is held primarily for the purpose of trading;

d. the asset / liability is expected to be realized / settled within twelve months after the reporting period;

e. the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting date;

f. in the case of a liability, the Company does not have an unconditional right to defer settlement of the liability for at
least twelve months after the reporting date.

All other assets and liabilities are classified as non-current.

For the purpose of current / non-current classification of assets and liabilities, the Company has ascertained its normal 
operating cycle as twelve months. This is based on the nature of services and the time between the acquisition of assets 
or inventories for processing and their realization in cash and cash equivalents.

iii. Historical cost convention:

The financial statements have been prepared on a historical cost basis except for the following:

- certain financial assets and liabilities that are measured at fair value

- certain assets and liabilities classified as held for sale that are measured at fair value less cost to sale.
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b) FOREIGN CURRENCY TRANSACTIONS

Functional and presentation currency

Items included in the Financial Statements of the Company are measured using the currency of the primary economic
environment in which the Company operates (‘the functional currency’). The Financial Statements of the Company are
presented in Indian Rupees (`.), which is also the functional and presentation currency of the Company.

Transactions and balances

i) Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date of the transaction 
or that approximates the actual rate at the date of the transaction.

ii) Foreign currency denominated monetary assets and liabilities are translated into the relevant functional currency at
exchange rates in effect at the Balance Sheet date.

iii) Transaction gains or losses realized upon settlement of foreign currency transactions are included in determining net
profit for the period in which the transaction is settled.

iv) Losses arising on account of transactions covered by forward contract is recognised over the period of the contract.

v) Monetary assets and liabilities at the end of the year are converted at the year end rate and the resultant gain or loss is
accounted for in the Income Statement.

vi) The company has not used any derivative instrument except forward contracts which have been used for hedging
the foreign currency exposure. The company does not undertake any speculative or trading activity through derivative
instruments.

c) REVENUE RECOGNITION

i) Time of recognition: Revenue from sale of goods is recognised when all the significant risks and rewards of ownership in
the goods are transferred to the buyer as per the terms of the contract, there is no continuing managerial involvement
with the goods, the amount of revenue can be measured reliably and it is probable that future economic benefits will flow 
to the entity and specific criteria have been met for each of the activities of the Company. This generally happens upon
dispatch of the goods to customers, except for export sales which are recognised when significant risk and rewards are
transferred to the buyer as per the terms of contract.

Revenue from services is accounted on percentage completion method and is recognised in the accounting period in
which the services are rendered.

Eligible export incentives are recognised in the year in which the conditions precedent are met and there is no significant
uncertainty about the collectability.

ii) Measurement of revenue: Revenue is measured at the fair value of the consideration received or receivable, after the
deduction of any trade discounts, volume rebates and any taxes or duties collected on behalf of the Government which
are levied on sales such as Goods and Services Tax (GST). Revenue is presented net of GST, with an exception that for
the comparative period ended 31st March, 2017 revenue has been presented inclusive excise duty, with excise duty is
presented as expense as a separate line on the face of the Statement of Profit and Loss. Discounts given include rebates,
price reductions and other incentives given to customers. No element of financing is deemed present as the sales are
made with a payment term which is consistent with market practice.

iii) Revenue in respect of Insurance /other claims, commission etc. are recognised only when it is reasonably certain that the
ultimate collection will be made.

iv) Interest income is recognised on time proportion basis using effective interest rate method.

v) Dividend income is recognised when the right to receive the same is established.

vi) Current investments are marked to market at the end of the relevant period and the resultant gains or losses are
recognised in the Income statement.
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d) INCOME TAXES

The income tax expense or credit for the period is the tax payable on the taxable income of the current period based on the
applicable income tax rates adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and
to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of
the reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Minimum Alternate Tax (‘MAT’) under the provisions of the Income Tax Act, 1961 is recognised as current tax in the Statement 
of Profit and Loss. The credit available under the Act in respect of MAT paid are recognised as an asset only when and to the
extent there is convincing evidence that the Company will pay normal income tax during the period for which the MAT credit
can be carried forward for set off against the normal tax liability. Such asset is reviewed at each Balance Sheet date.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts. However, deferred tax liabilities are not recognised if they arise from the initial
recognition of Goodwill. Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability
in a transaction other than a business combination that at the time of the transaction affects neither accounting profit nor
taxable profit | (tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the Balance Sheet date and are expected to apply when the related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities
and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where 
the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle
the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in Other
Comprehensive Income or directly in equity. In this case, the tax is also recognised in Other Comprehensive Income or directly
in equity, respectively.

e) LEASES

As a lessee:

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee
are classified as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are
charged to profit or loss on a straight-line basis over the period of the lease unless the payments are structured to increase in
line with expected general inflation to compensate for the lessor’s expected inflationary cost increases for the lessor.

As regards land, where the lease term is for 99 years, and where the Company is lessee, the lease is considered as Finance
Lease.

As a lessor:

Lease income from operating leases where the Company is a lessor is recognised as income on a straight-line basis over the
lease term unless the receipts are structured to increase in line with expected general inflation to compensate for the expected 
inflationary cost increases. The respective leased assets are included in the Balance Sheet based on their nature. Leases of
property, plant and equipment where the Company as a lessor has substantially transferred all the risks and rewards are
classified as finance lease. Finance leases are capitalised at the inception of the lease at the fair value of the leased property
or, if lower, the present value of the minimum lease payments. The corresponding rent receivables, net of interest income, are
included in other financial assets. Each lease receipt is allocated between the asset and interest income. The interest income
is recognised in the Statement of Profit and Loss over the lease period so as to produce a constant periodic rate of interest on
the remaining balance of the asset for each period.
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Under combined lease agreements, land and building are assessed individually. Lease rental attributable to the operating lease 
are charged to Statement of Profit and Loss as lease income whereas lease income attributable to finance lease is recognised 
as finance lease receivable and recognised on the basis of effective interest rate.

f) PROPERTY, PLANT AND EQUIPMENT

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at acquisition cost net
of accumulated depreciation and accumulated impairment losses, if any. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Property, plant and equipment are stated at original cost net of tax / duty credit availed, less accumulated depreciation and
accumulated impairment losses, if any. All other repair and maintenance costs are recognised in the statement of profit and
loss as incurred.

Spare parts, stand-by equipment and servicing equipment are recognised as property, plant and equipment if they are held
for use in the production or supply of goods or services, for rental to others, or for administrative purposes and are expected
to be used during more than one period.

Capital work-in-progress includes cost of property, plant and equipment under installation / under development as at the
balance sheet date. Advances paid towards the acquisition of property, plant and equipment outstanding at each Balance
Sheet date is classified as ‘capital advances’ under other non-current assets and the costs of assets not ready for the intended
use before balance sheet date are disclosed under ‘Capital work-in-progress’. Subsequent expenditures relating to property,
plant and equipment are capitalized only when it is probable that it increases the future economic benefits associated with
the asset beyond the previously assessed standard of performance and these will flow to the Company and the cost of the
item can be measured reliably.

The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the
asset and the resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed of are reported 
at the lower of the carrying value or the fair value less cost to sell, and depreciation ceases on such assets

The assets residual values, useful lives and methods of depreciation are reviewed at each financial year end, changes there in
are considered as estimates and accordingly accounted for adjusted prospectively.

Cost of borrowing for assets taking substantial time to be ready for use is capitalised for the period upto the time the asset is
ready to use.

Intangible assets are stated at cost of construction less accumulated amortised amount and accumulated impairment losses,
if any

Transition to Ind AS:

On transition to Ind AS, the Company has exercised the option under Para D5 of Ind AS 101 , First Time Adoption of Indian
Accounting Standards (Ind AS 101), and elected to measure certain land at fair value and as regards other items of property,
plant and equipment, they were accounted for (retrospectively) as per Ind AS .

DEPRECIATION

Tangible Fixed Assets: Depreciation on all assets of the Company is charged on straight line method over the useful life of
assets at the rates and in the manner provided in Schedule II of the Companies Act 2013 for the proportionate period of use
during the year.

The Company depreciates its property, plant and equipment over the useful life in the manner prescribed in Schedule II to the
Act, and management believe that useful life of assets are same as those prescribed in Schedule II to the Act.

The residual values are not more than 5% of the original cost of the asset.

The residual values, useful lives and method of depreciation of property, plant and equipment is reviewed at each financial year 
end, changes there in are considered as change in an estimate and accordingly accounted for prospectively.

g) INTANGIBLE FIXED ASSETS

Intangible assets are amortized by straight line method over the estimated useful life of such assets. The useful life is estimated 
based on the evaluation of future economic benefits expected of such assets. The amortisation period and amortisation

Notes on financial statements for the year ended March 31, 2018



method and useful life are reviewed atleast at each financial year end. If the expected useful life of assets is significantly 
different from previous estimates, the amortisation period is changed accordingly.

Computer Software includes enterprise resource planning project and other cost relating to software which provides significant 
future economic benefits. These costs comprise of license fees and cost of system integration services.

Development expenditure qualifying as an intangible asset, if any, is capitalised, to be amortised over the economic life of the 
product / patent.

Intangible assets are stated at cost less accumulated amortization and impairment, if any. Intangible assets are amortized by 
straight line method over the estimated useful life of such assets.

h) IMPAIRMENT OF ASSETS

The carrying amounts of assets are reviewed at each Balance Sheet date to assess if there is any indication of impairment
based on internal / external factors. An impairment loss on such assessment will be recognised wherever the carrying amount
of an asset exceeds its recoverable amount. The recoverable amount of the assets is net selling price or value in use, whichever 
is higher. While assessing value in use, the estimated future cash flows are discounted to the present value by using weighted
average cost of capital. A previously recognised impairment loss is further provided or reversed depending on changes in
the circumstances and to the extent that carrying amount of the assets does not exceed the carrying amount that would
have been determined if no impairment loss had previously been recognised. An impairment loss is charged to the Income
statement in the year in which an asset is identified as impaired. The impairment loss recognised in prior accounting period is
reversed if there has been a change in the estimate of recoverable amount.

Goodwill, intangible assets having indefinite useful life and intangible assets currently not in use by the company are tested
for impairment annually and also whenever there are indicators of impairments.

Reversal of impairment of Goodwill is not recognized.

i) CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand, cash in bank, cheques on hand, demand deposits with bank and other
short-term (three months or less from the date of acquisition), highly liquid investments that are readily convertible into cash
and which are subject to an insignificant risk of changes in value.

j) TRADE RECEIVABLE

Trade receivables are initially recognised as per Ind AS 18 ‘Revenue’ and these assets are held at amortised cost.

k) TRADE AND OTHER PAYABLES

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which
are unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12 months after
the reporting period. They are recognised initially at their fair value and subsequently measured at amortised cost using the
effective interest method.

l) INVENTORIES

Raw materials and components, packing materials, purchased finished goods, work-in-progress, finished goods manufactured, 
fuel, stores and spares other than specific spares for machinery are valued at cost or net realisable value whichever is lower.
Cost of inventories is ascertained on the weighted average basis.

Work -in -Progress include the cost of purchase, appropriate share of cost of conversion and other overhead incurred in
bringing the inventory to its present location and condition and measured at lower of cost or net realisable value

‘Cost’ comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventory to the present
location and condition. Due allowances are made for slow moving and obsolete inventories based on estimates made by the
Company.

Finished products are valued at lower of cost and net realisable value Cost is computed including Material, Labour and
Overheads related to the manufacturing operations.

Items such as spare parts, stand-by equipment and servicing equipment which is not property, plant and machinery gets
classified as inventory.
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m) FINANCIAL INSTRUMENTS

Classification

The company classifies its financial assets in the following measurement categories:

i) Those to be measured subsequently at fair value (either through Other Comprehensive Income, or through profit or loss)

ii) Those to be measured at amortised cost

The classification depends upon the business model of the entity for managing financial assets and the contractual terms of 
the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or Other Comprehensive Income. 
For investments in debt instruments, this will depend on the business model in which the investment is held. For investments 
in equity instruments, this will depend on whether the Company has made an irrevocable election at the time of initial 
recognition to account for the equity investment at fair value through Other Comprehensive Income.

Initial recognition and measurement

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the 
instrument. All financial assets and liabilities are recognized at fair value on initial recognition, except for trade receivables 
which are initially measured at transaction price. Transaction costs that are directly attributable to the acquisition or issue of 
financial assets and financial liabilities, that are not carried at fair value through profit or loss are added to the fair value on initial 
recognition. Transaction costs of financial assets carried at fair value through profit or loss are expensed in the Statement of 
Profit and Loss.

Subsequent measurement

After initial recognition, financial assets are measured at:

i) Fair Value (either through Other Comprehensive Income (FVOCI) or through profit or loss (FVTPL) or

ii) Amortised cost

Non-derivative financial instruments

i) Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold 
the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding, using the
Effective Interest Rate (EIR) method less impairment, if any. The amortisation of EIR and loss arising from impairment, if
any is recognised in the Statement of Profit and Loss.

ii) Financial assets at fair value through other comprehensive income (FVOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. Fair value movements are recognised in the Other Comprehensive Income
(OCI). The Company has made an irrevocable election for its investments which are classified as equity instruments to
present the subsequent changes in fair value in other comprehensive income based on its business model. Further, in
cases where the Company has made an irrevocable election based on its business model, for its investments which are
classified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income. On
de-recognition, cumulative gain or loss previously recognised in OCI is reclassified from the equity to ‘other income’ in the 
Statement of Profit and Loss.

iii) Financial assets at fair value through profit or loss (FVTPL)

A financial asset not classified as either amortised cost or FVOCI, is classified as FVTPL. Such financial assets are measured
at fair value with all changes in fair value, including interest income and dividend income if any, recognised as ‘other
income’ in the Statement of Profit and Loss.

Financial liabilities

i) Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

ii) Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument.
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Financial liabilities are initially measured at the fair value.

iii) Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Financial
liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair value recognised in
the Statement of Profit and Loss.

iv) De-recognition

A financial liability is de-recognised when the obligation specified in the contract is discharged, cancelled or expires.

Investment in subsidiaries

Investments in subsidiary companies are carried at cost less accumulated impairment losses, if any. Where an indication 
of impairment exists, the carrying amount of the investment is assessed and written down immediately to its recoverable 
amount. On disposal of investments in subsidiary companies the difference between net disposal proceeds and the carrying 
amounts are recognised in the Statement of Profit and Loss.

Derivative financial instruments

The Company holds derivative financial instruments such as foreign exchange forward contracts to mitigate the risk of changes 
in exchange rates on foreign currency exposures. The counterparty for these contracts is generally a bank.

Derecognition of financial instruments

A financial asset is de-recognised only when

i) The Company has transferred the rights to receive cash flows from the financial asset or

ii) Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay
the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards 
of ownership of the financial asset. In such cases, the financial asset is de-recognised. Where the entity has not transferred 
substantially all risks and rewards of ownership of the financial asset, the financial asset is not de-recognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the 
financial asset, the financial asset is de-recognised if the Company has not retained control of the financial asset. Where the 
Company retains control of the financial asset, the asset is continued to be recognised to the extent of continuing involvement 
in the financial asset.

Impairment

Financial assets

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets which are not fair 
valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an 
amount equal to lifetime ECL. For all other financial assets, ECLs are measured at an amount equal to 12-month ECL, unless 
there has been a significant increase in credit risk for initial recognition in which case those are measured at lifetime ECL. The 
amount of ECLs (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required 
to be recognized is recognized as an impairment gain or loss in profit or loss.

Non financial assets

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in 
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the 
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset 
basis unless the asset does not generate cash flows that are largely independent of those from other assets. In such cases, 
the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is measured 
by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the asset. An 
impairment loss is reversed in the statement of profit and loss if there has been a change in the estimates used to determine 
the recoverable amount. The carrying amount of the asset is increased to its revised recoverable amount, provided that this 
amount does not exceed the carrying amount that would have been determined (net of any accumulated amortization or 
depreciation) had no impairment loss been recognized for the asset in prior years.

n) OFFSETTING FINANCIAL INSTRUMENTS

Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally enforceable 
right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the
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liability simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the 
normal course of business and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

o) BORROWING COSTS

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset are capitalised during the period of time that is required to complete and prepare the asset for its intended use or
sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.
Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for capitalisation. Other borrowing costs are expensed in the period in which
they are incurred.

p) PROVISIONS AND CONTINGENT LIABILITIES

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. These 
are reviewed at each year end and reflect the best current estimate. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be small.

Provision for Product related warranty costs is based on the claims received upto the year end as well as the management
estimates of further liability to be incurred in this regard during the warranty period, computed on the basis of past trend of
such claims.

Provisions are measured at the present value of Management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability. The increase in the
provision due to the passage of time is recognised as interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle the obligation or a reliable estimate of the amount cannot be made.

q) EMPLOYEE BENEFITS

Short Term Employee Benefits

All Employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee
benefits and they are recognized in the period in which employee renders the related service except leave encashment.

Other Long-Term Employee Benefits

Compensated absences which are not expected to occur within twelve months after the end of the period in which the
employee renders the related services are recognised as a liability at the present value of the defined benefit obligation at the
Balance Sheet date, determined based on actuarial valuation using Projected Unit Credit Method. The discount rates used for
determining the present value of the obligation under defined benefit plan, are based on the market yields on Government
Securities as at the Balance Sheet date.

Defined Contribution Plans

Defined contribution fund are government administered provident fund scheme, employee state insurance scheme for all
employees. Company also contributes towards a Superannuation fund administered by the Employees Welfare trust. This
scheme is funded with an insurance company in the form of a qualifying insurance policy and other permissible securities. The
Company’s contribution to defined contribution plans are recognized in the Statement of Profit and Loss in the financial year
to which they relate.

Defined Benefit Gratuity Plan

The Company’s gratuity benefit scheme is a defined benefit retirement plan covering eligible employees. The Company’s net
obligation in respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit that employees
have earned in return for their service in the current and prior periods; that benefit is discounted to determine its present value
and the fair value of any plan assets is deducted.

The present value of the obligation under such defined benefit plan is determined based on actuarial valuation using the
Projected Unit Credit Method.
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The obligation is measured at the present value of the estimated future cash flows. The discount rates used for determining 
the present value of the obligation under defined benefit plan, are based on the market yields on Government Securities as at 
the Balance Sheet date.

Actuarial gains and losses are recognised immediately in the balance sheet with a corresponding debit or credit to retained 
earnings through other comprehensive income in the period in which they occur. Past service cost is recognised in the 
statement of profit and loss in the period of plan amendment.

r) EARNINGS PER SHARE

Basic earnings per share are computed by dividing the net profit attributable to the equity holders of the Company by the
weighted average number of equity shares outstanding during the period. Diluted earnings per share are computed by
dividing net profit attributable to the equity holders of the Company by the weighted average number of equity shares
considered for deriving basic earnings per share and also the weighted average number of equity shares that could have been
issued upon conversion of all dilutive potential equity shares unless the results would be anti - dilutive. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value (i.e. the average
market value of the outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning
of the period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period
presented.

s) EXCEPTIONAL ITEMS

Certain occasions, the size, type or incidence of an item of income or expense, pertaining to the ordinary activities of the
company is such that its disclosure improves the understanding of the performance of the company, such income or expense
is classified as an exceptional item and accordingly, disclosed in the notes accompanying to the financial statements.

t) FAIR VALUE MEASUREMENT

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are
based on market conditions and risks existing at each reporting date. The methods used to determine fair value include
discounted cash flow analysis, available quoted market prices and dealer quotes. All methods of assessing fair value result in
general approximation of value, and such value may never actually be realized.

u) STATEMENT OF CASH FLOW

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions
of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or
expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing activities
of the Company are segregated.

v) DIVIDENDS

The final dividend on shares is recorded as a liability on the date of approval by shareholders, and interim dividends are
recorded as a liability on the date of declaration by the Company’s Board of Directors.

w) RESEARCH AND DEVELOPMENT EXPENDITURE

Research expenditure on research and development is charged to profit and loss in the year in which it is incurred. Capital
expenditure on research and development is included in additions to property, plant and equipment under appropriate heads.

x) OTHER INCOME

Other income is comprised primarily of interest income, dividend income, gain / loss on investments and exchange gain / loss
on forward and options contracts and on translation of other assets and liabilities. Interest income is recognized using the
effective interest rate method on accrual basis. Dividend income is recognized when right to receive payment is established

CRITICAL ESTIMATES AND JUDGEMENTS

Preparation of the Financial Statements requires use of accounting estimates which, by definition, will seldom equal the actual
results. This Note provides an overview of the areas that involved a higher degree of judgements or complexity, and of items
which are more likely to be materially adjusted due to estimates and assumptions turning out to be different than those
originally assessed. Detailed information about each of these estimates and judgements is included in relevant notes together
with information about the basis of calculation for each affected line item in the Financial Statements. Difference between the
actual results and estimates are recognised in the period in which the results are known.

The areas involving critical estimates or judgements are:

- Estimation of useful life of tangible assets: Note (g)

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including 
expectations of future events that may have a financial impact on the Company and that are believed to be reasonable under 
the circumstances.
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Note 1A: Capital Work In Process 

Particulars
 Capital work 

in process 

Capital Work in Process

Cost

As at April 01, 2016  -   

Additions  46.20 

Disposals / capitalised  -   

As at March 31, 2017  46.20 

Additions  -   

Disposals / capitalised  46.20 

As at March 31, 2018  -   

Note 1B: Intangible assets

Particulars
Technical 

Documentation 
& Know How 

Computer   
Software

R & D Software  Total 

Gross Block

As at April 01, 2016  129.82  47.59  16.39  193.80 

Additions -   3.18 -   3.18

Disposals -   5.85  0.16 6.01

As at March 31, 2017  129.82  44.92  16.23  190.97 

Additions  33.62  -   -    33.62 

Disposals  -   -    -   -   

As at March 31, 2018  163.44  44.92  16.23  224.59 

Depreciation / Amortization

As at April 01, 2016  -   -    -   -   

Charge for the year  4.57  11.27  7.07  22.90 

Disposals -   2.90  0.16  3.06 

As at March 31, 2017  4.57  8.37  6.91  19.84 

Charge for the year  5.93  10.57  3.21  19.71 

Disposals  -   -    -   -   

As at March 31, 2018  10.50  18.94  10.12  39.55 

Net Block

As at March 31, 2017  125.25  36.55  9.32  171.12 

As at March 31, 2018  152.94  25.98  6.11  185.03 

In case of Intangible assets, the previous GAAP carrying value figures have been considered as deemed cost on the date of transition.

The accompanying Notes form an integral part of the Financial Statements 
(All amounts are in ` Lakhs unless otherwise stated)
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OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 

2 Non-Current Investments 

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Nos. Nos. Nos.

Unquoted Equity Shares

a)  Investment in equity instruments 
of Subsidiary company
measured at cost

Constrad Agencies (Bombay) 
Private Ltd.  25,000  198.47  5,000  178.47  5,000  178.47 

(shares of ` 100/- each )

Manugraph Americas Inc, USA  388,290  9,197.51  388,290  9,197.51  388,290  9,197.51 

(shares of US$ 0.01 each )

 Manugraph Americas Inc, USA - 
2% Redeemable, Non Cumulative 
Convertible Preferred Stock  100,000  3,869.23  100,000  3,869.23  100,000  3,869.23 

(shares of US$ 0.01 each )

 13,265.21  13,245.21  13,245.21 

 Less -  Aggregate amount of 
impairment in value of 
investments  12,000.00  10,500.00  6,000.00 

Sub-total (a)  1,265.21  2,745.21  7,245.21 

b) Investment in equity instruments 
of Other Company measured at
FVTPL

Manugraph Securities and Finance
Private Limited (unquoted)  -   -    -   -    250.00  0.03 

Shree Warna Sahakari Bank Limited  2000  0.50  2000  0.50  2000  0.50 

(Unquoted) (shares of ` 25/- each)

Sub-total (b)  0.50  0.50  0.53 

Investment in Government securities 
at amortised cost (unquoted)

6 years National Savings Certificates - 
VIII issue  -   -    0.10 

Sub-total (c)  -   -    0.10 

Total (a+b+c)  1,265.71  2,745.71  7,245.84 

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

a) Aggregate of quoted investments

- Cost  -   -    -   

-  Market Value  -   -    -   

b) Aggregate of unquoted 
investments

 1,265.71  2,745.71  7,245.84 



i Pursuant to the court monitored liquidation proceedings of Manugraph Americas Inc., the Company has reassessed the 
impairment of investment in Manugraph Americas Inc. The Company has received report on the fair valuation of the land 
and building pending disposal. The other assets have been disposed off and the financial statements of the said Manugraph 
Americas Inc. is prepared on realisable basis. Based on the reassessment of the residual value to equity holders, the Company 
has made a further provision of ` 1,500 Lakhs (PY 4,500 Lakhs) during the current year resulting in aggregate provision of  
` 12,000 Lakhs.

ii Manugraph Securities and Finance Limited has been struck off from the records of MCA and accordingly the investment has 
been written off during the previous year.

iii 6 years National Savings Certificates - VIII Issue have been written off during the previous year.

iv The investment in Manugraph Americas Inc. includes 116,968 equity shares which have been pledged with the bankers for 
credit facilities availed by the subsidiary Manugraph Americas Inc.

v Details of investments in subsidiaries:

Constrad Agencies (Bombay) Pvt. Ltd.

Constrad Agencies (Bombay) Pvt. Ltd. (‘Constrad’) owned part of the property in Sidhwa House. As a part of the transaction 
to purchase this property, Constrad became a wholly owned subsidiary of the company on 01.04.2002.

Manugraph Americas Inc., USA

During the financial year 2006-07, the Company acquired Dauphin Graphics Machines Inc., a company in the United States 
of America at a cost of US$ 19.20 million to enter the American market. Thereafter, it became a wholly owned subsidiary of 
the Company and its name was changed to Manugraph DGM Inc. w.e.f. November 13, 2006. The name was changed to 
Manugraph Americas Inc. on Nov 5, 2012. The subsidiary was No. 1 in the US market in four page segment complementing 
the Company’s product range. Manugraph Americas Inc. has on June 01, 2017 applied for bankruptcy proceeding under 
Chapter XI in the U.S. court. Since then it has entered into court monitored liquidation. 

3 Loans

(Unsecured considered good unless otherwise stated)

Particulars

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current

Current
Non- 

current
Current

Non- 
current

Current

Loan to subsidiary company  -   -    3.04 -   2.77  -   

Staff loans  365.74  141.27  414.92  147.40 433.82  145.83 

Total  365.74  141.27  417.96  147.40  436.59  145.83 

a) Loan to wholly owned subsidiary represents loan to Constrad Agencies ( Bombay ) Pvt. Ltd.

b) Details of loans and advances in the nature of loan to subsidiaries, associates etc. as required under Schedule V(A)
(2) of the  SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015:

Name of the Company and Relationship

2017-18 2016-17

As at 
31.3.18

 Maximum 
outstanding 

As at 
31.3.17

 Maximum 
outstanding 

Constrad Agencies (Bombay) Private Limited, 100% subsidiary -   3.24  3.04  3.04 

c) Investment by the loanee in the shares of the Company:

Loanee has, per se, not made investments in the shares of the Company.

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 

4 Other Financial Assets 

Particulars

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current

Current
Non- 

current
Current

Non- 
current

Current

Sundry deposits - measured at 
amortised cost  48.39 -   48.78  22.13  48.22  -   

Interest accrued on bank deposits -   2.77 -   19.47 -   9.42

Other receivables  0.55 17.71  0.55 7.56  0.55 45.74

Total  48.94  20.48  49.33  49.16  48.77  55.16 

5 Other Assets

(Unsecured considered good unless otherwise stated)

Particulars

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current

Current
Non- 

current
Current

Non- 
current

Current

Vat refund receivable  1,584.01 -   1,948.93 -   2,323.71  -   

Balance with Revenue Authorities  19.47  484.28  20.15  99.72  26.49  186.58 

Advances for expenses  5.56  80.54  3.46  78.99  2.86  102.55 

Advance to suppliers -   498.15 -   59.14 -   76.28

Export incentive receivables -   35.70 -   -    -    43.15 

Capital advance -   -    193.97 -   13.86  -   

MEIS License in hand -   6.34 -   3.01 -   21.96

Taxes paid net of provisions  1,198.46 -   1,165.84 -   1,212.99  -   

Total  2,807.50  1,105.02  3,332.35  240.86  3,579.91  430.52 

6 Inventories

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Raw Material 

- In hand  1,961.26  979.76  1,170.44 

- In transit  13.35  1,974.61  0.45  980.21  12.80  1,183.24 

Work In Progress  3,499.29  1,865.53  2,897.51 

Stores & Spares  117.90  91.67  101.05 

Loose Tools (Consumable)  74.63  65.28  63.70 

Manufactured components  2,103.47  1,788.60  1,932.91 

Total  7,769.90  4,791.29  6,178.41 

All the above inventories are hypothecated to the lenders as security towards working capital facilities.



The disclosure of inventories recognised as an expense in accordance with paragraph 36 of Ind AS 2 is as follows:

Particulars As at 31st March, 2018 As at 31st March, 2017

(i) Amount of inventories recognised as an expense during
the period.  11,327.60  15,552.23 

(ii) Amount of write - down of inventories recognised as an
expense during the period.  26.11  -   

Total  11,353.72  15,552.23 

7 Current Investments 

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Nos. Nos. Nos.

Investments in Mutual Funds (Quoted)

Investments at fair value through P&L 
(fully paid)

SBI Premier Liquid Fund - Regular Plan  -   -    -   -    12,680  301.30 

UTI Treasury Advantage Fund - Inst. Plan  -   -    -   -    24,340  502.41 

HDFC Floating Rate Income Fund - STP  -   -    -   -    1,543,722  402.04 

Kotak Floater Short term - Direct - Growth  -   -    37,500  1,001.01  -   -   

ICICI Pru. Liquid Plan - Direct - Growth  -   -    416,152  1,001.75  -   -   

Birla Sun Life Cash Plus - Growth  -   -    307,592  801.32  -   -   

Birla Sun Life Cash Plus - Growth - Direct  -   -    268,328  701.16  -   -   

HDFC Liquid Fund - Regular Plan - Growth  -   -    31,306  1,001.69  -   -   

SBI Treasury Advantage Fund - Growth  27,161  537.32  27,161  501.72  -   -   

Tata Liquid Fund - Regular Plan - Growth  -   -    33,478  1,000.97  -   -   

HDFC Short Term Opportunities Fund - 
Growth

 -   -    -   -    1,821,328  300.88 

Tata Short Term Bond Fund - Growth  -   -    -   -    1,782,665  502.02 

Birla Sun Life Saving Fund Regular - Growth  249,430  852.82  -   -    274,627  804.28 

Birla Sun Life Saving Fund Direct - Growth  217,221  747.08  -   -    -   -   

ICICI  Pru. Flexible Income Plan - Growth  318,051  1,065.13  -   -    -   -   

Kotak Low Duration Fund Direct - Growth  24,441  535.48  -   -    -   -   

Franklin India Low Duration Fund - Growth  2,550,227  509.42  -   -    -   -   

ICICI Pru. Regular Saving Fund - Growth  2,737,356  508.18  -   -    -   -   

Total  6,123,887  4,755.42  1,121,517  6,009.62  5,459,362  2,812.93 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

a) Aggregate of quoted 
investments

- Book Value  4,755.42  6,009.62  2,812.93 

- Market Value  4,755.42  6,009.62  2,812.93 

b) Aggregate of unquoted 
investments

 -   -    -   

8 Trade receivables - Current

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

(Unsecured, Considered good, at 
amortised cost)

Related Parties (refer note 31)  234.34  3.99  1,308.64 

Others  1,562.66  628.96  1,315.52 

Total  1,797.00  632.95  2,624.16 

The Company takes a significant advance for its machine and has no history of any significant defaults from the customers 
end in payment of the sale consideration and therefore has no history of expected credit loss.

9 Cash and cash equivalents

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

i) Balances with bank

With scheduled banks

In current accounts  321.09  418.10  279.10 

In cash credit accounts - 321.09  514.79  932.90  862.92  1,142.02

ii) Funds in transit  -   -    22.82 

iii) Cash on hand  12.98  9.94  15.92 

Total  334.07  942.84  1,180.76 

10 Bank balances other than cash & cash equivalents

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Other Bank Balances

 In fixed deposit accounts (as 
margin money)  15.26  960.26  961.31 

  In unclaimed dividend 
accounts  40.75  42.74  46.27 

Total  56.01  1,003.00  1,007.58 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



11 Non-current assets held for sale

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Lease-hold land  -   -    7.64 

Buildings  -   -    26.36 

Furniture and fixtures  -   -    -   -    0.71  34.70 

Total  -   -    34.70 

12 Equity Share Capital

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Nos. Nos. Nos.

Authorised Capital:

Equity shares of ` 2 each 98,500,000  1,970.00  98,500,000  1,970.00  98,500,000  1,970.00 

Preference shares of `100 each  10,000  10.00  10,000  10.00  10,000  10.00 

Unclassified shares of `100 each  20,000  20.00  20,000  20.00  20,000  20.00 

Redeemable preference shares of 
`100 each

 350,000  350.00  350,000  350.00  350,000  350.00 

Total  2,350.00  2,350.00  2,350.00 

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Nos. Nos. Nos.

Issued, Subscribed And Paid up 
Capital:

Equity shares of ` 2 each 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 

Total 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 

a) The Company has not issued any bonus shares during the last five years.

b) Details of Shareholding in excess of 5%

Name of Shareholder 

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Number of 
shares held

% 
Number of 
shares held

%
Number of 
shares held

%

Multigraph Machinery Co. Ltd.  5,935,027  19.51  5,955,027  19.58  5,955,027  19.58 

Sanat Manilal Shah  1,484,709  4.88  1,484,709  4.88  2,491,209  8.19 

Pradeep Sanat Shah  1,765,721  5.81  1,765,721  5.81  1,765,721  5.81 

Santsu Finance & Investment 
Pvt. Ltd.  2,537,000  8.34  2,537,000  8.34  1,905,500  6.26 

Manu Enterprises Ltd.  2,316,500  7.62  2,316,500  7.62  1,941,500  6.38 

Reliance Capital Trustee Co. 
Ltd.  -   -    -   -    1,709,978  5.62 

Total 14,038,957  46.16  14,058,957  46.23  15,768,935  51.84 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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c) Reconciliation of the equity shares outstanding at the beginning and at the end of the year.

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Nos. Nos. Nos.

Issued, Subscribed And Paid up 
Capital:

At the beginning of the year 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 

Issued during the period  -   -    -   -    -   -   

Outstanding at the end of 
the year

30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 

d) The Company has only one class of shares issued and paid-up capital referred to as equity shares having a par value of
` 2 per share. Each holder of equity shares is entitled to one vote per share.

e) In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the
company, after payment of all external liabilities. The distribution will be in proportion to the number of equity shares held 
by the shareholders.

13 Other Equity

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

i) Capital Reserve  70.00  70.00  70.00 

ii) Capital Reserve - On
Amalgamation  128.00  128.00  128.00 

iii) Capital Redemption Reserve  110.58  110.58  110.58 

iv) Securities Premium Account  2,145.06  2,145.06  2,145.06 

v) General Reserve  9,225.00  9,225.00  9,225.00 

vi) Retained earnings

Balance at the beginning of
the year  10,796.14  15,558.95  9,100.63 

Profit for the period  (2,035.73)  (4,395.57)  (948.68)

Dividend  (152.08)  (304.15)  -   

Tax on Dividend  (30.96)  (61.93)  -   

Revaluation of PPE  -   -    7,407.00 

Actuarial gain/(loss) on gratuity
(Net of tax thereon)  139.35  (1.16)  -   

Balance at the end of the year  8,716.72  10,796.14  15,558.95 

Total Other Equity  20,395.36  22,474.79  27,237.59 

a) The General Reserve has been created in accordance with the requirements of the Companies (Transfer of Profit to
Reserve) Rules, 1975.

b) Securities premium account is used to record the premium on issue of shares. The reserve will be utilised in accordance
with the provisions of the Act.

c) The Board of Directors at their meeting held on May 24, 2018 has recommended dividend at ` 0.60 per equity share
which is subject to shareholders approval at the Annual General meeting. The total payment on this account on approval
by the members would be ` 220.68 Lakhs including dividend distribution tax thereon.

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



14 Other Financial Liabilities

Particulars

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non- 
current

Current
Non- 

current
Current

Non- 
current

Current

Others

Unclaimed dividends -   40.75 -   42.74 -   46.27

Other Liabilities -   429.24  1.32 845.94  1.32 406.18

Payable for capital goods -   4.27 -   0.32 -   9.42

Security Deposits  5.73 -   6.73 -   6.48  -   

Total  5.73  474.26  8.05  889.00  7.80  461.87 

15 Provisions

Particulars

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non- 
current

Current
Non- 

current
Current

Non- 
current

Current

For employees benefits

Provision for earned leave wages  319.14  56.70  358.49  63.83  310.46  51.80 

Provision for Gratuity -   767.34 -   816.56 -   951.56

Others

Provision for Warranty -   71.62 -   105.30 -   129.74

Total  319.14  895.66  358.49  985.70  310.46  1,133.10 

a. The disclosure of provisions movement as required by Ind AS 37 is as follows:-

Particulars
Opening 
Balance

Additions 
during the year

Amt. Paid / 
Reversed during 

the year

Closing  
Balance

Warranty Expenses  105.30  63.16  96.84  71.62 
( Previous year 2016-17 )  129.74  57.03  81.47  105.30 
( Previous year 2015-16 )  81.68  114.85  66.79  129.74 

b. Disclosure in accordance with Ind AS – 19 “Employee Benefits”, of the Companies (Indian Accounting
Standards) Rules, 2015.

Gratuity

The company provides gratuity to all employees. The benefit is in the form of lumpsum payments to vested employees
on resignation, retirement, death while in employment or on termination of employment of an amount equivalent to 15
days basic salary and dearness allowance for each completed year of service. Vesting occurs upon completion of five years 
of service. The company makes annual contributions to fund administered by trustees and managed by Life Insurance
Corporation of India, for amounts notified by it. The gratuity benefit is a defined benefit plan.”

Particulars As at 31st March, 2018 As at 1st April, 2017

Expense recognised in Statement of Profit & Loss

Current Service cost  97.57  93.91 

Interest expense  194.47  173.72 

Expected Return on Plan Assets  (133.64)  (106.03)

Past Service Cost  85.22  105.87 

Total  243.63  267.47 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



Financial Statements (Standalone)

Particulars As at 31st March, 2018 As at 1st April, 2017

Expense recognised in Other Comprehensive Income

Return on plan assets (Greater)/Less than Discount Rate - -   

Actuarial (Gain)/Loss due to Experience on DBO  (139.35)  1.74 

Total  (139.35)  1.74 

Present value of funded defined benefit obligation

Fair value of Plan assets  1,927.89  1,762.57 

Funded Status  2,695.22  2,579.13 

Net defined benefit  (Asset) / Liability  (767.33)  (816.56)

Movements in present value of defined benefit 
obligation

Present value of defined benefit obligation at the beginning 
of the year  2,579.13  2,296.82 

Current Service Cost  97.57  93.91 

Interest Cost  194.47  173.72 

Past Service Cost  85.22  105.87 

Actuarial (Gain)/Loss  (148.76)  20.45 

Benefits paid from the fund  (112.41)  (111.64)

Present value of defined benefit obligation at the end 
of the year  2,695.22  2,579.13 

Movements in fair value of the plan assets are as 
follows

Opening fair value of plan assets  1,762.57  1,345.26 

Expected returns on plan assets  133.64  106.03 

Remeasurement (Gains)/Losses:

Actuarial (Gain)/Loss on plan assets  (9.41)  18.71 

Contribution from Employer  153.50  404.21 

Benefits paid  (112.41)  (111.64)

Benefit paid but pending claim  -   -   

Closing fair value of the plan asset  1,927.89  1,762.57 

Remeasurement effect recognised on Other 
Comprehensive Income

Actuarial (Gain)/Loss arising from  experience adjustments  (148.76)  20.45 

Actuarial (Gain)/Loss on plan assets  (9.41)  18.71 

Total Actuarial (Gain)/Loss included in OCI  (139.35)  1.74 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



The principal assumptions used as at the balance sheet date, for purpose of actuarial valuations were as follows: 

Particulars As at 31st March, 2018 As at 1st April, 2017

Break-up of Plan Assets

Category of assets as at the end of the year

Insurer Managed Funds  100%  100% 

(Fund is Managed by LIC as per IRDA guidelines, category-
wise composition of the plan assets is not available.)

Assumptions

Discount rate 7.60% 7.95%

Salary escalation rate (annual) 4.00% 4.00%

Demographic Assumptions

Mortality Rate Indian Asurred Lives Mortality (2006-08) Ultimate

Withdrawal Rate 2.00% 2.00%

Retirement age 60 60

The rate used to discount post-employment benefit obligations is determined by reference to market yields at the end of 
the reporting period on government bonds.

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary 
increase and mortality.

The sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions 
occurring at the end of reporting period, while holding all other assumptions constant.

Defined Benefit Obligation

Discount rate

a. Discount rate + 100 basis points  2,529.26  2,419.30 

b. Discount rate - 100 basis points  2,860.64  2,762.22 

Salary growth rate

a. Rate + 100 basis points  2,863.07  2,741.85 

b. Rate - 100 basis points  2,524.16  2,429.33 

Withdrawal rate

a. Rate + 100 basis points  2,693.70  2,591.08 

b. Rate - 100 basis points  2,680.08  2,572.89 

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation 
as it is unlikely that the change in assumptions would clear in isolation of one another as some of the assumptions may 
be correlated.

Further more, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been 
calculated using the projected credit method at the end of the reporting period, which is the same as that applied in 
calculating the defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



Financial Statements (Standalone)

Risks associated with defined benefit plan

Gratuity is defined benefit plan and the Company is exposed to the following risks:

(i) Actuarial risk

It is the risk that benefits will cost more than expected. This can arise due to one of the following reasons:
Adverse Salary Growth Experience: Salary hikes that are higher than the assumed salary escalation will result into an
increase in Obligation at a rate that is higher than expected. Variability in mortality rates: If actual mortality rates are
higher than assumed mortality rate assumption than the Gratuity Benefits will be paid earlier than expected. Since
there is no condition of vesting on the death benefit, the acceleration of cashflow will lead to an actuarial loss or gain 
depending on the relative values of the assumed salary growth and discount rate. Variability in withdrawal rates: If
actual withdrawal rates are higher than assumed withdrawal rate assumption than the Gratuity Benefits will be paid
earlier than expected. The impact of this will depend on whether the benefits are vested as at the resignation date.”

(ii) Investment Risk

For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be
the fair value of instruments backing the liability. In such cases, the present value of the assets is independent of the
future discount rate. This can result in wide fluctuations in the net liability or the funded status if there are significant
changes in the discount rate during the inter-valuation period.”

(iii) Liquidity Risk

Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits. 
If some of such employees resign/retire from the company there can be strain on the cashflows.”

(iv) Market Risk

Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets.
One actuarial assumption that has a material effect is the discount rate. The discount rate reflects the time value of
money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits & vice versa. 
This assumption depends on the yields on the corporate/government bonds and hence the valuation of liability is
exposed to fluctuations in the yields as at the valuation date.”

(v) Legislative Risk

Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to change in the
legislation/regulation. The government may amend the Payment of Gratuity Act thus requiring the companies to
pay higher benefits to the employees. This will directly affect the present value of the Defined Benefit Obligation and
the  same  will have  to be  recognized immediately in the  year when  any   such amendment is effective.

Note : Experience adjustment information is not available and hence not disclosed.

16 Deferred Tax Liability / (Asset)

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Deferred tax liability on account 
of 

Book base and tax base of PPE  1,690.74  1,758.63  1,780.09 

Unrealised gain on current 
investments  78.92  1,769.66  3.18  1,761.81  4.28  1,784.36 

Deferred tax Assets on account 
of 

Tax Disallowance  391.31  542.07  658.57 

Provision for warranty expenses  -    34.82  42.90 

Difference between cost and fair 
value of loan to subsidiary -   391.31  0.15  577.04  0.24  701.71 

Net deferred tax liability / (asset)  1,378.35  1,184.76  1,082.65 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



17 Borrowings

Particulars

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current

Current
Non- 

current
Current

Non- 
current

Current

Secured Loans:

Cash credit account with State 
Bank of India -   252.10  -   -    -   -   

Total borrowings -   252.10  -   -    -   -   

Secured by hypothecation of stock-in-trade, stores, book-debts and other receivables and second charge on the company’s 
moveable and immoveable properties 

Reconciliation of liabilities arising from financing activities

March 31, 2018 Opening balance  Cash flows  Non cash changes Closing balance

Short term secured borrowings -   252.10 -   252.10

Total liabilities from financing 
activities

-   252.10 -   252.10

March 31, 2017 Opening balance  Cash flows  Non cash changes Closing balance

Short term secured borrowings  -   -    -   -   

Total liabilities from financing 
activities

 -   -    -   -   

April 1, 2016 Opening balance  Cash flows  Non cash changes Closing balance

Short term secured borrowings  -   -    -   -   

Total liabilities from financing 
activities

 -   -    -   -   

18 Trade Payables 

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Trade Payables for goods and 
services:

Micro  Small and Medium 
Enterprises  128.15  81.88  87.19 

 Others  3,569.33  2,094.87  2,037.52 

Related Parties (refer note 31)  52.33  114.34  -   

Total  3,749.81  2,291.09  2,124.71 

Trade payables and acceptances are non-interest bearing and are normally settled on 60 days terms.

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



Financial Statements (Standalone)

a) Disclosure In accordance with section 22 of Micro, Small and Medium Enterprises Development Act  2006.

Particulars
As at 31st 

March, 2018
As at 31st 

March, 2017
As at 

1st April, 2016
i) The principal amount and the interest due thereon

remaining unpaid to any micro and small enterprises as
at the end of each year;
- Principal amount due  128.15  81.88  87.19 
- Interest due on the above  -   -    -   

ii) The amount of interest paid in terms of section 16 of
the MSMED Act, 2006 along with the amounts of the
payment made to the supplier beyond the appointed
day during the year:
- Principal amount paid beyond appointed day  54.22  38.70  92.22 
- Interest paid thereon  0.42  0.19  0.40 

iii) The amount of interest due and payable for the period
of delay in making payment beyond appointed day
during the year.  -   -    -   

iv) The amount of interest accrued and remaining un-paid
at the end of the accounting year  -   -    -   

v) The amount of further interest due and payable even in 
succeeding years  -   -    -   

The information has been given in respect of such vendors to the extent they could be identified as ‘micro and small 
enterprises’ on the basis of information available with the company. This has been relied upon by the auditor.

19 Other Liabilities

Particulars

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current

Current
Non- 

current
Current

Non- 
current

Current

Others

Advances from Customers - 2,399.14 - 2,036.17 - 3,593.27

Duties & Taxes payable - 28.30 - 73.00 - 84.12

Other statutory liabilities - 58.55 - 28.14 - 28.09

Advance against sale of assets - -   - -   - 105.00

Total -   2,485.99 -   2,137.31 -   3,810.48

20 Revenue from Operations (Gross)

Particulars 2017-18 2016-17

Sale of Products

Sales of Finished Goods & spares (Domestic)  15,885.98  24,356.86 

Sales of Finished Goods & spares (Export)  1,628.86  3,283.00 

Traded goods  678.50  -   

( Net of Sales Return ` 2.87 Lakhs Previous year ` 5.50 Lakhs )  18,193.34  27,639.86 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



Particulars 2017-18 2016-17

Other Operating Revenue

Service and erection charges received  359.30  554.89 

Export incentive received  157.77  90.88 

Packing and forwarding recovery  166.45  290.12 

Miscellaneous receipts  46.29  729.81  63.25  999.15 

Total  18,923.15  28,639.01 

In accordance with the requirements of Ind AS 18 Revenue from Operations for the previous year and the first quarter of the 
current year are shown inclusive of excise duty. For the balance three quarters of the current year it is shown net of Goods and 
Services Tax.

21 Other Income

Particulars 2017-18 2016-17

Dividend Income  0.05  0.05 

Interest income from financial assets measured at amortised cost  9.01  9.95 

Rent  27.06  27.06 

Gain on disposal of investment measured at FVTPL  149.29  343.01 

Gain on fair valuation of investment measured at FVTPL  253.70  9.62 

Sundry credit balances appropriated  11.88  32.23 

Excess provision written back  407.02  -   

Gain on disposal of assets (Net)  12.66  3.57 

Interest received on income tax refund  7.86  -   

Interest received on deposits  112.21  241.17 

Total   990.74   666.66 

Sundry credit balances appropriated (previous year) represents net figure after write off of ` 386.00 Lakhs receivable from 
Mercongraphic FZC (a related party) against the provision made for installation expenses of machinery sold in the earlier year, 
due to cessation of obligation.

22 Cost of Materials Consumed

Particulars 2017-18 2016-17

Raw Materials Consumed

Opening Stock  980.21  1,183.24 

Add : Purchases (Including components processing charges  
` 579.65 Lakhs (Previous year: ` 538.22 Lakhs)  13,402.27  13,809.80 

 14,382.48  14,993.04 

Less : RMC Capitalised  2.29  4.31 

Less : Closing Stock  1,974.61  980.21 

 1,976.90  984.52 

Total  12,405.58  14,008.52 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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23 Changes in inventories of finished goods work-in-progress and Stock-in-Trade

Particulars 2017-18 2016-17

Inventory Adjustments - WIP

Work In progress at Opening  1,865.53  2,897.51 

Less - WIP Stock Capitalised  -    30.20 

Work In progress at Closing  3,499.29  1,865.53 

 (1,633.76)  1,001.78 

Inventory Adjustments - Manufactured components

Stock at Commencement  1,788.60  1,932.91 

Less : Stock at Closing  2,103.47  1,788.60 

 (314.87)  144.31 

Total  (1,948.63)  1,146.09 

24 Employee Benefit Expenses

Particulars 2017-18 2016-17

Salary, Wages, bonus and allowances  3,754.03  5,027.42 

Welfare expenses  265.85  279.44 

Contribution to provident & other funds  326.86  384.92 

Provision for earned leave wages  5.08  117.88 

Contribution to Employees Group - Gratuity Scheme  243.63  267.47 

 4,595.45  6,077.13 

Less - Wages capitalised  3.75  6.57 

Total  4,591.70  6,070.56 

25 Finance Cost

Particulars 2017-18 2016-17

Interest paid  84.81  12.25 

Interest paid on income tax  -    0.14 

Other Borrowing Costs  31.30  54.77 

Total  116.11  67.16 

26 Depreciation & Amortisation

Particulars 2017-18 2016-17

Depreciation (refer note 1)  508.97  588.65 

Amortisation (refer note 1B)  19.71  22.90 

Total  528.68  611.55 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



27 Other Expenses

Particulars 2017-18 2016-17

Consumption of stores and Consumables  282.56  397.62 

Power & Fuel  173.73  234.03 

Rent  6.49  8.61 

Rates & Taxes  7.64  16.28 

Repairs to Buildings  68.74  100.98 

Repairs to Machinery  61.37  70.68 

Insurance  28.05  28.30 

Travelling and conveyance  515.23  575.14 

Commission on sales  722.85  1,108.91 

Other repairs  93.72  116.38 

Advertisement and sales promotion expenses  39.24  123.79 

Bank charges  15.87  26.53 

Sundry debit balances written off  21.33  10.00 

Loss on disposal of investments  -    0.13 

Fixed assets scrapped  13.77  46.12 

Warranty expenses  63.16  57.03 

Research and development expenses  258.48  285.65 

CSR expenses  -    5.00 

Donations  0.64  0.24 

Freight And Handling Charges  9.46  30.35 

Packing And Forwarding Charges  249.65  394.10 

Directors' Fees  6.10  6.32 

Exchange Loss ( Net )  8.90  57.19 

Remuneration to Auditors

Audit fees including Tax Audit  19.50  19.50 

Other Services  3.88  9.46 

Out of pocket expenses  0.25  23.63  0.25  29.21

Miscellaneous Expenses (None of which individually forms more 
than 1% of the Operating Revenue.)  843.28  935.34 

 3,513.90  4,663.93 

Less - Overheads capitalised  21.76  43.21 

Total  3,492.14  4,620.72 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



Financial Statements (Standalone)

a) Research and development expenses

Particulars
2017-18 2016-17

In recognised Unit In recognised Unit

Material  -   -   

Personnel costs  245.32  274.37 

Other Costs  13.16  11.28 

Total Revenue Costs  258.48  285.65 

Capex Costs -  50.89 

b) Disclosure on CSR activity

i Gross Amount required to be spent by the Company during the year ` Nil (previous year ` Nil)

ii No amount is spent by the company during the year.

iii Amount spent by the company during the previous year as follows:

Particulars  In cash 
Yet to be paid 

in cash 
 Total 

- Contribution towards Health care and Rehabilitation  5.00 -   5.00

Total 5.00 -   5.00

28 Tax Expense

Particulars 2017-18 2016-17

Current tax  -    55.46 

Income tax pertaining to previous year  -    15.58 

Deferred Tax  193.58  102.12 

Total  193.58  173.16 

(i) The reconciliation between the Statutory income tax rate applicable to the Company and the effective income tax rate of
the Company is as follows

2017-18 2016-17

Profit before Income taxes  (1,842.14)  (4,222.41)

Enacted tax rates in India (%) 30.90% 33.06%

Computed expected tax expenses  (569.22)  (1,396.05)

Other Income  51.78  (53.72)

Effect of other deductible and non-taxable expenses  (436.02)  (401.62)

Effect of non- deductible expenses  873.77  1,982.38 

Effect of unabsorbed Depreciation -   (185.01)

Income tax expenses - Net  (79.70)  (54.02)

Tax liability as per Minimum Alternate Tax on book profits

Minimum Alternate Tax rate 19.06% 20.39%

Computed tax liability on book profits  (351.11)  (860.95)

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



2017-18 2016-17

Tax effect on adjustments:

Provision for diminution disallowed  285.90 917.55

Disallowance u/s 14A  0.18  0.18 

Adjustment of OCI  26.56  (0.35)

Others  38.47  (0.97)

Minimum Alternate Tax on Book Profit -   55.46

(ii) No aggregate amounts of current and deferred tax have arisen in the reporting periods which have been recognised in
equity and not in Statement of Profit and Loss or other comprehensive income.

(iii) Current tax assets (net)

Particulars 2017-18 2016-17 2015-16

Opening balance  1,165.84  1,212.99  900.40 

Add: Tax paid in advance, net of 
provisions during the year 

 32.62  (47.15)  312.59 

Closing balance  1,198.46  1,165.84  1,212.99 

(iv) Deferred tax liabilities (net)

The balance comprises temporary differences attributable to the below items and corresponding movement in deferred
tax liabilities | (assets):

Particulars
As at 

31-03-2018

(charged) / 
Credited to 
profit or loss 

/ OCI

As at 
31-03-2017

(charged) / 
Credited to 
profit or loss 

/ OCI

As at 
01-04-2016

Property, plant and equipment  1,690.74  (67.89)  1,758.63  (21.46)  1,780.09 

Fair valuation of Investments  78.92  75.74  3.18  (1.10)  4.28 

Total deferred tax liabilities  1,769.66  7.86  1,761.81  (22.56)  1,784.36 

Tax Disallowance  391.31  (150.76)  542.07  (116.50)  658.57 

Provision for warranty -   (34.82)  34.82  (8.08)  42.90 

Fair valuation of loans to subsidiary company -   (0.15)  0.15  (0.09)  0.24 

Total deferred tax assets  391.31  (185.73)  577.05  (124.67)  701.71 

Net deferred tax (asset) | liability  1,378.35  193.58  1,184.77  102.12  1,082.65 

(v) Unrecognised temporary differences

The Company has not recognised deferred tax asset associated with impairment on equity share measured at cost, as
based on Management projection of future taxable income for set-off it is not probable that such difference will reverse
in the foreseeable future.

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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29   Disclosure as required by  Accounting Standard  – Ind AS 33 “Earning Per Share” of the Companies 
(Indian Accounting Standards) Rules, 2015.

Particulars 2017-18 2016-17
Net profit after tax available for equity shareholders before Exceptional Items  (535.73)  (199.28)
Net profit after tax available for equity shareholders after Exceptional Items  (2,035.73)  (4,395.57)
Opening equity shares outstanding  (Nos.) 30,451,061 30,451,061
Add:-  Issued during the year  (Nos.)  -   -   
Closing equity shares outstanding (Nos.) 30,451,061 30,451,061
Weighted average number of equity shares of ` 2 each outstanding during the year 
(Basic) 30,415,061 30,415,061
Weighted average number of equity shares of ` 2 each outstanding during the year 
(Diluted) 30,415,061 30,415,061
Earning Per Share before Exceptional Items Basic and diluted earnings per share (`)  (1.76)  (0.66)
Earning Per Share after Exceptional Items Basic and diluted earnings per share (`)  (6.69)  (14.45)

The earning per share before exceptional item has been computed without considering the current and deferred tax effect on 
the exceptional item. 

30  Disclosure as required by Ind AS 108 “Operating Segment”, of the Companies (Indian Accounting 
Standards) Rules, 2015.

Based on the “management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (CODM) evaluates the 
Company’s performance In accordance with Ind AS “Operating Segment”, The Company has only one reportable operating 
segment i.e. Engineering. The additional disclosure is being made in the consolidated financial statements.

There are 2 major customers to whom more than 10% of the sales are effected and the total sales effected from such 
customers is ` 4232.74 Lakhs.

31  Disclosure in accordance with Ind AS - 24 “Related Party Disclosures”, of the Companies (Indian 
Accounting Standards) Rules, 2015 

A List of related parties

Relationships

i Subsidiaries

Constrad Agencies (Bombay) Private Limited

Manugraph Americas, Inc.

ii Key Management Personnel

Mr. Sanjay S. Shah  Vice Chairman and Managing Director 

Mr. Pradeep S. Shah  Managing Director 

Mr. B B Nandgave  Whole Time Director (Works) 

Mr. Hiten C. Timbadia  Independent Director 

Mr. Amit N. Dalal  Independent Director 

Mr. Perses M. Bilimoria  Independent Director 

Mr. Abhay J. Mehrotra  Independent Director 

Mr. Jai S. Diwanji  Independent Director 

Mrs. Sohni H. Daswani  Independent Director 

Ms. Basheera Indorewala  Independent Director 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



iii Relatives of key management personnel

Mr. Sanat M. Shah

iv Entities where Key Management Personnel exercise significant influence

Multigraph Machinery Company Limited

Manubhai Sons and Company

Mercongraphic FZC, 

Multigraph Machinery Kenya Limited 

Manugraph Securities and Finance Private Limited

Desai & Diwanji 

B Details of related party transactions  

Particulars 2017-18 2016-17 
Purchase of Goods
 Subsidiaries

- Manugraph Americas Inc.  0.89  2.50 
Entities where significant influence exists
- Mercongraphic FZC  51.02  -   
Total  51.91  2.50 

Sale of Goods
 Subsidiaries

- Manugraph Americas Inc.  1.59  48.46 
Entities where significant influence exists
- Multigraph Machinery Kenya Limited  51.50  20.24 
- Mercongraphic FZC  1,395.57  876.22 
Sub Total  1,447.07  896.46 
Total  1,448.66  944.92 

Service Charges received
 Subsidiaries

- Manugraph Americas Inc. -   12.78
Entities where significant influence exists
- Multigraph Machinery Kenya Limited  2.37 13.56
- Mercongraphic FZC  30.40 21.03
Sub Total  32.77  34.59 
Total  32.77  47.37 

Commission paid
Entities where significant influence exists
- Multigraph Machinery Kenya Limited  24.18  -   
- Multigraph Machinery Co. Ltd.  698.51  1,009.46 

 Total  722.69  1,009.46 
Rent Received

Entities where significant influence exists
Multigraph Machinery Co. Ltd.  25.62  25.62 
Manubhai Sons & Co.  1.44  1.44 

 Total  27.06  27.06 
Professional charges paid

Entities where significant influence exists
Desai & Diwanji  0.40  -   

 Total  0.40  -   
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Particulars 2017-18 2016-17 
Managerial Remuneration paid

Key Management Personnel
Sanjay S. Shah  126.71  126.42 
Pradeep S. Shah  126.72  126.37 
B.B. Nandgave  26.65  24.99 

 Total  280.08  277.78 
Post employment benefits of Directors *
Directors’ Fees

Key Management Personnel
Sanat M. Shah  0.60  0.60 
Hiten C. Timbadia  1.48  1.54 
Amit N. Dalal  0.70  0.45 
Perses M. Bilimoria  1.48  1.54 
Abhay J. Mehrotra  1.09  1.24 
Jai S. Diwanji  0.30  0.40 
Sohni H. Daswani  0.30  0.55 
Basheera Indorewala  0.15  -   

 Total  6.10  6.32 
Debit balances written off

Entities where significant influence exists
- Manugraph Securities and Finance Private Limited -   0.03
- Mercongraphic FZC -   386.00
Total -   386.03

Investment in equity shares
 Subsidiaries

- Constrad Agencies (Bombay) Pvt. Ltd.  20.00  -   
 Total  20.00  -   
Re-imbursement of expenses received
 Subsidiaries

- Manugraph Americas Inc. -   43.76
Entities where significant influence exists
- Multigraph Machinery Co. Ltd.  5.44 2.97
- Multigraph Machinery Kenya Limited  1.59 -   
- Mercongraphic FZC  32.76 12.75
Sub Total  39.79  15.72 

 Total  39.79  59.48 
Loans given
 Subsidiaries

- Manugraph Americas Inc.  884.63  -   
- Constrad Agencies (Bombay) Pvt. Ltd.  1.21  -   

 Total  885.84  -   
Loans recovered
 Subsidiaries

- Manugraph Americas Inc.  884.63  -   
- Constrad Agencies (Bombay) Pvt. Ltd.  4.71  -   

 Total  889.34  -   
Outstanding Receivables
 Subsidiaries

- Manugraph Americas Inc.  1.61  -   
- Constrad Agencies (Bombay) Pvt. Ltd. -   3.50
Sub Total  1.61  3.50 
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Particulars 2017-18 2016-17 
Entities where significant influence exists
- Multigraph Machinery Kenya Limited  8.07  3.56 
- Mercongraphic FZC  224.66  0.43 
Sub Total  232.73  3.99 
Total  234.34  7.49 

Outstanding Payables
Entities where significant influence exists
- Multigraph Machinery Co. Ltd.  52.33  114.34 

 Total  52.33  114.34 
Bank Guarantee given to banker for credit facilities
 Subsidiaries

- Manugraph Americas Inc. -   2,107.25
Total -   2,107.25

* The managing directors and whole time director (works) are entitled to gratuity on retirement which amount will be
computed in accordance with the provisions of The Payment of Gratuity Act. The Company presently makes provision on
actuarial basis for entire employee data including the managing directors and whole time director(works).

32 Contingent liabilities and commitments

Particulars 2017-18 2016-17

i) Contingent liabilities

(a) Claims against the company not acknowledged as debt;  43.74  32.89 

(b) Guarantees:

- On account of guarantees executed by the Company's bankers: -   47.59

- On account of the guarantee given by the Company‘s bankers for the 
value of USD Nil (PY USD 3.25 million) in favour of subsidiary's banker
for credit facilities availed by the subsidiary Manugraph Americas Inc.
from them -   2,107.25

(c) Other money for which the company is contingently liable :

- Income-tax, sales tax, customs duty, excise duty and service tax
demands against which the company has preferred appeals/ made
representation  196.86  788.65 

- On account of undertakings given by the company in favour of
Customs Authority:  870.00  870.00 

Income tax credits disallowed by the authorities against which the company 
has preferred appeals  28.06  28.06 

Total  1,138.67  3,874.45 

Particulars 2017-18 2016-17

ii) Commitments

(a) Unexpired letter of credit opened by Bank  314.43  -   

(b) Estimated amount of contracts remaining to be executed on capital
account and not provided for;  3.60  360.09 

Total  318.03  360.09 
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33 Transition to Ind AS

These are the First Financial Statements of the Company prepared in accordance with Ind AS.

The Accounting Policies set out hereinabove have been applied in preparing the Financial Statements for the year ended 
March 31, 2018, the comparative information presented in these Financial Statements for the year ended March 31, 2017 
and in the preparation of an opening Ind AS Balance Sheet as at April 1, 2016 (the date of transition). In preparing its 
opening Ind AS Balance Sheet, the Company has adjusted the amounts reported previously in Financial Statements prepared 
in accordance with the Accounting Standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) 
and other relevant provisions of the Act (previous GAAP). An explanation of how the transition from previous GAAP to Ind AS 
has affected the financial position, financial performance and cash flows of the Company is set out in the following tables and 
notes:

(A) EXEMPTIONS AND EXCEPTIONS AVAILED

In preparing these Ind AS Financial Statements, the Company has availed certain exemptions and exceptions in
accordance with Ind AS 101 First-time Adoption of Indian Accounting Standards, as explained below. The resulting
difference between the carrying values of the assets and liabilities in the Financial Statements as at the transition date
under Ind AS and previous GAAP have been recognised directly in equity (retained earnings or another appropriate
category of equity). This Note explains the adjustments made by the Company in restating its previous GAAP Financial
Statements, including the Balance Sheet as at April 1, 2016 and the Financial Statements as at and for the year ended
March 31, 2017.

a) Ind AS optional exemptions

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition 
from previous GAAP to Ind AS.

i) Deemed cost

Land under finance lease has been revalued on the date of transition and the fair value is considered as the
deemed cost per para D5 of Ind AS 101. Rest all items of Property, Plant and Equipment have been accounted
as per Ind AS. In case of Intangible assets, the previous GAAP carrying value figures have  been considered at
deemed cost on the date of transition.

ii) Investments in subsidiary companies

Ind AS 101 permits a first-time adopter to measure it’s investment, at the date of transition, at cost determined
in accordance with Ind AS 27, or deemed cost, The deemed cost of such investment shall be it’s fair value at
date of transition to Ind AS of the Company, or previous GAAP carrying amount at that date. The Company has 
elected to measure its investment in subsidiary companies under previous GAAP carrying amount as its deemed 
cost on the transition date.

b) Ind AS mandatory exceptions

The Company has applied the following exceptions from full retrospective application of Ind AS as mandatorily
required under Ind AS 101:

i) Estimates

Estimates in accordance with Ind AS at the transition date will be consistent with estimates made for the same
date in accordance with previous GAAP (after adjustments to reflect any difference in Accounting Policies)
unless there is objective evidence that those estimates were in error.

Ind AS estimates as at April 1, 2016 are consistent with the estimates as at the same date made in conformity
with previous GAAP. The Company made estimates for following items in accordance with Ind AS at the date
of transition as these were not required under previous GAAP :

1) Investment in equity instruments carried at FVPL or FVOCI

2) Fair value of land under Finance Lease

ii) Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets (investment in debt
instruments) on the basis of the facts and circumstances that exist at the date of transition to Ind AS.
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(B) RECONCILIATION BETWEEN PREVIOUS GAAP AND Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The
following tables represent the reconciliations from previous GAAP to Ind AS.

a) Effect of Ind AS adoption on the Balance Sheet as at on 31st March, 2017 and 1st April,2016

Particulars
Notes to 
first time 
adoption

As at March 31, 2017 (End of Last 
Period presented under previous 

GAAP)

As at April 01, 2016 (Date of 
Transition)

Previous 
GAAP*

Effect of 
Transition 
to Ind AS

Ind AS
Previous 
GAAP*

Effect of 
Transition 
to Ind AS

Ind AS

ASSETS

Non-current assets

Property, plant and equipment a,b 2,950.70 7,407.00 10,357.70 3,429.72 7,372.30 10,802.02

Capital work-in-progress 46.20 - 46.20 - - -

Intangible assets 171.12 - 171.12 193.78 - 193.78

Financial assets

i) Investments c 2,744.40 1.31 2,745.71 7,244.53 1.31 7,245.84

ii) Trade receivables - - - - -

iii) Loans c 418.42 (0.46) 417.96 437.31 (0.72) 436.59

iv) Other financial assets 49.33 - 49.33 48.77 - 48.77

Deferred tax assets (net) d 375.37 (375.37) - 477.87 (477.87) -

Other non-current assets 3,332.35 - 3,332.35 3,579.91 - 3,579.91

Assets held-for-sale / Assets included
in disposal group(s) held-for-sale b - - - - 34.70 34.70

Total non-current assets 10,087.88 7,032.49 17,120.37 15,411.89 6,929.72 22,341.61

Current assets

Inventories 4,791.29 - 4,791.29 6,178.41 - 6,178.41

Financial assets

i) Investments e 6,000.00 9.62 6,009.62 2,800.00 12.93 2,812.93

ii) Trade receivables 632.95 - 632.95 2,624.16 - 2,624.16

iii) Cash and cash equivalents 942.84 - 942.84 1,180.76 - 1,180.76

iv) Bank balances other than cash
and cash equivalents above 1,003.00 - 1,003.00 1,007.58 - 1,007.58

v) Loans 147.40 - 147.40 145.83 - 145.83

vi) Other financial assets 49.16 - 49.16 55.16 - 55.16

Current tax assets (net) - - - - - -

Other current assets f,g 230.08 10.78 240.86 430.52 - 430.52

Total current assets 13,796.72 20.40 13,817.12 14,422.42 12.93 14,435.35

TOTAL ASSETS 23,884.60 7,052.89 30,937.49 29,834.31 6,942.65 36,776.96
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Particulars
Notes to 
first time 
adoption

As at March 31, 2017 (End of Last 
Period presented under previous 

GAAP)

As at April 01, 2016 (Date of 
Transition)

Previous 
GAAP*

Effect of 
Transition 
to Ind AS

Ind AS
Previous 
GAAP*

Effect of 
Transition 
to Ind AS

Ind AS

EQUITY AND LIABILITIES 

Equity

Equity share capital 608.30 - 608.30 608.30 - 608.30

Other equity k 16,606.66 5,868.13 22,474.79 21,011.51 6,226.08 27,237.59

Total equity 17,214.96 5,868.13 23,083.09 21,619.81 6,226.08 27,845.89

LIABILITIES

Non-current liabilities 

Financial liabilities

i) Borrowings - - - - - -

ii) Other financial liabilities 8.05 - 8.05 7.80 - 7.80

Provisions 358.49 - 358.49 310.46 - 310.46

Deferred tax liabilities - 1,184.76 1,184.76 - 1,082.65 1,082.65

Total non-current liabilities 366.54 1,184.76 1,551.30 318.26 1,082.65 1,400.91

Current liabilities

Financial liabilities

i) Borrowings - - - - - -

ii) Trade payables 2,291.09 - 2,291.09 2,124.71 - 2,124.71

iii) Other financial liabilities 889.00 - 889.00 461.87 - 461.87

Other current liabilities 2,137.31 - 2,137.31 3,810.48 - 3,810.48

Provisions h 985.70 - 985.70 1,499.18 (366.08) 1,133.10

Current tax liabilities (net)  -   -    -   -    -   -   

Total current liabilities  6,303.10  -    6,303.10  7,896.24  (366.08)  7,530.16 

Total liabilities  6,669.64  1,184.76  7,854.40  8,214.50  716.58  8,931.07 

TOTAL EQUITY AND LIABILITIES  23,884.60  7,052.89  30,937.49  29,834.31  6,942.65 36,776.96 

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.
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b) Effect of Ind AS adoption on the Statement of Profit and Loss for the year ended March 31, 2017

Particulars Notes to 
first time 
adoption

Previous 
GAAP*

Effect of 
Transition to 

Ind AS

Ind AS

Revenue from operations h  25,831.82  2,807.19  28,639.01 

Other income c, e  666.54  0.12  666.66 

Total income  26,498.36  2,807.31  29,305.67 

Expenses

Cost of materials consumed  14,008.52  -    14,008.52 

Purchase of stock-in-trade  -   -    -   

Changes in inventories of finished goods, 
stock-in-trade and work-in-progress  1,146.09  -    1,146.09 

Excise duty h  -    2,807.19  2,807.19 

Employee benefit expenses i  6,069.16  1.40  6,070.56 

Finance costs  67.16  -    67.16 

Depreciation and amortisation expenses b  611.97  (0.42)  611.55 

Other expenses g  4,631.45  (10.73)  4,620.72 

Total expenses  26,534.34  2,797.44  29,331.78 

Profit before exceptional items and 
tax  (35.98)  9.87  (26.11)

Exceptional items b  (4,195.88)  (0.41)  (4,196.29)

Profit before tax from continuing 
operations  (4,231.86)  9.46  (4,222.41)

Tax expense

Current tax  54.88  0.58  55.46 

Deferred tax d  102.52  (0.40)  102.12 

Earlier years  15.58  -    15.58 

Total tax expense  172.98  0.18  173.16 

Profit for the Year  (4,404.84)  9.29  (4,395.57)

Other comprehensive income - Net of 
Tax i  -    (1.16)  (1.16)

Total comprehensive income for the 
year 

 (4,404.84)  8.12  (4,396.73)

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes
of this note.
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c) Reconciliation of total Equity as at 31 March 2017 and 1 April 2016

Particulars
Notes to 
first time 
adoption

 As at 
March 31, 2017 

 As at 
April 01, 2016 

Total equity (shareholder’s funds) as per previous GAAP  17,214.96  21,619.81 

Adjustments:

Proposed dividend and tax on dividend g -   366.08

Effect of Measuring a class of Property, Plant and Equipment 
at fair value

a  7,407.00 7,407.00

Effect of Foreign Exchange gains\(Loss) on non-monetary 
items

f  10.77  -   

Effect of measuring financial instruments at amortised cost c  0.86  0.59 

Effect of measuring Non-current investments at Fair Value e  9.61  12.92 

Tax effects of adjustments d  (1,560.12)  (1,560.51)

Total adjustments 5,867.27 6,225.40

Total equity as per Ind AS  23,083.09  27,845.89 

d) Impact of Ind AS adoption on the Standalone Statement of Cash Flows for the year ended March 31, 2017

The transition from Indian GAAP to Ind AS has not had a material impact on the Statement of Cash Flows.

(C) NOTES TO RECONCILIATION BETWEEN PREVIOUS GAAP AND Ind AS

a) Property, plant and equipment

The Company has considered fair value of land - under finance lease as its deemed cost on the date transition.
Increase in fair value over the cost ̀  7,407.00 Lakhs is recognised in retained earnings. Property, Plant and equipment 
has increased by ` 7,407.00 Lakhs. At the same time, certain assets having carrying value of ` 34.70 Lakhs (as
detailed in (b) hereinbelow), which are considered as held for sale, have been reduced from Property, Plant and
Equipment and re-classified as assets held for sale, consequently net additions to Property, Plant and Equipment
amounts to ` 7,372.30 Lakhs.

b) Asset held for sale

In terms of Ind AS, the Company has identified certain property, plant and equipment which are the part of a unit,
as held for sale and classified and presented separately as per the requirements of Ind AS. The assets reclassified as
at April 01, 2016 is ` 34.70 Lakhs.

c) Investments in debt instruments - loans to Related Parties

Loans given is a financial asset, which needs to be measured at amortised cost. As per previous GAAP loan to
subsidiary was measured at transaction amount. In accordance with Ind AS 109 Financial Instruments, the Company 
has measured the loan given to it’s Subsidiary retrospectively at amortised cost on the date of transition. Accordingly, 
the difference between the transaction  amount and its fair value of ` 1.31 Lakhs at the date of transaction has been 
recorded as an investment in equity of its subsidiary with a corresponding impact to the loans. On account of this
the loan amount and investment have undergone change.

d) Deferred tax

Under previous GAAP, deferred tax were accounted for using the income statement approach which focuses on
differences between taxable profit and accounting profit for the period. Ind AS requires entities to account for
deferred taxes using the Balance Sheet approach which focuses on temporary differences between the carrying
amount of an asset or liability in the Balance Sheet and its tax base. The application of Ind AS 12 approach has
resulted in recognition of deferred taxes on temporary differences which were not required to be recorded under
previous GAAP. Deferred tax liability of ` 1,557.09 Lakhs as at April 01, 2016 is recognised on the fair valuation
considered as deemed cost of PPE recognised on transition date.

In addition, the various transitional adjustments have led to deferred tax implications which the Company has
accounted for. Deferred tax adjustments are recognised in correlation to the underlying transaction either in Retained 
earnings or Other Comprehensive Income on the date of transition.
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e) Fair valuation of investments

Under previous GAAP, investments in equity instruments were classified as non-current investments or current
investments based on the intended holding period and realisability. Long-term investments were carried at cost less
provision for other than temporary decline in the value of such investments. Current investments were carried at
lower of cost and fair value.

Under Ind AS, these investments are required to be measured at fair value and the Company has elected to classify
such investments at FVTPL. This increased retained earnings by ` 9.62 Lakhs as at March 31, 2017 (April 01, 2016:
` 12.93 Lakhs) and resultant changes to the investment carrying amounts.

f) Foreign exchange gain / loss on non-monetary items

Under previous GAAP, at the end of each reporting period foreign currency monetary / non-monetary items shall be
translated using the closing rate.

Under Ind AS, at the end of each reporting period (a) foreign currency monetary items shall be translated using the
closing rate; (b) non-monetary items are measured in terms of historical cost in a foreign currency shall be translated
using the exchange rate at the date of the transaction; and (c) non-monetary items that are measured at fair value
in a foreign currency shall be translated using exchange rates at the date when the fair value was measured. This
resulted in reversal of exchange gain of ` 10.77 Lakhs as at March 31, 2017.

g) Proposed dividend

Under previous GAAP, dividends proposed by the Board of Directors after the Balance Sheet date, but before the
approval of the Financial Statements were considered as adjusting events. Accordingly, provision for proposed
dividend was recognised as a liability. Under Ind AS, such dividends are recognised when the same is approved
by the Shareholders in the General Meeting. Accordingly, the liability for proposed dividend (including dividend
distribution tax) of ` 366.08 Lakhs as at April 1, 2016 included under current provisions has been reversed with
corresponding adjustment to Retained earnings. Consequently, the total equity has increased by an equivalent
amount on transition date.

h) Excise duty

Under previous GAAP, revenue from sale of products was presented exclusive of excise duty. Under Ind AS, revenue
from sale of goods is presented inclusive of excise duty. Excise duty paid is presented on the face of the Statement
of Profit and Loss as separate line item as part of expenses. This change has resulted in an increase in total revenue
and total expenses for the year ended March 31, 2017 by ` 2807.19 Lakhs. There is no impact on the total equity
and profit.

i) Employee Cost - Remeasurements of post-employment benefit obligations and fair value of concessional
loans to employees

Under Ind AS, remeasurements of  post- employment obligations , that is actuarial gains and losses  are recognised
in Other Comprehensive Income, net of income tax. Under the Previous GAAP, these remeasurements were forming 
part of the employee cost and charged to profit and loss. For the financial year ending on March 31,2017, actuarial
loss amounted to ̀  1.74 Lakhs. This has effect of reducing employee cost in profit and loss account. After the income 
tax effect (net of tax), amount corresponding to the actuarial loss of ̀  1.16 Lakhs is charged to Other Comprehensive 
Income. Secondly, as per Ind AS 109 - Financial Instruments on fair valuation of concessional loans to employees,
there is an increase of employee cost by ` 3.14 Lakhs for the year ended March 31, 2017. Thus, employee cost has
increased by ` 1.40 Lakhs (increase by ` 3.14  Lakhs and decrease by ` 1.74 Lakhs). There is no impact on the total
equity as on March 31, 2017.to employees at amortised cost. There is no impact on the total equity as at April 1,
2016 and March 31, 2017.

j) Retained earnings

Retained earnings as at April 1, 2016 have been adjusted consequent to the above Ind AS transition adjustments.

k) Other Comprehensive Income

Under Ind AS, all items of income and expense recognised in a period are to be included in profit or loss for the
period, unless a standard requires or permits otherwise. Items of income and expense that are not recognised in
profit or loss, but are shown in the Statement of Profit and Loss as Other Comprehensive Income which includes
Remeasurement of defined benefit plans, effective portion of gain | (loss) on cash flow hedging instruments and fair
value gain / (loss) on FVOCI equity instruments. The concept of Other Comprehensive Income did not exist under
previous  GAAP.
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34 Fair Value Measurement

Particulars

31-Mar-18 31-Mar-17 1-Apr-16

FVPL FVOCI
Amortised

cost
FVPL FVOCI

Amortised 
cost

FVPL FVOCI
Amortised 

cost

Financial assets 

Investments:

Equity instruments  0.50 - 1,265.21  0.50 - 2,745.21  0.53 - 7,245.21

Mutual Funds 4,755.42 -  - 6,009.62 -  - 2,812.93 -  - 

Government securities  -  - -  - -  -  -  -  0.10 

Trade receivables -  - 1,797.00 -  - 632.95 -  - 2,624.16

Loans -  - 507.01 -  - 565.36 -  - 582.43

Others -  - 69.42 -  -  98.49 -  - 103.93

Cash and bank balances -  - 390.08 -  - 1,945.84 -  - 2,188.34

Total financial assets 4,755.92 - 4,028.72  6,010.12 - 5,987.86  2,813.46 - 12,744.16

Financial liabilities

Borrowings -  - 252.10  -  -  -  -  -  - 

Trade payables -  - 3,749.81 -  - 2,291.09 -  - 2,124.71

Other liabilities -  - 479.99 -  - 897.04 -  - 469.67

Total financial liabilities -  - 4,481.90 -  - 3,188.13 -  - 2,594.38

35 Fair Value Hierarchy 

i)  Financial assets and liabilities measured at fair value - recurring fair value measurements at March 31, 2018

Particulars Notes Level 1 Level 2 Level 3 Total

Financial assets 

Financial investments at FVPL:

Unquoted Equity Shares 2  -  -  0.50  0.50 

Quoted Mutual Funds 7  4,755.42  -  -  4,755.42 

Trade Receivables 8  -  -  -  - 

Cash and Bank Balances 9 & 10  -  -  -  - 

Other Receivables 7  -  -  -  - 

Total financial assets  4,755.42 - 0.50  4,755.92 

Financial liabilities

Trade Payables 17  -  -  -  - 

Other Liabilities 13  -  -  -  - 

Total financial liabilities  -  -  -  - 
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ii) Financial assets and liabilities which are measured at amortised cost for which fair values are disclosed at
March 31, 2018

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Investments:

Unquoted Equity Shares 2  -  -  1,265.21  1,265.21 
Trade receivables 8  -  -  1,797.00  1,797.00 
Loans 3  -  -  507.01  507.01 
Others 4  -  -  69.42  69.42 
Cash and bank balances 9 & 10  -  -  390.08  390.08 
Total financial assets  -  -  4,028.72  4,028.72 
Financial liabilities
Borrowings 16  -  -  252.10  252.10 
Trade payables 17  -  -  3,749.81  3,749.81 
Other liabilities 13  -  -  479.99  479.99 
Total financial liabilities  -  -  4,481.90  4,481.90 

iii)  Financial assets and liabilities measured at fair value - recurring fair value measurements at March
31, 2017

Particulars Notes Level 1 Level 2 Level 3 Total

Financial assets 
Financial investments at FVPL:

Unquoted Equity Shares 2  -  -  0.50  0.50 
Quoted Mutual Funds 7  6,009.62  -  -  6,009.62 

Trade Receivables 8  -  -  -  - 
Cash and Bank Balances 9 & 10  -  -  -  - 
Other Receivables 7  -  -  -  - 
Total financial assets  6,009.62 - 0.50  6,010.12 
Financial liabilities
Trade Payables 17  -  -  -  - 
Other Liabilities 13  -  -  -  - 
Total financial liabilities  -  -  -  - 

iv) Financial assets and liabilities which are measured at amortised cost for which fair values are disclosed at
March 31, 2017

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Investments:

Unquoted Equity Shares  -  -  2,745.21  2,745.21 
Trade receivables 8  -  -  632.95  632.95 
Loans 3  -  -  565.36  565.36 
Others 4  -  -  98.49  98.49 
Cash and bank balances 9 & 10  -  -  1,945.84  1,945.84 
Total financial assets  -  -  5,987.86  5,987.86 
Financial liabilities
Trade payables 17  -  -  2,291.09  2,291.09 
Other liabilities 13  -  -  897.04  897.04 
Total financial liabilities  -  -  3,188.13  3,188.13 
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v) Financial assets and liabilities measured at fair value - recurring fair value measurements at April 01, 2016

Particulars Notes Level 1 Level 2 Level 3 Total

Financial assets 
Financial investments at FVPL:

Unquoted Equity Shares 2  -  -  0.53  0.53 
Quoted Mutual Funds 7  2,812.93  -  -  2,812.93 

Trade Receivables 8  -  -  -  - 
Cash and Bank Balances 9 & 10  -  -  -  - 
Other Receivables 4  -  -  -  - 
Total financial assets  2,812.93 - 0.53  2,813.46 
Financial liabilities
Trade Payables 17  -  -  -  - 
Other Liabilities 13  -  -  -  - 
Total financial liabilities  -  -  -  - 

vi) Financial assets and liabilities which are measured at amortised cost for which fair values are disclosed at
April 01, 2016

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Investments:

Unquoted Equity Shares 2  -  -  7,245.21  7,245.21 
 Unquoted Government 
Securities 2  -  -  0.10  0.10 
Trade receivables 8  -  -  2,624.16  2,624.16 

Loans 3  -  -  582.43  582.43 
Others 4  -  -  103.93  103.93 
Cash and bank balances 9 & 10  -  -  2,188.34  2,188.34 
Total financial assets  -  -  12,744.16  12,744.16 
Financial liabilities
Trade Payables 17  -  -  2,124.71  2,124.71 
Other Liabilities 13  -  -  469.67  469.67 
Total financial liabilities  -  -  2,594.38  2,594.38 

There were no transfers between any levels during the year. 

Level 1:  Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity 
instruments and mutual funds that have a quoted price. The fair value of all equity instruments which are traded 
in the stock exchanges is valued using the closing price as at the reporting period. The mutual funds are valued 
using the closing net assets value (NAV).

Level 2:  The fair value of financial instruments that are not traded in an active market (for example over-the-counter 
derivatives) is determined using valuation techniques which  maximize the use of observable market data and 
rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are 
observable, the instrument is included in level 2.

Level 3:  If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

a) Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

i) the use of quoted market prices or dealer quotes for similar instruments

ii) the fair value of interest rate swaps is calculated as the present value of the estimated future cash flows based on
observable yield curves.

iii)  the fair value of forward foreign exchange contracts are determined using forward exchange rates at the Balance Sheet
date
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iv) the fair value of foreign currency option contracts is determined using the Black Scholes valuation model.

v) the fair value of the remaining financial instruments is determined using discounted cash flow analysis.

All of the resulting fair value estimates are included  in level 1 and 2.

b) Valuation processes

The finance department of the Company includes a team that performs the valuations of financial assets and liabilities
required for financial reporting purposes, including level 3 fair values. This team reports directly to the Chief Financial
Officer (CFO).

c) Fair value of financial assets and liabilities measured at amortised cost

Particulars

As at March 31, 2018 As at March 31, 2017 As at April 01, 2016

Carrying 
amount

Fair value
Carrying 
amount

Fair value
Carrying 
amount

Fair value

Financial assets:

Investments:

Unquoted Equity Shares  1,265.21  1,265.21  2,745.21  2,745.21  7,245.21  7,245.21 

Unquoted Government 
Securities  -  -  -  -  0.10  0.10 

Trade receivables  1,797.00  1,797.00  632.95  632.95  2,624.16  2,624.16 

Loans  507.01  507.01  565.36  565.36  582.43  582.43 

Others  69.42  69.42  98.49  98.49  103.93  103.93 

Cash and bank balances  390.08  390.08  1,945.84  1,945.84  2,188.34  2,188.34 

Total financial assets  4,028.72  4,028.72  5,987.86  5,987.86  12,744.16  12,744.16 

Financial liabilities

Borrowings  252.10  252.10  -  -  -  - 

Trade payables  3,749.81  3,749.81  2,291.09  2,291.09  2,124.71  2,124.71 

Other liabilities  479.99  479.99  897.04  897.04  469.67  469.67 

Total financial liabilities  4,481.90  4,481.90  3,188.13  3,188.13  2,594.38  2,594.38 

The carrying value of equity shares at cost is net of impairment provision made.

The carrying amounts of trade receivables, trade payables, other receivables, short-term security deposits, bank deposits 
with more than 12 months maturity, capital creditors and cash and cash equivalents including bank balances other than 
cash and cash equivalents are considered to be the same as their fair values due to the current and short-term nature of 
such balances.

The fair values of non-current borrowings are based on discounted cash flows using a current borrowing rate. They are 
classified as level 3 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

36 Financial Risk Factors

The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk.  The 
Company’s primary risk management focus is to minimize potential adverse effects of market risk or its financial performance.  
The Company’s risk management assessment, policies and processes are established to identify and analyze the risks faced 
by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk 
assessment and management policies and processes are reviewed regularly to reflect changes in market conditions and 
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the Company’s activities. The Board of Directors and the Audit Committee is responsible for overseeing the Company’s risk 
assessment and management policies and processes. 

The Company has exposure to the following risks arising from financial instruments:

(i) Credit risk

(ii) Liquidity risk

(iii) Market risk

Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations. This exposure is principally from the Company’s receivables from customers.  Credit
risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of
customers to which the Company grants credit terms in the normal course of business. The company has established
norms for stage wise payments to lower the exposure. International transactions are backed by Letters of credit,
confirmed by reputed banks, wherever found necessary.    The Company establishes an allowance for doubtful debts and 
impairment that represents its estimate of incurred losses in respect of trade and other receivables and investments.

The Company takes a significant advance for its machine and has no history of any significant defaults from the customers 
end in payment of the sale consideration. And therefore has no history of expected credit loss.

Trade & other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer.  The
demographics of the customer, including the default risk of the industry and country in which the customer operates,
also has an influence on credit risk assessment. Credit risk is managed through credit approvals, establishing credit limits
and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal
course of business.

Summary of the Company’s exposure to credit risk by age of the outstanding from various customers is as
follows (before allowance for doubtful debts):

Particulars
As at  

March 31, 2018
As at 

March 31, 2017
As at 

April 01, 2016

Neither past due nor impaired  -   -    -   

Past due but not impaired

Past due 1 – 90 days  1,775.04  575.61  1,321.31 

Past due 91 – 180 days  1.12  0.44  1.49 

Past due 181 – 270 days  3.91  56.90  0.04 

Past due 271 – 360 days  15.82 -   1,299.25

Past due more than 360 days  1.11 -   2.07

Cash and cash equivalents

The Company held cash and cash equivalents and other bank balances with credit worthy banks and financial institutions 
of ` 390.08 Lakhs (31 March 2017: ` 1,945.84 Lakhs, 01 April 2016: ` 2,188.34 Lakhs).  The credit worthiness of such 
banks and financial institutions is evaluated by the management on an ongoing basis and is considered to be good.

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due.  The 
Company manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient liquidity to meet its 
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the 
Company’s reputation.
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As of 31st March 2018 the Company has working capital of ` 8,118.06 Lakhs (31 March 2017: ` 7,514.02 Lakhs, 01 
April 2016: ` 6,939.89 Lakhs) including cash and cash equivalents and other bank balances of ` 390.08 (31 March 2017:  
` 1,945.84 Lakhs, 01 April 2016: ` 2,188.34 Lakhs).  Working capital is calculated as current assets less current liabilities.

Investment Risk

The investment of the Company in subsidiary companies is exposed to risks that the business of the subsidiary company is 
exposed. Accordingly the Company’s investment in its US subsidiary has been considerably impaired due to the business 
risk faced by the subsidiary resulting in the erosion of its value.

Market Risk

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse changes in 
market rates and prices (such as interest rates, foreign currency exchange rates) or in the price of market risk-sensitive 
instruments as a result of such adverse changes in market rates and prices.  Market risk is attributable to all market risk-
sensitive financial instruments, all foreign currency receivables and payables and all short term and non-current.  The 
Company is exposed to market risk primarily related to foreign exchange rate risk, interest rate risk and the market value 
of its investments.  Thus, the Company’s exposure to market risk is a function of investing and borrowing activities and 
revenue generating and operating activities in foreign currencies.

Currency Risk

The fluctuation in foreign currency exchange rates may have potential impact on the profit and loss account, where any 
transaction references more than one currency or where assets/liabilities are denominated in a currency other than the 
functional currency of the entity. Considering the countries and economic environment in which the Company operates, 
its operations are subject to risks arising from fluctuations in exchange rates in those countries.  The risks primarily relate 
to fluctuations in USD and EURO against the respective functional currency of the Company. The Company does not use 
any derivative financial instruments to hedge foreign exchange and interest rate exposure. The company continuously 
monitors the foreign currency exposures and considering the natural hedge, selectively contracts for plain forward covers 
whenever found necessary.

37. Financial Risk Management

a) Management of liquidity risk

The Company’s principal sources of liquidity are cash and cash equivalents, borrowings and the cash flow that is generated 
from operations. The Company believes that current cash and cash equivalents, tied up borrowing lines and cash flow
that is generated from operations is sufficient to meet requirements. Accordingly, liquidity risk is perceived to be low.

The following table shows the maturity analysis of the Company’s financial liabilities based on contractually agreed
undiscounted cash flows as at the Balance sheet date:

Particulars Note
Carrying 
amount

Less than 12 
months

More than 
12 months

Total

As at March 31, 2018

Borrowings  252.10  252.10 -   252.10

Trade payables  3,749.81  3,749.81 -   3,749.81

Security and other deposits  5.73 -   5.73  5.73 

Other liabilities  474.26  474.26 -   474.26

As at March 31, 2017

Borrowings  -   -    -   -   

Trade payables  2,291.09  2,291.09 -   2,291.09

Security and other deposits  6.73 -   6.73  6.73 

Other liabilities  890.32  889.00 1.32  890.32 
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Particulars Note
Carrying 
amount

Less than 12 
months

More than 
12 months

Total

As at April 01, 2016

Borrowings  -   -    -   -   

Trade payables  2,124.71  2,124.71 -   2,124.71

Security and other deposits  6.48  -   6.48  6.48 

Other liabilities  463.19  461.87 1.32  463.19 

Foreign Currency Risk Exposure 

The Company’s exposure to foreign currency risk at the end of the reporting period are as follows: 

Particulars
31-Mar-18 31-Mar-17 1-Apr-16

USD EUR GBP USD EUR JPY USD EUR JPY

Financial assets

Trade receivables 388,587  -  -  539,056  -  9,747,000  1,994,286  -  - 

Net exposure to foreign 
currency risk (assets) 388,587  -  -  539,056  -  9,747,000  1,994,286  -  - 

Financial liabilities

Borrowings  -  -  -  -  -  -  -  -  - 

Trade payables 138,921 178,490  -  46,865  16,839  -  290,024  52,400  1,002,600 

Net exposure to foreign 
currency risk (liabilities) 138,921 178,490  -  46,865  16,839  -  290,024  52,400  1,002,600 

38 CAPITAL MANAGEMENT

Risk management

The primary objective of the Company’s Capital Management is to maximize shareholder value. The Company monitors 
capital using Debt-Equity ratio, which is total debt divided by total capital plus total debt.

For the purposes of the Company’s capital management, the Company considers the following components of its Balance 
Sheet to be managed capital:

Total equity as shown in the Balance Sheet includes General reserve, Retained earnings, Share capital, Security premium. Total 
debt includes current debt plus non-current debt and subtracting cash and cash equivalents.

Particulars 31-Mar-18 31-Mar-17 1-Apr-16

Total Debt  -   -    -   

Total Equity  21,003.67  23,083.09  27,845.89 

Debt-Equity ratio 0.00% 0.00% 0.00%

39 Effective April 1, 2017, the Company adopted the amendment to Ind AS 7, which require the entities to provide disclosures 
that enable users of financial statements to evaluate changes in liabilities arising from financing activities, including both 
changes arising from cash flows and non - cash changes, suggesting inclusion of a reconciliation between the opening and 
closing balances in the Balance sheet for liabilities arising from financing activities, to meet the disclosure requirement. There 
is no non cash adjustment and the amendment is not likely to have any significant impact in the future.
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40 Recent Accounting Pronouncement

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, Ministry of Corporate 
Affairs (“MCA”) has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to 
Ind AS 21, Foreign currency transactions and advance consideration which clarifies the date of the transaction for the purpose 
of determining the exchange rate to use on initial recognition of the related asset, expense or income, when an entity has 
received or paid advance consideration in a foreign currency.

The amendment will come into force from April 1, 2018. The Company has evaluated the effect of this on the financial 
statements and the impact is not material.

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs (“MCA”) has notified the 
Ind AS 115, Revenue from Contract with Customers. The core principle of the new standard is that an entity should recognize 
revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to 
which the entity expects to be entitled in exchange for those goods or services. Further the new standard requires enhanced 
disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts 
with customers. 

The standard permits two possible methods of transition:

presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors

(Cumulative catch - up approach) The effective date for adoption of Ind AS 115 is financial periods beginning on or after
April 1, 2018.

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018.

The Company will adopt the standard on April 1, 2018 by using the cumulative catch-up transition method and
accordingly comparatives for the year ending or ended March 31, 2018 will not be retrospectively adjusted. The effect on
adoption of Ind AS 115 is expected to be insignificant.

41 The balance sheet, statement of profit and loss, cash flow statement, statement of changes in equity, statement of significant 
accounting policies and the accompanying notes forms an integral part of the financial statements of the Company for the 
year ended March 31, 2018.

As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018
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INDEPENDENT AUDITOR’S REPORT

To the Members

Manugraph India Limited

Report on the Consolidated Ind AS Financial Statements

We have audited the accompanying consolidated Ind AS financial statements of Manugraph India Limited (hereinafter referred to 
as “the Holding Company”) and its subsidiaries (the Holding Company and its subsidiaries together referred to as “the Group”), (as 
defined in the Companies (Indian Accounting Standards) Rules, 2015, comprising of the Consolidated Balance Sheet as at  March 
31, 2018, the Consolidated Statement of Profit and Loss including Other Comprehensive Income, the Consolidated Cash Flow 
Statement and Consolidated Statement of Changes in Equity for the year then ended, and a summary of the significant accounting 
policies and other explanatory information (hereinafter referred to as “the consolidated Ind AS financial statements”).

Management’s Responsibility for the Consolidated Ind AS financial statements

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated Ind AS financial statements in 
terms of the requirements of the Companies Act, 2013 (hereinafter referred to as “the Act”) that give a true and fair view of the 
consolidated financial position, consolidated financial performance, consolidated cash flows and consolidated changes in equity of 
the Group in accordance with the accounting principles generally accepted in India, including the Companies (Indian Accounting 
Standards) Rules, 2015 (Ind AS) specified under Section 133 of the Act, read with relevant rules thereon. The respective Governing 
Bodies of the entities included in the Group are responsible for maintenance of adequate accounting records in accordance with 
the provisions of the Act for safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities; 
the selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and 
prudent; and the design, implementation and maintenance of adequate internal financial controls, that were operating effectively 
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial 
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error, which have 
been used for the purpose of preparation of the consolidated Ind AS financial statements by the Board of Directors of the Holding 
Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated Ind AS financial statements based on our audit. While conducting 
the audit, we have taken into account the provisions of the Act, the accounting and auditing standards and matters, which are 
required to be included in the audit, report under the provisions of the Act and the Rules made thereunder. We conducted our audit 
in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated Ind AS 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the consolidated 
Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks 
of material misstatement of the consolidated Ind AS financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal financial control relevant to the Holding Company’s preparation of the consolidated Ind 
AS financial statements that give a true and fair view in order to design audit procedures that are appropriate in the circumstances. 
An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting 
estimates made by the Holding Company’s Board of Directors, as well as evaluating the overall presentation of the consolidated 
Ind AS financial statements. 

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors in terms of their reports 
referred to in sub-paragraph (a) of the Other Matters paragraph below, is sufficient and appropriate to provide a basis for our audit 
opinion on the consolidated Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid consolidated Ind AS 
financial statements give the information required by the Act in the manner so required and give a true and fair view in conformity 
with the accounting principles generally accepted in India, of the consolidated state of affairs of the Group, as at March 31, 2018, 
their consolidated Loss, their consolidated cash flows and their consolidated changes in equity for the year ended on that date.

Other Matters

(a) We did not audit the financial statements of 1 subsidiary, whose financial statements reflect total assets of ` 21.80 Lakhs as
at March 31, 2018 and total revenue of ` Nil and net cash flows amounting to ` 14.21 Lakhs for the year ended on that date,
as considered in the preparation of the consolidated Ind AS financial statements. This financial statements has been audited
by other auditors whose reports have been furnished to us by the Management and our opinion on the consolidated Ind AS



financial statements, in so far as it relates to the amounts and disclosures included in respect of this subsidiary and our report 
in terms of sub-sections (3) and (11) of Section 143 of the Act, insofar as it relates to the aforesaid subsidiary is based solely on 
the reports of the other auditors.

(b) We did not audit the financial statements of 1 subsidiary, whose financial statements reflect total assets of ` 1,260.94 Lakhs
as at March 31, 2018 and total revenue of ` 1,752.85 Lakhs for the year ended on that date, as considered in the preparation
of the consolidated  financial statements. These financial statements are unaudited and have been furnished to us by the
Management and our opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of this subsidiary and our report in terms of sub-sections (3) and (11) of Section 143 of the Act, insofar as it
relates to the aforesaid subsidiary is based solely on the financial statements as prepared by the management.

Report on Other Legal and Regulatory Requirements

1. As required by sub-section (3) of Section143 of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purposes of our audit of the aforesaid consolidated Ind AS financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidated Ind AS
financial statements have been kept so far as it appears from our examination of those books and the reports of the other 
auditors.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, the Consolidated Cash Flow Statement
and the Consolidated Statement of Changes in Equity dealt with by this Report are in agreement with the relevant
books of account and working / records maintained for the purpose of preparation of the consolidated Ind AS financial
statements.

(d) In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with relevant rules thereon.

(e) On the basis of the written representations received from the directors of the Holding Company as on March 31, 2018
taken on record by the Board of Directors of the Holding Company and the reports of the statutory auditors of its subsidiary 
company incorporated in India, none of the directors of the Group Companies incorporated in India is disqualified as on
March 31, 2018 from being appointed as a director in terms of Section 164 (2) of the Act. Since the provisions of Section
164(2) of the Act do not apply to entities incorporated outside India no comments are made in respect of such overseas
entities.

(f) With respect to the adequacy of the internal financial controls with reference to Financial Statements of the Group and
the operating effectiveness of such controls, refer to our separate report in “Annexure A”; and

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our information and according to the explanations
given to us:

i. The consolidated Ind AS financial statements disclose the impact of pending litigations on the consolidated financial
position of the Group– Refer Note 35 to the consolidated Ind AS financial statements.

ii. The Group did not have any material foreseeable losses on long-term contracts including derivative contracts.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and Protection 
Fund by the Holding Company and its subsidiary company incorporated in India.

For NATVARLAL VEPARI & CO.
Chartered Accountants

Firm Registration Number 106971W

Rinku Ghatalia
Mumbai,  Partner
Dated : May 24, 2018 Membership No. 133762
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We have audited the internal financial controls with reference to Financial Statements of consolidated Ind AS financial statements 

of Manugraph India Limited (hereinafter referred to as “the Holding Company”) and its subsidiary companies, which are companies 

incorporated in India as of March 31, 2018 in conjunction with our audit of the Consolidated Ind AS financial statements of the 

Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company and its subsidiary companies, which are companies incorporated in India, 

are  responsible for establishing and maintaining internal financial controls based on the internal control with reference to Financial 

Statements criteria established by the Company considering the essential components of internal control stated in the Guidance 

Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India 

(‘ICAI’). These responsibilities include the design, implementation and maintenance of adequate internal financial controls that 

were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, 

the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting 

records, and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to Financial Statements 

based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over 

Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under 

section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an 

audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the 

Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 

about whether adequate internal financial controls with reference to Financial Statements was established and maintained and if 

such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system 

with reference to Financial Statements and their operating effectiveness. Our audit of internal financial controls with reference 

to Financial Statements reporting included obtaining an understanding of internal financial controls with reference to Financial 

Statements, assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of 

internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment 

of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in terms of their 

reports referred to in Other Matters paragraph below is sufficient and appropriate to provide a basis for our audit opinion on the 

Company’s internal financial controls system with reference to Financial Statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company’s internal financial control with reference to Financial Statements is a process designed to provide reasonable assurance 

regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with 

generally accepted accounting principles. A company’s internal financial control with reference to Financial Statements includes 

those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 

the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded 

as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and that 

receipts and expenditures of the company are being made only in accordance with authorisations of management and directors 

of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, 

or disposition of the company’s assets that could have a material effect on the financial statements.

Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls with reference to Financial Statements under 
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)



Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to Financial Statements, including the possibility 

of collusion or improper management override of controls, material misstatements due to error or fraud may occur and not be 

detected. Also, projections of any evaluation of the internal financial controls with reference to Financial Statements future periods 

are subject to the risk that the internal financial control with reference to Financial Statements may become inadequate because of 

changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiary companies, which are companies incorporated in India,  have, in all material 

respects, an adequate internal financial controls system with reference to Financial Statements and such internal financial controls 

with reference to Financial Statements were operating effectively as at March 31, 2018, based on the internal control with reference 

to Financial Statements criteria established by the Company considering the essential components of internal control stated in the 

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants 

of India.

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal financial 

controls with reference to Financial Statements in so far as it relates to one subsidiary company which is a company incorporated 

in India, is based on the corresponding reports of the auditors’ of such company.

For NATVARLAL VEPARI & CO.
Chartered Accountants

Firm Registration Number 106971W

Rinku Ghatalia
Mumbai,  Partner
Dated : May 24, 2018 Membership No. 133762



Financial Statements (Consolidated)

CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2018
(All amounts are in ` Lakhs unless otherwise stated) 

Particulars
Note 

Ref

 As at 

March 31,2018 

 As at 

March 31, 2017 

 As at 

April 01, 2016 
I ASSETS

1 Non-Current Assets
(a) Property, Plant & Equipment 1  9,920.10  11,651.99  12,265.36 
(b) Capital Work-in-Progress 1A -   46.20  -   
(c) Goodwill on Consolidation 2  172.16 172.16  331.38 
(d) Intangible Assets 1B  185.03 171.12  193.78 
(e) Financial Assets

(i) Investments 3  0.50  0.50  0.63 
(ii) Loans 4  365.74  414.92  433.82 
(iii) Other Financial Assets 5  48.96  49.32  48.77 

(f) Deferred Tax Assets (Net) 6  -   -    2,809.34 
(g) Other Non-Current Assets 7  2,807.50  3,352.44  3,600.47 
Total Non-current Assets  13,499.99  15,858.65  19,683.55 

2 Current Assets
(a) Inventories 8  7,900.20  6,036.71  8,860.87 
(b) Financial Assets

(i) Investments 9  4,755.43  6,009.62  2,812.93 
(ii) Trade Receivables 10  1,795.39  928.43  3,017.66 
(iii) Cash and cash equivalents 11  637.76  942.92  1,180.86 
(iv) Bank balances other than (iii) above 12  56.01  1,003.00  1,007.58 
(v) Loans 4  141.27  147.40  145.83 
(vi) Other Financial Assets 5  20.74  52.94  73.44 

(c) Other current assets 7  1,116.03  279.46  520.95 
(d) Non current Asset held for sale 13  829.97 -   34.70
Total Current Assets  17,252.80  15,400.48  17,654.82 
TOTAL ASSETS  30,752.79  31,259.13  37,338.37 

II EQUITY & LIABILITIES
Equity 
(a) Equity share capital 14  608.30  608.30  608.30 
(b) Other equity 15  20,316.08  21,761.09  25,673.79 
Total equity  20,924.38  22,369.39  26,282.09 

Liabilities
1 Non-Current Liabilities

(a) Financial Liabilities
(i) Borrowings 16 -   18.58  25.53 
(ii) Other Financial Liabilities 17  5.73 8.05  7.80 

(b) Provisions 18  319.14 358.49  310.46 
(c) Deferred Tax Liabilities (Net) 6  1,378.36 879.78  -   
Total Non-current Liabilities  1,703.23  1,264.90  343.79 

2 Current Liabilities
(a) Financial Liabilities

(i) Borrowings 16  252.10  632.38  1,018.32 
(ii) Trade Payables 19  3,863.02  2,509.98  2,608.54 
(iii) Other Financial Liabilities 17  481.16  957.64  537.06 

(b) Other Current Liabilities 20  2,535.12  2,439.45  5,308.23 
(c) Provisions 18  993.78  1,085.39  1,240.34 
Total Current Liabilities  8,125.18  7,624.84  10,712.49 
Total Liabilities  9,828.41  8,889.74  11,056.28 
TOTAL EQUITY AND LIABILITIES  30,752.79  31,259.13  37,338.37 

The accompanying Notes form an integral part of the Financial Statements

As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018



As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018

Consolidated Statement of Profit and Loss for the year ended March 31, 2018 
(All amounts are in ` Lakhs except EPS) 

Particulars Note 
Ref

2017-18 2016-17

Income
I Revenue from Operations 21  18,921.55  28,590.56 
II Other Income 22  990.28  666.38 
III Total Income (I + II)  19,911.83  29,256.94 
IV Expenses

Cost of Materials Consumed 23  12,404.69  14,006.02 
Purchase of Stock-in-Trade  614.20  -   
Changes in inventories of finished goods work-in-progress and Stock-in-Trade 24  (1,948.63)  1,146.09 
Excise Duty  456.25  2,807.19 
Employee Benefit Expenses 25  4,591.70  6,070.52 
Finance Cost 26  116.11  67.16 
Depreciation & Amortisation Expense 27  528.69  611.55 
Other Expenses 28  3,494.30  4,620.85 
Total Expenses (IV)  20,257.31  29,329.38 

V Profit / (Loss) Before exceptional items and Tax (III - IV)  (345.48)  (72.44)
VI Exceptional Items
1) Profit on sale of Non- current Asset held for sale -   303.71
2) Provision for diminution in value of long-term investment in subsidiary -   (159.22)
VII Profit / (Loss) Before Tax (V - VI)  (345.48)  72.05 

1. Current Tax -   55.46
2. Deferred Tax 193.58 102.11
3. Tax adjustment of previous years -   15.58

VIII Tax Expense 193.58 173.15
IX Profit / (Loss) for the period from continuing operations  (539.06)  (101.10)
X Profit/(Loss) from discontinued operations before Tax (557.65)  179.70 
XI Tax Expense of discontinued operations (304.99)  3,615.99 
XII Profit/(Loss) from Discontinued Operations after Tax (862.64)  (3,436.29)
XIII Profit / (Loss) for the period (IX+XII)  (1,401.70)  (3,537.38)

Other Comprehensive Income
A Item that will not be reclassified to Statement of Profit and Loss
(i) Remeasurement gain / (loss) on defined benefit plans  139.35 (1.74)
(ii) Income tax relating to items that will not be reclassified to Statement of Profit

or Loss -   0.58
B Item that will be reclassified to Statement of Profit and Loss -   -   
(i) Exchange difference in translating the financial statement of foreign operation  0.38 (8.08)

Other Comprehensive Income for the year, net of tax 139.73 (9.24)
XIV Total Comprehensive Income for the year, net of tax  (1,261.97)  (3,546.63)
XV Earnings per Equity Share (for continuing operation): 30

Before exceptional items - Basic & Diluted (in `)  (1.77)  (0.81)
After exceptional items - Basic & Diluted (in `)  (1.77)  (0.33)
Par Value  2.00  2.00 

XVI Earnings per Equity Share (for discontinued operation):
Basic & Diluted (in `)  (2.84)  (11.28)
Par Value  2.00  2.00 

XVII Earnings per Equity Share (for discontinued and continuing operation):
Before exceptional items - Basic & Diluted (in `)  (4.61)  (12.09)
After exceptional items - Basic & Diluted (in `)  (4.61)  (11.62)
Par Value  2.00  2.00 

The accompanying Notes form an integral part of the Financial Statements 
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Particulars 2017-18 2016-17

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) before tax  (903.13)  251.76 

Add: Depreciation  564.04  700.03 

Interest  84.81  12.39 

Provision for diminution of investment  -    159.22 

Actuarial Gain / (loss) on obligation  139.35  (1.74)

Fixed assets written off / scrapped  388.50  46.12 

Loss / ( Profit ) on sale of assets  (409.81)  (279.21)

Loss on disposal of investments  -    0.13 

Sundry balances written off  21.33  10.00 

Sundry balances written back  (11.88)  (32.23)

Provision for gratuity  (49.22)  (135.00)

Provision for earned leave wages  (46.48)  60.06 

Provision for warranty  (35.26)  (31.98)

Dividend income  (0.05)  (0.05)

Profit on sale of investments  (149.29)  (343.01)

Net gain on financial assets measured at FVTPL  (253.70)  (9.62)

Exchange Gain / Loss  (0.38)  (8.08)

Excess provision written back  (407.02)  -   

Interest received on deposits  (112.01)  (241.17)

 (277.07)  (94.14)

Operating profit before working capital changes  (1,180.20)  157.62 

Working capital changes

Trade payable and other liabilities  1,390.79  (2,510.75)

Inventory changes  (1,863.49)  2,824.16 

Trade receivables  (908.45)  2,079.23 

Loans & Advances  (187.81)  489.70 

 (1,568.96)  2,882.34 

Cash generated from operations  (2,749.16)  3,039.96 

Less: Direct taxes  32.62  23.45 

Net cash from operating activities  (2,781.78)  3,016.51 

Consolidated Statement of Cash Flows for the year ended 31st March, 2018 (contd...)
(All amounts are in ` Lakhs unless otherwise stated)
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Particulars 2017-18 2016-17

B CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets including CWIP  (124.99)  (257.52)

Purchase of investments  (11,253.71)  (13,509.62)

Sale of fixed assets  537.39  351.53 

Assets held for sale  -    34.70 

Sale of investments  12,910.88  10,665.56 

Dividend received  0.05  0.05 

Other bank balances  946.99  4.58 

Interest received  128.71  231.12 

Net cash flow from investing activities  3,145.32  (2,479.60)

C CASH FLOW FROM FINANCING ACTIVITIES

Interest paid  (84.81)  (12.25)

Dividend paid including dividend tax  (185.03)  (369.61)

Borrowings during the year  (398.86)  (392.89)

Net cash flow from financing activities  (668.70)  (774.75)

Net cash flow from Operating, Investing and

Financing activities  (305.16)  (237.84)

Opening cash and cash equivalents  942.92  1,180.76 

Add: Net cash flow from Operating, Investing and

Financing activities  (305.16)  (237.84)

Closing cash and cash equivalents  637.76  942.92 

The above Statement of Cash Flows has been prepared under the ‘Indirect Method’ as set out in the Ind AS 7 - Statement of Cash 
Flows as notified under the Companies (Indian Accounting Standards) Rules, 2015.

As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018

Consolidated Statement of Cash Flows for the year ended 31st March, 2018 
(All amounts are in ` Lakhs unless otherwise stated)



Notes on financial statements for the year ended March 31, 2018

CORPORATE INFORMATION

Manugraph India Limited (hereinafter referred to as “MIL” or “the company”) a public company domiciled in India, was incorporated 
under the provisions of the Companies Act, 1956 in the year 1972.

The Company and its subsidiary companies are referred to as the Group here under. The Group is the largest manufacturer of 
single width web-offset printing presses in India and has a significant share of the world market for its products. The manufacturing 
facilities are located at Kolhapur in India. The Group has its in-house R&D facilities with a combined strength of over 50 engineers. 
The R&D facilities are recognized by Department of Scientific and Industrial Research – Ministry of Science and Technology, 
Government of India.

The consolidated financial statements of the Group for the year ended March 31, 2018 were authorised for issue in accordance 
with the resolution passed at the meeting of the Board of Directors held on Thursday, May 24, 2018.

SIGNIFICANT ACCOUNTING POLICIES

This Note provides a list of the Significant Accounting Policies adopted by the Group in the preparation of these Consolidated 
Financial Statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

a) BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS

i. Compliance with Ind-AS :

These Consolidated Financial Statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”)
as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘the Act’) read with Rule
3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act.

The Consolidated Financial Statements comply in all material respects with Indian Accounting Standards notified under
Section 133 of the Companies Act, 2013 [Companies (Indian Accounting Standards) Rules, 2015], as amended and other
relevant provisions of the Act.

The Consolidated Financial Statements for the year ended March 31, 2018 are the first Ind AS financial statements of the
Group. The Consolidated Financial Statements of March 31, 2017 have been restated to give effect of Ind-AS and to arrive 
at comparable figures as that of March 31, 2017. Reconciliation and descriptions of the effect of the transition has been
summarized in note no. 36.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

ii. Current / Non-current classification

Any asset or liability is classified as current if it satisfies any of the following conditions:

a. the asset / liability is expected to be realised / settled in the Company’s normal operating cycle;

b. the asset is intended for sale or consumption;

c. the asset / liability is held primarily for the purpose of trading;

d. the asset / liability is expected to be realized / settled within twelve months after the reporting period;

e. the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting date;

f. in the case of a liability, the Company does not have an unconditional right to defer settlement of the liability for at
least twelve months after the reporting date.

All other assets and liabilities are classified as non-current.

For the purpose of current / non-current classification of assets and liabilities, the Company has ascertained its normal 
operating cycle as twelve months. This is based on the nature of services and the time between the acquisition of assets 
or inventories for processing and their realization in cash and cash equivalents.
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iii. Historical cost convention :

The Consolidated Financial Statements have been prepared on a historical cost basis except for the following:

- certain financial assets and liabilities that are measured at fair value

- certain assets and liabilities classified as held for sale that are measured at fair value less cost to sale.

iv. Basis of Consolidation :

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries. Control is
achieved when the company has:

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and when 
the Company has less than a majority of the voting or similar rights of an investee, the Company considers all relevant 
facts and circumstances in assessing whether it has power over an investee, including :

voting rights holders

The Company re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes 
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Company obtains control 
over the subsidiary and ceases when the Company loses control of the subsidiary. Assets, liabilities, income and expenses 
of a subsidiary acquired or disposed of during the year are included in the consolidated financial statements from the date 
the Company gains control until the date the Company ceases to control the subsidiary.

Consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in 
similar circumstances. If a member of the Group uses accounting policies other than those adopted in the consolidated 
financial statements for like transactions and events in similar circumstances, appropriate adjustments are made to that 
Group member’s financial statements in preparing consolidated financial statements to ensure conformity with the 
Group’s accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that 
of the Parent company, i.e., year ended on March 31. When the end of reporting period of the Parent is different from 
that of subsidiary, the subsidiary prepares, for consolidation purposes, additional financial information as of the same date 
as the financial statements of the Parent to enable the Parent to consolidate the financial information of the subsidiary, 
unless it is impracticable to do so.

Consolidation procedure:

(a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the Parent with those of its
subsidiaries. For this purpose, income and expenses of the subsidiary are based on the amounts of the assets and
liabilities recognised in the consolidated financial statements at the acquisition date.

(b) Offset (eliminate) the carrying amount of the Parent’s investment in each subsidiary and the Parent’s portion of
equity of each subsidiary. Business combinations policy explains how to account for any related goodwill.

(c) Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between entities of the group (profits or losses resulting from intragroup transactions that are recognised in assets,
such as inventory and fixed assets, are eliminated in full). Intragroup losses may indicate an impairment that requires
recognition in the consolidated financial statements. Ind AS 12 Income Taxes applies to temporary differences that
arise from the elimination of profits and losses resulting from intragroup transactions.
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Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the 
Company and to the non-controlling interests, even if this results in the non-controlling interests having a deficit 
balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting 
policies into line with the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses 
and cash flows relating to transactions between members of the Group are eliminated in full on consolidation.

The following subsidiaries have been consolidated into the parent and the parent’s holding thereon is as under:

Sr. No. Name of the subsidiary companies Country of Incorporation Percentage Holding

1. Constrad Agencies (Bombay) Pvt. Ltd. India 100%

2. Manugraph Americas Inc. USA 100%

As both the subsidiaries are wholly owned, non controlling interest is nil.

b) FOREIGN CURRENCY TRANSACTIONS

Functional and presentation currency

Items included in the Consolidated Financial Statements of the Group are measured using the currency of the primary
economic environment in which the Group operates (‘the functional currency’). The Consolidated Financial Statements of the
Group are presented in Indian Rupees (`.), which is also the functional and presentation currency of the Group.

Transactions and balances

i) Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date of the transaction 
or that approximates the actual rate at the date of the transaction.

ii) Foreign currency denominated monetary assets and liabilities are translated into the relevant functional currency at
exchange rates in effect at the Balance Sheet date.

iii) Transaction gains or losses realized upon settlement of foreign currency transactions are included in determining net
profit for the period in which the transaction is settled.

iv) Losses arising on account of transactions covered by forward contract is recognised over the period of the contract.

v) Monetary assets and liabilities at the end of the year are converted at the year end rate and the resultant gain or loss is
accounted for in the Income Statement.

vi) The Group has not used any derivative instrument except forward contracts which have been used for hedging the foreign 
currency exposure. The Group does not undertake any speculative or trading activity through derivative instruments.

c) REVENUE RECOGNITION

i) Time of recognition: Revenue from sale of goods is recognised when all the significant risks and rewards of ownership in
the goods are transferred to the buyer as per the terms of the contract, there is no continuing managerial involvement
with the goods, the amount of revenue can be measured reliably and it is probable that future economic benefits will
flow to the entity and specific criteria have been met for each of the activities of the Group. This generally happens upon
dispatch of the goods to customers, except for export sales which are recognised when significant risk and rewards are
transferred to the buyer as per the terms of contract.

Revenue from services is accounted on percentage completion method and is recognised in the accounting period in
which the services are rendered.

Eligible export incentives are recognised in the year in which the conditions precedent are met and there is no significant
uncertainty about the collectability.

ii) Measurement of revenue: Revenue is measured at the fair value of the consideration received or receivable, after the
deduction of any trade discounts, volume rebates and any taxes or duties collected on behalf of the Government which
are levied on sales such as Goods and Services Tax (GST). Revenue is presented net of GST, with an exception that for
the comparative period ended 31st March, 2017 revenue has been presented inclusive excise duty, with excise duty is
presented as expense as a separate line on the face of the Statement of Profit and Loss. Discounts given include rebates,
price reductions and other incentives given to customers. No element of financing is deemed present as the sales are
made with a payment term which is consistent with market practice.
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iii) Revenue in respect of Insurance /other claims, commission etc. are recognised only when it is reasonably certain that the
ultimate collection will be made.

iv) Interest income is recognised on time proportion basis using effective interest rate method.

v) Dividend income is recognised when the right to receive the same is established.

vi) Current investments are marked to market at the end of the relevant period and the resultant gains or losses are
recognised in the Income statement.

d) INCOME TAXES

The income tax expense or credit for the period is the tax payable on the taxable income of the current period based on the
applicable income tax rates adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and
to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of
the reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Minimum Alternate Tax (‘MAT’) under the provisions of the Income Tax Act, 1961 is recognised as current tax in the Statement 
of Profit and Loss. The credit available under the Act in respect of MAT paid are recognised as an asset only when and to the
extent there is convincing evidence that the Group will pay normal income tax during the period for which the MAT credit can
be carried forward for set off against the normal tax liability. Such asset is reviewed at each Balance Sheet date.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts. However, deferred tax liabilities are not recognised if they arise from the initial
recognition of Goodwill. Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability
in a transaction other than a business combination that at the time of the transaction affects neither accounting profit nor
taxable profit | (tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the Balance Sheet date and are expected to apply when the related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities
and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where 
the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle
the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in Other
Comprehensive Income or directly in equity. In this case, the tax is also recognised in Other Comprehensive Income or directly
in equity, respectively.

e) LEASES

As a lessee:

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Group as lessee are
classified as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are
charged to profit or loss on a straight-line basis over the period of the lease unless the payments are structured to increase in
line with expected general inflation to compensate for the lessor’s expected inflationary cost increases for the lessor.

As regards land, where the lease term is for 99 years, and where the Group is lessee, the lease is considered as Finance Lease.

As a lessor:

Lease income from operating leases where the Group is a lessor is recognised as income on a straight-line basis over the lease
term unless the receipts are structured to increase in line with expected general inflation to compensate for the expected
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inflationary cost increases. The respective leased assets are included in the Balance Sheet based on their nature. Leases of 
property, plant and equipment where the Group as a lessor has substantially transferred all the risks and rewards are classified 
as finance lease. Finance leases are capitalised at the inception of the lease at the fair value of the leased property or, if lower, 
the present value of the minimum lease payments. The corresponding rent receivables, net of interest income, are included in 
other financial assets. Each lease receipt is allocated between the asset and interest income. The interest income is recognised 
in the Statement of Profit and Loss over the lease period so as to produce a constant periodic rate of interest on the remaining 
balance of the asset for each period.

Under combined lease agreements, land and building are assessed individually. Lease rental attributable to the operating lease 
are charged to Statement of Profit and Loss as lease income whereas lease income attributable to finance lease is recognised 
as finance lease receivable and recognised on the basis of effective interest rate.

f) PROPERTY, PLANT AND EQUIPMENT

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at acquisition cost net
of accumulated depreciation and accumulated impairment losses, if any. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Property, plant and equipment are stated at original cost net of tax / duty credit availed, less accumulated depreciation and
accumulated impairment losses, if any. All other repair and maintenance costs are recognised in the statement of profit and
loss as incurred.

Spare parts, stand-by equipment and servicing equipment are recognised as property, plant and equipment if they are held
for use in the production or supply of goods or services, for rental to others, or for administrative purposes and are expected
to be used during more than one period.

Capital work-in-progress includes cost of property, plant and equipment under installation / under development as at the
balance sheet date. Advances paid towards the acquisition of property, plant and equipment outstanding at each Balance
Sheet date is classified as ‘capital advances’ under other non-current assets and the costs of assets not ready for the intended
use before balance sheet date are disclosed under ‘Capital work-in-progress’. Subsequent expenditures relating to property,
plant and equipment are capitalized only when it is probable that it increases the future economic benefits associated with
the asset beyond the previously assessed standard of performance and these will flow to the Group and the cost of the item
can be measured reliably.

The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the
asset and the resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed of are reported 
at the lower of the carrying value or the fair value less cost to sell, and depreciation ceases on such assets

The asset’s residual values, useful lives and methods of depreciation are reviewed at each financial year end, changes there in
are considered as estimates and accordingly accounted for adjusted prospectively.

Cost of borrowing for assets taking substantial time to be ready for use is capitalised for the period upto the time the asset is
ready to use.

Intangible assets are stated at cost of construction less accumulated amortised amount and accumulated impairment losses,
if any

Transition to Ind AS:

On transition to Ind AS, the Group has exercised the option under Para D5 of Ind AS 101, First Time Adoption of Indian
Accounting Standards (Ind AS 101), and elected to measure certain land at fair value and as regards other items of property,
plant and equipment, they were accounted for (retrospectively) as per Ind AS .

DEPRECIATION

Tangible Fixed Assets: Depreciation on all assets of the Group is charged on straight line method over the useful life of assets
at the rates and in the manner provided in Schedule II of the Companies Act 2013 for the proportionate period of use during
the year.

The Group depreciates its property, plant and equipment over the useful life in the manner prescribed in Schedule II to the Act, 
and management believe that useful life of assets are same as those prescribed in Schedule II to the Act.

The residual values are not more than 5% of the original cost of the asset.
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g) INTANGIBLE FIXED ASSETS

Intangible assets are amortized by straight line method over the estimated useful life of such assets. The useful life is estimated 
based on the evaluation of future economic benefits expected of such assets. The amortisation period and amortisation
method are reviewed atleast at each financial year end. If the expected useful life of assets is significantly different from
previous estimates, the amortisation period is changed accordingly.

Computer Software includes enterprise resource planning project and other cost relating to software which provides significant 
future economic benefits. These costs comprise of license fees and cost of system integration services.

Development expenditure qualifying as an intangible asset, if any, is capitalised, to be amortised over the economic life of the
product / patent.

Intangible assets are stated at cost less accumulated amortization and impairment, if any. Intangible assets are amortized by
straight line method over the estimated useful life of such assets.

The useful life is estimated based on the evaluation of future economic benefits expected of such assets. The amortisation
period and amortisation method are reviewed at least at each financial year. If the expected useful life of assets is significantly
different from previous estimates, the amortisation period is changed prospectively.

h) IMPAIRMENT OF ASSETS

The carrying amounts of assets are reviewed at each Balance Sheet date to assess if there is any indication of impairment
based on internal / external factors. An impairment loss on such assessment will be recognised wherever the carrying amount
of an asset exceeds its recoverable amount. The recoverable amount of the assets is net selling price or value in use, whichever 
is higher. While assessing value in use, the estimated future cash flows are discounted to the present value by using weighted
average cost of capital. A previously recognised impairment loss is further provided or reversed depending on changes in
the circumstances and to the extent that carrying amount of the assets does not exceed the carrying amount that would
have been determined if no impairment loss had previously been recognised. An impairment loss is charged to the Income
statement in the year in which an asset is identified as impaired. The impairment loss recognised in prior accounting period is
reversed if there has been a change in the estimate of recoverable amount.

i) CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand, cash in bank, cheques on hand, demand deposits with bank and other
short-term (three months or less from the date of acquisition), highly liquid investments that are readily convertible into cash
and which are subject to an insignificant risk of changes in value.

j) TRADE RECEIVABLE

Trade receivables are recognised as per Ind AS 18 “Revenue” and these assets are held at amortised cost.

k) TRADE AND OTHER PAYABLES

These amounts represent liabilities for goods and services provided to the group prior to the end of financial year which
are unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12 months after
the reporting period. They are recognised initially at their fair value and subsequently measured at amortised cost using the
effective interest method.

l) INVENTORIES

Raw materials and components, packing materials, purchased finished goods, work-in-progress, finished goods manufactured, 
fuel, stores and spares other than specific spares for machinery are valued at cost or net realisable value whichever is lower.
Cost of inventories is ascertained on the weighted average basis.

Work -in -Progress include the cost of purchase, appropriate share of cost of conversion and other overhead incurred in
bringing the inventory to its present location and condition and measured at lower of cost or net realisable value

‘Cost’ comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventory to the present
location and condition. Due allowances are made for slow moving and obsolete inventories based on estimates made by the
Company.

Finished products are valued at lower of cost and net realisable value Cost is computed including Material, Labour and
Overheads related to the manufacturing operations.
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Items such as spare parts, stand-by equipment and servicing equipment which is not property, plant and machinery gets 
classified as inventory.

m) FINANCIAL INSTRUMENTS

Classification

The Group classifies its financial assets in the following measurement categories:

i) Those to be measured subsequently at fair value (either through Other Comprehensive Income, or through profit or loss)

ii) Those to be measured at amortised cost

The classification depends upon the business model of the Group for managing financial assets and the contractual terms of 
the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or Other Comprehensive Income. 
For investments in debt instruments, this will depend on the business model in which the investment is held. For investments 
in equity instruments, this will depend on whether the Company has made an irrevocable election at the time of initial 
recognition to account for the equity investment at fair value through Other Comprehensive Income.

Initial recognition and measurement

The Group recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the 
instrument. All financial assets and liabilities are recognized at fair value on initial recognition, except for trade receivables 
which are initially measured at transaction price. Transaction costs that are directly attributable to the acquisition or issue of 
financial assets and financial liabilities, that are not carried at fair value through profit or loss are added to the fair value on initial 
recognition. Transaction costs of financial assets carried at fair value through profit or loss are expensed in the Statement of 
Profit and Loss.

Subsequent measurement

After initial recognition, financial assets are measured at:

i) Fair Value (either through Other Comprehensive Income (FVOCI) or through profit or loss (FVTPL) or

ii) Amortised cost

Non-derivative financial instruments

i) Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding,
using the EIR method less impairment, if any, the amortisation of EIR and loss arising from impairment, if any is recognised 
in the Statement of Profit and Loss.

ii) Financial assets at fair value through other comprehensive income (OCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. Fair value movements are recognised in the OCI. The Group has made
an irrevocable election for its investments which are classified as equity instruments to present the subsequent changes
in fair value in other comprehensive income based on its business model. Further, in cases where the Group has made
an irrevocable election based on its business model, for its investments which are classified as equity instruments, the
subsequent changes in fair value are recognized in other comprehensive income. On de-recognition, cumulative gain or
loss previously recognised in OCI is reclassified from the equity to ‘other income’ in the Statement of Profit and Loss.

iii) Financial assets at fair value through profit or loss

A financial asset not classified as either amortised cost or FVOCI, is classified as FVTPL. Such financial assets are measured
at fair value with all changes in fair value, including interest income and dividend income if any, recognised as ‘other
income’ in the Statement of Profit and Loss.
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Financial liabilities

i) Classification as debt or equity

Financial liabilities and equity instruments issued by the Group are classified according to the substance of the contractual 
arrangements entered into and the definitions of a financial liability and an equity instrument.

ii) Initial recognition and measurement

Financial liabilities are recognised when the Group becomes a party to the contractual provisions of the instrument.
Financial liabilities are initially measured at the fair value.

iii) Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Financial
liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair value recognised in
the Statement of Profit and Loss.

iv) De-recognition

A financial liability is de-recognised when the obligation specified in the contract is discharged, cancelled or expires.

Derivative financial instruments

The Group holds derivative financial instruments such as foreign exchange forward contracts to mitigate the risk of changes 
in exchange rates on foreign currency exposures. The counterparty for these contracts is generally a bank.

Derecognition of financial instruments

A financial asset is de-recognised only when

i) The Group has transferred the rights to receive cash flows from the financial asset or

ii) Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay
the cash flows to one or more recipients.

Where the entity has transferred an asset, the Group evaluates whether it has transferred substantially all risks and rewards 
of ownership of the financial asset. In such cases, the financial asset is de-recognised. Where the entity has not transferred 
substantially all risks and rewards of ownership of the financial asset, the financial asset is not de-recognised.

Where the Group has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the 
financial asset, the financial asset is de-recognised if the Group has not retained control of the financial asset. Where the 
Group retains control of the financial asset, the asset is continued to be recognised to the extent of continuing involvement 
in the financial asset.

Impairment

Financial assets

The Group recognizes loss allowance using the expected credit loss (ECL) model for the financial assets which are not fair 
valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an 
amount equal to lifetime ECL. For all other financial assets, ECLs are measured at an amount equal to 12-month ECL, unless 
there has been a significant increase in credit risk for initial recognition in which case those are measured at lifetime ECL. The 
amount of ECLs (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required 
to be recognized is recognized as an impairment gain or loss in profit or loss.

Non financial assets

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in 
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the 
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset 
basis unless the asset does not generate cash flows that are largely independent of those from other assets. In such cases, 
the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is measured 
by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the asset. An 
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impairment loss is reversed in the statement of profit and loss if there has been a change in the estimates used to determine 
the recoverable amount. The carrying amount of the asset is increased to its revised recoverable amount, provided that this 
amount does not exceed the carrying amount that would have been determined (net of any accumulated amortization or 
depreciation) had no impairment loss been recognized for the asset in prior years.

n) OFFSETTING FINANCIAL INSTRUMENTS

Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally enforceable 
right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the
liability simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the
normal course of business and in the event of default, insolvency or bankruptcy of the Group or the counterparty.

o) BORROWING COSTS

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset are capitalised during the period of time that is required to complete and prepare the asset for its intended use or
sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.
Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for capitalisation. Other borrowing costs are expensed in the period in which
they are incurred.

p) PROVISIONS AND CONTINGENT LIABILITIES

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is probable 
that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. These are
reviewed at each year end and reflect the best current estimate. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be small.

Provision for Product related warranty costs is based on the claims received upto the year end as well as the management
estimates of further liability to be incurred in this regard during the warranty period, computed on the basis of past trend of
such claims.

Provisions are measured at the present value of Management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability. The increase in the
provision due to the passage of time is recognised as interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle the obligation or a reliable estimate of the amount cannot be made.

q) EMPLOYEE BENEFITS

Short Term Employee Benefits

All Employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee
benefits and they are recognized in the period in which employee renders the related service except leave encashment.

Other Long-Term Employee Benefits

Compensated absences which are not expected to occur within twelve months after the end of the period in which the
employee renders the related services are recognised as a liability at the present value of the defined benefit obligation at the
Balance Sheet date, determined based on actuarial valuation using Projected Unit Credit Method. The discount rates used for
determining the present value of the obligation under defined benefit plan, are based on the market yields on Government
Securities as at the Balance Sheet date.

Defined Contribution Plans

Defined contribution fund are government administered provident fund scheme, employee state insurance scheme for all
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employees. Group also contributes towards a Superannuation fund administered by the Employees Welfare trust. This scheme 
is funded with an insurance company in the form of a qualifying insurance policy and other permissible securities. The Group’s 
contribution to defined contribution plans are recognized in the Statement of Profit and Loss in the financial year to which they 
relate.

Defined Benefit Gratuity Plan

The Group’s gratuity benefit scheme is a defined benefit retirement plan covering eligible employees. The Group’s net 
obligation in respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit that employees 
have earned in return for their service in the current and prior periods; that benefit is discounted to determine its present value 
and the fair value of any plan assets is deducted.

The present value of the obligation under such defined benefit plan is determined based on actuarial valuation using the 
Projected Unit Credit Method.

The obligation is measured at the present value of the estimated future cash flows. The discount rates used for determining 
the present value of the obligation under defined benefit plan, are based on the market yields on Government Securities as at 
the Balance Sheet date.

Actuarial gains and losses are recognised immediately in the balance sheet with a corresponding debit or credit to retained 
earnings through other comprehensive income in the period in which they occur. Past service cost is recognised in the 
statement of profit and loss in the period of plan amendment.

r) EARNINGS PER SHARE

Basic earnings per share are computed by dividing the net profit attributable to the equity holders of the Group by the
weighted average number of equity shares outstanding during the period. Diluted earnings per share are computed by
dividing net profit net profit attributable to the equity holders of the Group by the weighted average number of equity shares
considered for deriving basic earnings per share and also the weighted average number of equity shares that could have been
issued upon conversion of all dilutive potential equity shares unless the results would be anti - dilutive. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value (i.e. the average
market value of the outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning
of the period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period
presented.

s) EXCEPTIONAL ITEMS

Certain occasions, the size, type or incidence of an item of income or expense, pertaining to the ordinary activities of the Group 
is such that its disclosure improves the understanding of the performance of the Group, such income or expense is classified
as an exceptional item and accordingly, disclosed in the notes accompanying to the financial statements.

t) FAIR VALUE MEASUREMENT

In determining the fair value of its financial instruments, the Group uses a variety of methods and assumptions that are based
on market conditions and risks existing at each reporting date. The methods used to determine fair value include discounted
cash flow analysis, available quoted market prices and dealer quotes. All methods of assessing fair value result in general
approximation of value, and such value may never actually be realized.

u) STATEMENT OF CASH FLOW

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions
of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or
expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing activities
of the Group are segregated.

v) DIVIDENDS

The final dividend on shares is recorded as a liability on the date of approval by shareholders, and interim dividends are
recorded as a liability on the date of declaration by the Group’s Board of Directors.

w) RESEARCH AND DEVELOPMENT EXPENDITURE

Research expenditure on research and development is charged to profit and loss in the year in which it is incurred. Capital
expenditure on research and development is included in additions to property, plant and equipment under appropriate heads.
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x) OTHER INCOME

Other income is comprised primarily of interest income, dividend income, gain / loss on investments and exchange gain / loss
on forward and options contracts and on translation of other assets and liabilities. Interest income is recognized using the
effective interest rate method on accrual basis. Dividend income is recognized when right to receive payment is established.

CRITICAL ESTIMATES AND JUDGEMENTS

Preparation of the Consolidated Financial Statements requires use of accounting estimates which, by definition, will seldom
equal the actual results. This Note provides an overview of the areas that involved a higher degree of judgements or complexity, 
and of items which are more likely to be materially adjusted due to estimates and assumptions turning out to be different than 
those originally assessed. Detailed information about each of these estimates and judgements is included in relevant notes
together with information about the basis of calculation for each affected line item in the Consolidated Financial Statements.
Difference between the actual results and estimates are recognised in the period in which the results are known.

The areas involving critical estimates or judgements are:

- Estimation of useful life of tangible assets: Note (f)

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including 
expectations of future events that may have a financial impact on the Group and that are believed to be reasonable under the 
circumstances.

Notes on financial statements for the year ended March 31, 2018
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Note 1A: Intangible assets

Particulars
Technical 

Documentation 
& Know How 

Computer   
Software

R & D Software  Total 

Gross Block

As at April 01, 2016  129.82  47.59  16.39  193.80 

Additions -   3.18 -   3.18

Disposals -   5.85  0.16 6.01

As at March 31, 2017  129.82  44.92  16.23  190.97 

Additions  33.62  -   -    33.62 

Disposals  -   -    -   -   

As at March 31, 2018  163.44  44.92  16.23  224.59 

Depreciation / Amortization

As at April 01, 2016  -   -    -   -   

Charge for the year  4.57  11.27  7.07  22.90 

Disposals -   2.90  0.16  3.06 

As at March 31, 2017  4.57  8.37  6.91  19.84 

Charge for the year  5.93  10.57  3.21  19.71 

Disposals  -   -    -   -   

As at March 31, 2018  10.50  18.94  10.12  39.55 

Net Block

As at March 31, 2017  125.25  36.55  9.32  171.12 

As at March 31, 2018  152.94  25.98  6.11  185.03 

In case of Intangible assets, the previous GAAP carrying value figures have been considered as deemed cost on the date of transition.

Note 1B: Capital Work In Process 

Particulars
 Capital work 

in process 

Capital Work in Process

Cost

As at April 01, 2016  -   

Additions  46.20 

Disposals / Capitalised  -   

As at March 31, 2017  46.20 

Additions  -   

Disposals  / Capitalised  46.20 

As at March 31, 2018  -   

Notes on financial statement for the year ended March 31, 2018
(All amounts are in ` Lakhs unless otherwise stated) 
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2 Goodwill on Consolidation

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Goodwill on Consolidation  6,331.38  6,331.38  6,331.38 

Less - Provision for diminution in value of 

Goodwill arising out of Investment 
in Manugraph Americas Inc.  (6,159.22)  (6,159.22)  (6,000.00)

Total  172.16  172.16  331.38 

a) Goodwill on Consolidation amounting to ̀  6331.38 Lakhs has arisen on consolidation between the Company and Manugraph 
Americas Inc. ` 6159.22 Lakhs and between the Company and Constrad Agencies (Bombay)  Private  Limited ` 172.16 Lakhs.
This Goodwill represents difference between the cost to Company of its Investment in the Subsidiary Companies and the
Equity Value on the date  of acquisition.

b) Pursuant to the court monitored liquidation proceedings of Manugraph Americas Inc., the Company has reassessed the
impairment of investment in Manugraph Americas Inc. Based on the reassessment of the residual value to equity holders,
the Company has made a further provision of ` 1,500 Lakhs (PY ` 4,500 Lakhs) during the current year resulting in aggregate
provision of ` 12,000 Lakhs in its standalone financial statements based on valuation report indicating the equity value of
Manugraph Americas Inc. The amount in excess of Goodwill on consolidation has been reversed in the consolidated financial
statements as these statements incorporate the accumulated losses of the subsidiary.

3 Non-Current Investments 

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Nos. Nos. Nos.

a)  Investment in equity instruments 
of Other Company measured at
FVTPL

Manugraph Securities and Finance
Private Limited (unquoted)  -   -    -   -    250  0.03 

Shree Warna Sahakari Bank Limited  2000  0.50  2000  0.50  2000  0.50 

(Unquoted) (shares of ` 25/- each)

Sub-total (a)  0.50  0.50  0.53 

b) Investment in Government
securities at amortised cost
(unquoted)

6 years National Savings Certificates 
- VIII issue  -   -    0.10 

Sub-total (b)  -   -    0.10 

Total (a+b)  0.50  0.50  0.63 

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

a) Aggregate of quoted investments

- Cost  -   -    -   

-  Market Value  -   -    -   

 Aggregate of unquoted 
investments  0.50  0.50  0.63 

i The Manugraph Securities and Finance Private Limited has been struck off from the records of MCA and accordingly the 
investment has been written off on DOT.

ii 6 years National Savings Certificates - VIII Issue have been written off on DOT.

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 



iii The fair value of equity shares of Shree Warna Sahakari Bank Limited are considered equal to cost in the absence of information 
to determine fair value. The Company received dividend approximately @ 10% of its investment and therefore considers the 
fair value equal to the cost. The amount in any case is not material.

4 Loans

(Unsecured considered good unless otherwise stated)

Particulars

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current

Current
Non- 

current
Current

Non- 
current

Current

Staff loans  365.74  141.27  414.92  147.40  433.81  145.83 

Total  365.74  141.27  414.92  147.40  433.82  145.83 

5 Other Financial Assets 

Particulars

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current

Current
Non- 

current
Current

Non- 
current

Current

Sundry deposits, measured at 
amortised cost  48.41 -   48.77  22.15  48.22  13.40 

Interest accrued on bank deposits -   2.77 -   19.47 -   9.42

Other receivables  0.55 17.97  0.55 11.32  0.55 50.62

Total  48.96  20.74  49.32  52.94  48.77  73.44 

6 Deferred Tax Asset / (Liability)

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Deferred tax liability on account of 

Book base and tax base of PPE  1,690.74  1,758.62  1,780.08 

Unrealised gain on current investments  78.93  1,769.67  3.18  1,761.80  4.28  1,784.36 

Deferred tax Assets on account of 

Tax Disallowances  391.31  576.89  701.46 

Difference between cost and fair value 
of loan to subsidiary -   391.31  0.15  577.04  0.24  701.70 

Arising out of accumulated carry forward 
losses (foreign subsidiary)  -    304.98  3,892.00 

Net deferred tax asset/(Liability)  (1,378.36)  (879.78)  2,809.34 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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7 Other Assets

(Unsecured considered good unless otherwise stated)

Particulars

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current

Current
Non- 

current
Current

Non- 
current

Current

Vat refund receivable  1,584.01 -   1,948.93 -   2,323.71  -   

Balance with Revenue Authorities  19.47  484.28  20.15  99.72  26.48  186.57 

Advances for expenses  5.56  91.56  3.45  117.59  2.87  130.42 

Advance to suppliers -   498.15 -   59.14 -   76.28

Export incentive receivables -   35.70 -   -    -    43.15 

Capital advance -   -    193.97 -   13.86  -   

MEIS License in hand -   6.34 -   3.01 -   21.96

Other receivables -   -    20.10 -   20.56 62.57

Taxes paid net of provisions  1,198.46 -   1,165.84 -   1,212.99  -   

Total  2,807.50  1,116.03  3,352.44  279.46  3,600.47  520.95 

8 Inventories

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 31st March, 2016

Raw Material 

- In hand  2,011.31  1,910.53  2,181.38 

- In transit  13.35  2,024.66  0.45  1,910.98  12.80  2,194.18 

Work In Progress  3,499.29  2,093.95  4,229.90 

Finished Goods  80.25  80.00  330.59 

Stores & Spares  117.90  91.67  101.05 

Loose Tools (Consumable)  74.63  65.28  63.70 

Manufactured components  2,103.47  1,794.83  1,941.45 

Total  7,900.20  6,036.71  8,860.87 

All the above inventories are hypothecated to the lenders as security towards working capital facilities.

The disclosure of inventories recognised as an expense in accordance with paragraph 36 of Ind AS 2 is as follows:

Particulars As at 31st March, 2018 As at 1st April, 2017

(i) Amount of inventories recognised as an expense during
the period.  11,326.72  15,549.73 

(ii) Amount of write - down of inventories recognised as an
expense during the period.  26.11  -   

Total  11,352.83  15,549.73 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 



9 Current Investments 

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Nos. Nos. Nos.

Investments in Mutual Funds (Quoted)

Investments at fair value through P&L (fully 
paid)

SBI Premier Liquid Fund - Regular Plan  -   -    -   -    12,680  301.30 

UTI Treasury Advantage Fund - Inst. Plan  -   -    -   -    24,340  502.41 

HDFC Floating Rate Income Fund - STP  -   -    -   -    1,543,722  402.04 

Kotak Floater Short term - Direct - Growth  -   -    37,500  1,001.01  -   -   

ICICI Pru. Liquid Plan - Direct - Growth  -   -    416,152  1,001.75  -   -   

Birla Sun Life Cash Plus - Growth  -   -    307,592  801.32  -   -   

Birla Sun Life Cash Plus - Growth - Direct  -   -    268,328  701.16  -   -   

HDFC Liquid Fund - Regular Plan - Growth  -   -    31,306  1,001.69  -   -   

SBI Treasury Advantage Fund - Growth  27,161  537.32  27,161  501.72  -   -   

Tata Liquid Fund - Regular Plan - Growth  -   -    33,478  1,000.97  -   -   

HDFC Short Term Opportunities Fund - Growth  -   -    -   -    1,821,328  300.88 

Tata Short Term Bond Fund - Growth  -   -    -   -    1,782,665  502.02 

Birla Sun Life Saving Fund Regular - Growth  249,430  852.82 -   -   274,627  804.28 

Birla Sun Life Saving Fund Direct - Growth  217,221  747.08  -   -    -   -   

ICICI  Pru. Flexible Income Plan - Growth  318,051  1,065.13  -   -    -   -   

Kotak Low Duration Fund Direct - Growth  24,441  535.48  -   -    -   -   

Franklin India Low Duration Fund - Growth 2,550,227  509.42  -   -    -   -   

ICICI Pru. Regular Saving Fund - Growth 2,737,356  508.18  -   -    -   -   

Total 6,123,887  4,755.43  1,121,517  6,009.62  5,459,362  2,812.93 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 



Financial Statements (Consolidated)

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

a) Aggregate of quoted 
investments

- Book Value  4,755.43  6,009.62  2,812.93 

- Market Value  4,755.43  6,009.62  2,812.93 

b) Aggregate of unquoted 
investments  -   -    -   

10 Trade receivables - Current

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

(Unsecured, at amortised cost)

Considered good

Related Parties (refer note 34)  232.73  3.99  1,308.64 

 Others  1,562.66  924.44  1,709.02 

 1,795.39  928.43  3,017.66 

Considered doubtful  -    167.09  165.58 

 1,795.39  1,095.52  3,183.24 

Less: Expected Credit Loss Provision  -    167.09  165.58 

 1,795.39  928.43  3,017.66 

Total  1,795.39  928.43  3,017.66 

11 Cash and cash equivalents

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

i) Balances with bank

With scheduled banks

In current accounts 624.72  418.19  279.20 

In cash credit accounts -  514.79  862.92 

 624.72  932.98  1,142.12 

ii) Funds in transit  -   -    22.82 

iii) Cash on hand  13.04  9.94  15.92 

Total  637.76  942.92  1,180.86 

OTHER CONSOLIDATED NOTES
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12 Bank balances other than cash & cash equivalents

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Other Bank Balances

 In fixed deposit accounts (as 
margin money)  15.26  960.26  961.31 

 In unclaimed dividend 
accounts  40.75  42.74  46.27 

Total  56.01  1,003.00  1,007.58 

13 Non-Current assets held for sale

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Lease-hold land  -   -    7.64 

Free-hold land  85.51  -   -   

Land Improvements  10.62  -   -   

Buildings  713.68  -    26.36 

Furniture and fixtures  -   -    0.71 

Other non-current assets  20.16  -   

Total  829.97  -    34.70 

a) As at March 31, 2018, the non-current assets held for sale relates to the assets of Manugraph Americas Inc., the subsidiary 
which is under court monitored liquidation.

b) As at April 01, 2016, the property of the plant in Unit III which was decided to be disposed off is shown as non-current
asset held for sale.

14 Equity Share Capital

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

No. No. No.
Authorised Capital:

Equity shares of ` 2 each 98,500,000  1,970.00  98,500,000  1,970.00  98,500,000  1,970.00 
Preference shares of `100 each  10,000  10.00  10,000  10.00  10,000  10.00 
Unclassified shares of `100 each  20,000  20.00  20,000  20.00  20,000  20.00 
Redeemable preference shares of 
`100 each  350,000  350.00  350,000  350.00  350,000  350.00 
Total  2,350.00  2,350.00  2,350.00 

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

No. No. No.

Issued, Subscribed And Paid up 
Capital:

Equity shares of ` 2 each 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 

Total 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 

a) The Company has not issued any bonus shares during the last five years.

OTHER CONSOLIDATED NOTES
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b) Details of Shareholding in excess of 5%

Name of Shareholder 

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

No. of 
shares held

% 
No. of 

shares held
%

No. of 
shares held

%

Multigraph Machinery Co. Ltd.  5,935,027  19.51  5,955,027  19.58  5,955,027  19.58 

Sanat Manilal Shah  1,484,709  4.88  1,484,709  4.88  2,491,209  8.19 

Pradeep Sanat Shah  1,765,721  5.81  1,765,721  5.81  1,765,721  5.81 

Santsu Finance & Investment 
Pvt. Ltd.  2,537,000  8.34  2,537,000  8.34  1,905,500  6.26 

Manu Enterprises Ltd.  2,316,500  7.62  2,316,500  7.62  1,941,500  6.38 

Reliance Capital Trustee Co. 
Ltd.  -   -    -   -    1,709,978  5.62 

Total 14,038,957  46.16  14,058,957  46.23  15,768,935  51.84 

c) Reconciliation of the equity shares outstanding at the beginning and at the end of the year.

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

No. No. No.

Issued, Subscribed And Paid up 
Capital:

At the beginning of the year 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 

Issued during the period  -   -    -   -    -   -   

Outstanding at the end of 
the year 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 

d) The Company has only one class of shares issued and paid-up capital referred to as equity shares having a par value of
` 2 per share. Each holder of equity shares is entitled to one vote per share.

e) In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the
company, after payment of all external liabilities. The distribution will be in proportion to the number of equity shares held 
by the shareholders.

15 Other Equity

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

i) Capital Reserve  72.00  72.00  72.00 

ii) Capital Reserve - On
Amalgamation  128.00  128.00  128.00 

iii) Capital Redemption Reserve  110.58  110.58  110.58 

iv) Securities Premium Account  2,145.06  2,145.06  2,145.06 

v) General Reserve  9,225.00  9,225.00  9,225.00 

vi) Retained earnings

Balance at the beginning of
the year  10,088.53  13,993.15  7,494.69 

Profit for the period  (1,401.70)  (3,537.38)  (908.54)

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 



Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

 Dividend  (152.08)  (304.15)  -   

Tax on Dividend  (30.96)  (61.93)  -   

Revaluation of PPE  -   -    7,407.00 

Actuarial gain/(loss) on gratuity 
(Net of tax thereon)  139.35  (1.16)  -   

Balance at the end of the year  8,643.14  10,088.53  13,993.15 

vii) Other Comprehensive Income
(OCI)

- Foreign currency
translation reserve

- Balance at the beginning
of the year  (8.08)  -   -

Profit for the period  0.38  (8.08) - 

Balance at the end of the year  (7.70)  (8.08)  -   

Total Other Equity  20,316.08  21,761.08  25,673.79 

a) The General Reserve has been created in accordance with the requirements of the Companies (Transfer of Profit to
Reserve) Rules, 1975.

b) Securities premium is used to record the premium on issue of shares. The reserve will be utilised in accordance with the
provisions of the Act.

c) The Board of Directors at their meeting held on May 24, 2018 has recommended dividend at ` 0.60 per equity share
which is subject to shareholders approval at the Annual General meeting. The total payment on this account, on approval 
by the members, would be ` 220.68 lacs including dividend tax thereon.

16 Borrowings

Particulars

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current

Current Non- 
current

Current Non- 
current

Current

Secured Loans:

Loan from Bank

Cash credit account with

State Bank of India -   252.10  -   -    -   -   

PNC Bank - WCDL -   -    -    601.63 -   1,007.72

PNC Bank - Overdraft -   -    -    30.75 -   10.60

Loan from Financial Institution

Vehicle Loan -   -    18.58 -   25.53  -   

Total borrowings -   252.10  18.58  632.38  25.53  1,018.32 

Secured by hypothecation of stock-in-trade, stores, book-debts and other receivables and second charge on the company’s 
moveable and immoveable properties.

The lines of credit are secured by substantially all of the assets of Manugraph Americas Inc. The lines of credit are also secured 
by the first priority perfected lien on the real property of Manugraph Americas Inc. and letter of credit USD 3.25 million  
(` 2107.25 Lakhs) issued by the Bankers of the Parent Company.

OTHER CONSOLIDATED NOTES
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The company’s moveable and immovable properties are given as first charge to its bankers, State Bank of India, for guarantee 
given by them to the Bankers of its foreign subsidiary (Manugraph Americas Inc.), for credit facility availed by the said subsidiary.

The Vehicle loan taken is secured by collateral security of vehicles. It is to be repaid in a period of 5 years and the same is 
interest free loan.

Reconciliation of liabilities arising from financing activities

March 31, 2018
Opening 
balance

 Cash 
flows 

 Non cash 
changes 

Closing 
balance

Short term secured borrowings  632.38  (380.28) -   252.10

Long term secured borrowings  18.58  (18.58) -   -   

Total liabilities from financing activities  632.38  (380.28) -   252.10

March 31, 2017
Opening 
balance

 Cash flows 
 Non cash 
changes 

Closing 
balance

Short term secured borrowings  1,018.32  (385.94) -   632.38

Long term secured borrowings  25.53  (6.95) -   18.58

Total liabilities from financing activities  1,018.32  (385.94) -   632.38

April 1, 2016
Opening 
balance

 Cash flows 
 Non cash 
changes 

Closing 
balance

Short term secured borrowings -   1,018.32 -   1,018.32

Long term secured borrowings -   25.53 -   25.53

Total liabilities from financing activities -   1,018.32 -   1,018.32

17 Other Financial Liabilities

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-current Current Non-current Current Non-current Current

Current Maturities of Non-
Current Loan

Current Maturities of Non-Current 
Loan  -   -    -    6.37 -   6.52

Others

Unclaimed dividends -   40.75 -   42.74 -   46.27

Interest accrued but not due -   -    -    1.96 -   3.27

Other Liabilities -   436.14  1.32  906.25  1.32 471.58

Payable for capital goods -   4.27 -   0.32 -   9.42

Security Deposits  5.73 -   6.74 -   6.48  -   

Total  5.73  481.16  8.05  957.64  7.80  537.06 

18 Provisions
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Particulars

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current

Current
Non- 

current
Current

Non- 
current

Current

For employees benefits

Provision for earned leave wages  319.14  56.70  358.49  63.83  310.46  51.80 

Provision for Gratuity -   767.34 -   816.56 -   951.56

Others

Provision for Warranty -   169.74 -   205.00 -   236.98

Total  319.14  993.78  358.49  1,085.39  310.46  1,240.34 

a. The disclosure of provisions movement as required by Ind AS 37 is as follows:-

Particulars
Opening 
Balance

Additions 
during the year

Amt. Paid / 
Reversed during 

the year

Closing  
Balance

Warranty Expenses  205.00  63.16  98.42  169.74 

(Previous year 2016-17 )  236.98  130.76  162.74  205.00 

 Previous year 2015-16 )  171.19  151.23  85.44  236.98 

b. Disclosure in accordance with Ind AS – 19 “Employee Benefits”, of the Companies (Indian Accounting
Standards) Rules, 2015.

Gratuity

The company provides gratuity to all employees. The benefit is in the form of lumpsum payments to vested employees
on resignation, retirement, death while in employment or on termination of employment of an amount equivalent to 15
days basic salary and dearness allowance for each completed year of service. Vesting occurs upon completion of five years 
of service. The company makes annual contributions to fund administered by trustees and managed by Life Insurance
Corporation of India, for amounts notified by it. The gratuity benefit is a defined benefit plan.

This disclosure is only in respect of the Parent Company. Data of subsidiaries is not available. However the liability is not
material.

Particulars As at 31st March, 2018 As at 1st April, 2017

Expense recognised in Statement of Profit & Loss

Current Service cost  97.57  93.91 

Interest expense  194.47  173.72 

Expected Return on Plan Assets  (133.64)  (106.03)

Past Service Cost  85.22  105.87 

Total  243.63  267.47 

Expense recognised in Other Comprehensive Income

Return on plan assets (Greater)/Less than Discount Rate - -   

Actuarial (Gain)/Loss due to Experience on DBO  (139.35)  1.74 

Total  (139.35)  1.74 

Present value of funded defined benefit obligation

OTHER CONSOLIDATED NOTES
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Particulars As at 31st March, 2018 As at 1st April, 2017

Fair value of Plan assets  1,927.89  1,762.57 

Funded Status  2,695.22  2,579.13 

Net defined benefit  (Asset) / Liability  (767.33)  (816.56)

Movements in present value of defined benefit 
obligation

Present value of defined benefit obligation at the beginning 
of the year  2,579.13  2,296.82 

Current Service Cost  97.57  93.91 

Interest Cost  194.47  173.72 

Past Service Cost  85.22  105.87 

Actuarial (Gain)/Loss  (148.76)  20.45 

Benefits paid from the fund  (112.41)  (111.64)

Present value of defined benefit obligation at the end 
of the year

 2,695.22  2,579.13 

Movements in fair value of the plan assets are as 
follows

Opening fair value of plan assets  1,762.57  1,345.26 

Expected returns on Plan Assets  133.64  106.03 

Remeasurement (Gains)/Losses:

Actuarial (Gain)/Loss on Plan assets  (9.41)  18.71 

Contribution from Employer  153.50  404.21 

Benefits paid  (112.41)  (111.64)

Benefit paid but pending claim  -   -   

Closing fair value of the plan asset  1,927.89  1,762.57 

Remeasurement effect recognised on Other 
Comprehensive Income

Actuarial (Gain)/Loss arising from  experience adjustments  (148.76)  20.45 

Actuarial (Gain)/Loss on Plan assets  (9.41)  18.71 

Total Actuarial (Gain)/Loss included in OCI  (139.35)  1.74 

The principal assumptions used as at the balance sheet date are used for purpose of actuarial valuations were as follows:   

OTHER CONSOLIDATED NOTES
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Particulars As at 31st March, 2018 As at 1st April, 2017

Break-up of Plan Assets

Category of assets as at the end of the year

Insurer Managed Funds  100%  100% 

(Fund is Managed by LIC as per IRDA guidelines, category-
wise composition of the plan assets is not available.)

Assumptions

Discount rate 7.60% 7.95%

Salary escalation rate (annual) 4.00% 4.00%

Demographic Assumptions

Mortality Rate Indian Asurred Lives Mortality (2006-08) Ultimate

Withdrawal Rate 2.00% 2.00%

Retirement age 60 60

The rate used to discount post-employment benefit obligations is determined by reference to market yields at the end of 
the reporting period on government bonds.

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary 
increase and mortality.

The sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions 
occurring at the end of reporting period, while holding all other assumptions constant.

Defined Benefit Obligation

Discount rate

a. Discount rate + 100 basis points  2,529.26  2,419.30 

b. Discount rate - 100 basis points  2,860.64  2,762.22 

Salary growth rate

a. Rate + 100 basis points  2,863.07  2,741.85 

b. Rate - 100 basis points  2,524.16  2,429.33 

Withdrawal rate

a. Rate + 100 basis points  2,693.70  2,591.08 

b. Rate - 100 basis points  2,680.08  2,572.89 

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation 
as it is unlikely that the change in assumptions would clear in isolation of one another as some of the assumptions may 
be correlated.

Further more, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been 
calculated using the projected credit method at the end of the reporting period, which is the same as that applied in 
calculating the defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.
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Risks associated with defined benefit plan

Gratuity is defined benefit plan and the Company is exposed to the following risks:

(i) Actuarial risk

It is the risk that benefits will cost more than expected. This can arise due to one of the following reasons:
Adverse Salary Growth Experience: Salary hikes that are higher than the assumed salary escalation will result into an
increase in Obligation at a rate that is higher than expected. Variability in mortality rates: If actual mortality rates are
higher than assumed mortality rate assumption than the Gratuity Benefits will be paid earlier than expected. Since
there is no condition of vesting on the death benefit, the acceleration of cashflow will lead to an actuarial loss or gain 
depending on the relative values of the assumed salary growth and discount rate. Variability in withdrawal rates: If
actual withdrawal rates are higher than assumed withdrawal rate assumption than the Gratuity Benefits will be paid
earlier than expected. The impact of this will depend on whether the benefits are vested as at the resignation date

(ii) Investment Risk

For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be
the fair value of instruments backing the liability. In such cases, the present value of the assets is independent of the
future discount rate. This can result in wide fluctuations in the net liability or the funded status if there are significant
changes in the discount rate during the inter-valuation period.

(iii) Liquidity Risk

Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits. 
If some of such employees resign/retire from the company there can be strain on the cashflows.

(iv) Market Risk

Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets.
One actuarial assumption that has a material effect is the discount rate. The discount rate reflects the time value of
money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits & vice versa. 
This assumption depends on the yields on the corporate/government bonds and hence the valuation of liability is
exposed to fluctuations in the yields as at the valuation date.

(v) Legislative Risk

Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to change in the
legislation/regulation. The government may amend the Payment of Gratuity Act thus requiring the companies to
pay higher benefits to the employees. This will directly affect the present value of the Defined Benefit Obligation and
the  same  will have  to be  recognized immediately in the  year when any such amendment is effective.

Note : Experience adjustment information is not available and hence not disclosed.

19 Trade Payables 

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Trade Payables for goods and 
services:

Micro  Small and Medium 
Enterprises  128.15  81.88  87.19 

Related Parties (refer note 34)  52.33  114.34  -   

 Others  3,682.54  2,313.76  2,521.35 

 Total  3,863.02  2,509.98  2,608.54 

Trade payables and acceptances are non-interest bearing and are normally settled on 60 days terms.
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a) Disclosure In accordance with section 22 of Micro, Small and Medium Enterprises Development Act  2006.

Particulars
As at 31st 

March, 2018
As at 31st 

March, 2017
As at  

1st April, 2016
(i) The principal amount and the interest due thereon

remaining unpaid to any micro and small enterprises as
at the end of each year;
Principal amount due  128.15  81.88  87.19 
Interest due on the above  -   -    -   

(ii) The amount of interest paid in terms of section 16 of
the MSMED Act, 2006 along with the amounts of the
payment made to the supplier beyond the appointed
day during the year
Principal amount paid beyond appointed day  54.22  38.70  92.22 
Interest paid thereon  0.42  0.19  0.40 

(iii) The amount of interest due and payable for the period
of delay in making payment beyond appointed day
during the year.  -   -    -   

(iv) The amount of interest accrued and remaining un-paid
at the end of the accounting year  -   -    -   

(v) The amount of further interest due and payable even in 
succeeding years  -   -    -   

The information has been given in respect of such vendors to the extent they could be identified as ‘micro and small 
enterprises’ on the basis of information available with the company. This has been relied upon by the auditor.

20 Other Liabilities

Particulars

As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current

Current
Non- 

current
Current

Non- 
current

Current

Others

Advances from Customers -   2,446.55 -   2,301.09 -   5,049.00

Duties & Taxes payable -   30.02 -   110.22 -   126.14

Other statutory liabilities -   58.55 -   28.14 -   28.09

Advance against sale of assets -   -   -   -   -   105.00

Total -   2,535.12 -   2,439.45 -   5,308.23

21 Revenue from Operations (Gross)

Particulars 2017-18 2016-17

Sale of Products

Sales of Finished Goods & spares (net of sales return)  17,513.24  27,591.41 

Trading goods  678.50  -   

 18,191.74  27,591.41 
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Particulars 2017-18 2016-17

Other Operating Revenue

Service and erection charges received  359.30  554.89 

Export incentive received  157.77  90.89 

Packing and forwarding recovery  166.45  290.12 

Miscellaneous receipts  46.29  729.81  63.25  999.15 

Total  18,921.55  28,590.56 

22 Other Income

Particulars 2017-18 2016-17

Dividend Income  0.05  0.05 

Interest income from financial assets measured at amortised cost  8.75  9.68 

Rent  27.06  27.06 

Gain on disposal of investment measured at FVTPL  149.29  343.01 

Gain on fair valuation of investment measured at FVTPL  253.70  9.62 

Sundry credit balances appropriated  11.88  32.23 

Excess provision written back  407.02  -   

Gain on disposal of assets (Net)  12.66  3.57 

Interest received on income tax refund  7.86  -   

Interest received on deposits  112.01  241.17 

Total    990.28   666.38 

Sundry credit balances appropriated (previous year) represents net figure after write off of ` 386.00 Lakhs receivable from 
Mercongraphic FZC (a related party) against the provision made for installation expenses of machinery sold in the earlier year, 
due to cessation of obligation.

23 Cost of Materials Consumed

Particulars 2017-18 2016-17

Raw Materials Consumed

Opening Stock  980.21  1,183.24 

Add :  Purchases (Including components processing charges  
` 579.65 Lakhs (Previous year: ` 538.22 Lakhs)  13,401.38  13,807.30 

 14,381.59  14,990.54 

Less : RMC Capitalised  2.29  4.31 

Less : Closing Stock  1,974.61  980.21 

 1,976.90  984.52 

Total  12,404.69  14,006.02 
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24 Changes in inventories of finished goods work-in-progress and Stock-in-Trade

Particulars 2017-18 2016-17

Inventory Adjustments - WIP

Work In progress at Opening  1,865.53  2,897.52 

Less - WIP Stock Capitalised  -    30.20 

Work In progress at Closing  3,499.29  1,865.53 

 (1,633.76)  1,001.79 

Inventory Adjustments - FG

Stock at Commencement  -   -

Less : Stock at Closing  -   -

 -   -

Inventory Adjustments - Manufactured components

Stock at Commencement  1,788.60  1,932.90 

Less : Stock at Closing  2,103.47  1,788.60 

 (314.87)  144.30 

Total  (1,948.63)  1,146.09 

25 Employee Benefit Expenses

Particulars 2017-18 2016-17

Salary, Wages, bonus and allowances  3,754.03  5,027.36 

Welfare expenses  265.85  279.45 

Contribution to provident & other funds  326.86  384.92 

Provision for earned leave wages  5.08  117.88 

Contribution to Employees Group Gratuity  Scheme  243.63  267.47 

 4,595.45  6,077.09 

Less - Wages capitalised  3.75  6.57 

Total  4,591.70  6,070.52 

26 Finance Cost

Particulars 2017-18 2016-17

Interest paid  84.81  12.25 

Interest paid on income tax  -    0.14 

Other Borrowing Costs  31.30  54.77 

Total  116.11  67.16 
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27 Depreciation & Amortisation

Particulars 2017-18 2016-17

Depreciation (refer note 1)  508.98  588.65 

Amortisation (refer note 1B)  19.71  22.90 

Total  528.69  611.55 

28 Other Expenses

Particulars 2017-18 2016-17

Consumption of stores and Consumables  282.56  397.62 

Power & Fuel  173.73  182.48 

Rent  6.49  8.62 

Rates & Taxes  7.64  16.28 

Repairs to Buildings  68.74  100.99 

Repairs to Machinery  61.37  70.68 

Insurance  28.14  28.30 

Travelling and conveyance  515.23  575.14 

Commission on sales  722.85  1,108.92 

Other repairs  93.72  116.39 

Advertisement and sales promotion expenses  39.24  123.79 

Bank charges  15.87  26.52 

Sundry debit balances written off  21.33  10.00 

Loss on disposal of investments  -    0.13 

Fixed assets scrapped  13.77  46.12 

Warranty expenses  63.16  57.04 

Research and development expenses  258.48  285.65 

CSR expenses  -    5.00 

Donations  0.64  0.24 

Freight and handling charges  9.46  30.36 

Packing and forwarding charges  249.65  394.10 

Directors' Fees  6.10  6.32 

Exchange Loss ( Net )  8.90  57.19 

Remuneration to Component Auditors  0.04  30.71 

Remuneration to Auditors

Audit fees including Tax Audit  19.50  19.50 

Other Services  3.88  9.46 

Out of pocket expenses  0.25  0.25 

 23.63  29.21 

Miscellaneous Expenses (None of which individually forms more 
than 1% of the Operating Revenue.)  845.32  956.26 

 3,516.06  4,664.06 

Less - Overheads capitalised  21.76  43.21 

Total  3,494.30  4,620.85 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 



Disclosure on CSR activity

i Gross Amount required to be spent by the Company during the year ` Nil (previous year ` Nil)

ii No amount is spent by the company during the year.

iii Amount spent by the company during the previous year as follows:

Particulars  In cash 
Yet to be paid 

in cash 
 Total 

- Contribution towards Health care and Rehabilitation  5.00 -   5.00

 5.00 -   5.00

29 Tax Expense

Particulars 2017-18 2016-17

Current tax  -    55.46 

Income tax pertaining to previous year  -    15.58 

Deferred Tax  193.58  102.11 

Total  193.58  173.15 

(i) The reconciliation between the Statutory income tax rate applicable to the Company and the effective income tax rate of
the Company is as follows

2017-18 2016-17

Profit from continuing operations  (345.48)  72.05 

Profit from discontinued continued operations  (557.65)  179.70 

Profit before Income taxes  (903.13)  251.76 

Enacted tax rates in India (%) 30.90% 33.06%

Computed expected tax expenses  (279.07)  83.24 

Other Income  51.78  (53.72)

Effect of other deductible and non-taxable expenses  (436.02)  (401.62)

Effect of non- deductible expenses  410.27  494.55 

Effect of unabsorbed Depreciation -   (185.01)

Income tax expenses - Net  (253.05) (62.57)

Tax liability as per Minimum Alternate Tax on book profits

Minimum Alternate Tax rate 19.06% 20.39%

Computed tax liability on book profits  (172.14)  51.33 

Tax effect on adjustments:

Provision for diminution disallowed  -   -   

Disallowance u/s 14A  0.18  0.18 

Adjustment of OCI  26.56  (0.35)

Others  145.40  4.30 

Minimum Alternate Tax on Book Profit -   55.46

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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(ii) No aggregate amounts of current and deferred tax have arisen in the reporting periods which have been recognised in
equity and not in Statement of Profit and Loss or other comprehensive income.

(iii) Current tax assets (net)

Particulars 2017-18 2016-17 2015-16

Opening balance  1,165.84  1,212.99  900.40 

Add: Tax paid in advance, net of 
provisions during the year  32.62  (47.15)  312.59 

Closing balance  1,198.46  1,165.84  1,212.99 

(iv) Deferred tax liabilities (net)

The balance comprises temporary differences attributable to the below items and corresponding movement in deferred
tax liabilities | (assets):

Particulars
As at 31-
03-2018

(charged) / 
Credited to 
profit or loss 

/ OCI

As at 31- 
03-2017

(charged) / 
Credited to 
profit or loss 

/ OCI

As at 01- 
04-2016

Property, plant and equipment  1,690.74  (67.88)  1,758.62  (21.46)  1,780.08 

Fair valuation of Investments  78.93  75.75  3.18  (1.10)  4.28 

Total deferred tax liabilities  1,769.67  7.87  1,761.80  (22.56)  1,784.36 

Tax Disallowance  391.31  (185.58)  576.89  (124.57)  701.46 

Fair valuation of loans to subsidiary company -   (0.15)  0.15  (0.09)  0.24 

Accumulated carry forward losses of subsidiary -   (304.98)  304.98  (3,587.02)  3,892.00 

Total deferred tax assets  391.31  (490.71)  882.02  (3,711.68)  4,593.70 

Net deferred tax (asset) | liability  1,378.36  498.58  879.78  3,689.12  (2,809.34)

(v) Unrecognised temporary differences

The Company has not recognised deferred tax asset associated with impairment on equity share measured at cost as
based on Management projection of future taxable income for set-off it is not probable that such difference will reverse
in the foreseeable future.

29   Disclosure as required by  Accounting Standard  – Ind AS 33 “Earning Per Share” of the Companies 
(Indian Accounting Standards) Rules 2015.

Particulars 2017-18 2016-17
Net profit after tax available for equity shareholders before Exceptional Items for 
continuing operation  (539.06)  (245.58)
Net profit after tax available for equity shareholders after Exceptional Items for 
continuing operation  (539.06)  (101.10)
Net profit after tax available for equity shareholders for discontinued operation  (862.64)  (3,436.29)
Opening equity shares outstanding  (Nos.) 30,451,061 30,451,061
Add:-  Issued during the year  (Nos.)  -   -   
Closing equity shares outstanding (Nos.) 30,451,061 30,451,061
Weighted average number of equity shares of ` 2 each outstanding during the year 
(Basic) 30,415,061 30,451,061
Weighted average number of equity shares of ` 2 each outstanding during the year 
(Diluted) 30,415,061 30,451,061
Earning Per Share before Exceptional Items Basic and diluted earnings per share  
(`) for continuing operation  (1.77)  (0.81)

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 



Particulars 2017-18 2016-17
Earning Per Share after Exceptional Items Basic and diluted earnings per share (`) for 
continuing operation  (1.77)  (0.33)
Earning Per Share Basic and diluted earnings per share (`) for discontinued operation  (2.84)  (11.28)
Earning Per Share before Exceptional Items Basic and diluted earnings per share (`) 
for discontinued and continuing operation  (4.61)  (12.09)
Earning Per Share after Exceptional Items Basic and diluted earnings per share (`) for 
discontinued and continuing operation  (4.61)  (11.62)

The earning per share before exceptional item has been computed without considering the current and deferred tax effect on 
the exceptional item. 

31  Disclosure in accordance with Ind AS – 17 “Leases”, of the Companies (Indian Accounting Standards) 
Rules, 2015.

The Company is obligated under various operating leases for office equipment, CNC equipment and vehicles at it’s USA 
subsidiary. The future rent payments under all operating leases are as follows:

Financial Year
2016-2017  9.58 
2017-2018  6.39 

32  Disclosure in accordance with Ind AS – 105 Non-current Assets Held for Sale and Discontinued 
Operations, of the Companies (Indian Accounting Standards) Rules, 2015.

The Printing industry in America has been going through very challenging times over the last decade, mainly due to the spread 
of electronic media and green initiatives coupled with pricing disadvantages. 

Under the circumstances, there has been severe strain on the operations and financials of the wholly owned subsidiary 
company Manugraph Americas Inc. over the years. The operations were substantially scaled down and were carried out on 
a cash neutral basis with continuous monitoring. Over the years, we also managed to reduce the exposure to debt funds 
from a level of $ 7.5 mill to $1.0 mill as at the end of financial year ended March 2017. However, considering that there 
were no new orders for presses over the past 12 months and no clear visibility of any forthcoming cases, the management 
decided to voluntarily wind up the company. Accordingly, a petition under Chapter 11 was filed at the US Bankruptcy court, 
middle district of Pennsylvania on June 1, 2017. Presently, the proceedings are managed as a debtor in possession under the 
supervision of the court. As of March 2018, substantially all the movable assets have been disposed of. A realtor has been 
appointed for sale of the property and the same has been listed. Accounts for the year ended March 2018 has been prepared 
on a discontinued operations basis. The assets and liabilities have been considered at their fair values. Depreciation has not 
been provided from 1st June 2017

Financial information relating to discontinued operations:

Particulars 2017-18 2016-17

Revenue  1,751.97  7,214.13 

Expenses excluding (gain) / loss on remeasurement  1,934.88  7,034.42 

(Gain) / loss on remeasurement  374.73  -   

Profit / (Loss) before tax  (557.65)  179.71 

Tax Expense  (304.99)  3,615.99 

Profit / (Loss) after tax  (862.63)  (3,436.29)

Cash Flow from operating activities  497.76  423.89 

Cash Flow from investing activities  466.44  23.53 

Cash Flow from financing activities  (674.81)  (447.42)

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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33  Disclosure as required by Ind AS 108 “Operating Segment”, of the Companies (Indian Accounting 
Standards) Rules, 2015.

Based on the “management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (CODM) evaluates the 
Company’s performance In accordance with Ind AS “Operating Segment”, The Company has only one reportable operating 
segment i.e. Engineering. However, the Company has secondary geographical segment which is disclosed in Consolidated 
Financial Statements as per Ind AS 108.

There are 2 major customers to whom more than 10% of the sales are effected and the total sales effected from such 
customers is ` 4232.74 Lakhs. 

Information about secondary geographical segments:

Particulars In India Outside India Total

Segment Revenue

- Current Year  17,239.09  3,035.54  20,274.63 

- PreviousYear  25,299.40  10,652.71  35,952.11 

Segment Assets

- Current Year  29,491.86  1,260.94  30,752.80 

- PreviousYear  28,063.98  3,195.15  31,259.13 

34  Disclosure in accordance with Ind AS - 24 “Related Party Disclosures”, of the Companies (Indian 
Accounting Standards) Rules, 2015 

A List of related parties

Relationships

i Key Management Personnel

Mr. Sanjay S. Shah  Vice Chairman and Managing Director 

Mr. Pradeep S. Shah  Managing Director 

Mr. B B Nandgave  Whole Time Director (Works) 

Mr. Hiten C. Timbadia  Independent Director 

Mr. Amit N. Dalal  Independent Director 

Mr. Perses M. Bilimoria  Independent Director 

Mr. Abhay J. Mehrotra  Independent Director 

Mr. Jai S. Diwanji  Independent Director 

Mrs. Sohni H. Daswani  Independent Director 

Ms. Basheera Indorewala  Independent Director 

ii Relatives of key management personnel

Mr. Sanat M. Shah

iii Entities where Key Management Personnel exercise significant influence

Multigraph Machinery Company Limited

Manubhai Sons and Company

Mercongraphic FZC, 

Multigraph Machinery Kenya Limited 

Manugraph Securities and Finance Private Limited

Desai & Diwanji 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 



B Details of related party transactions 

Particulars 2017-18  2016-17  
Purchase of Goods

Entities where significant influence exists
- Mercongraphic FZC  51.02  -   

Total  51.02  -   
Sale of Goods

Entities where significant influence exists
- Multigraph Machinery Kenya Limited  51.50  20.24 
- Mercongraphic FZC  1,395.57  876.22 

Total  1,447.07  896.46 
Service Charges received

Entities where significant influence exists
- Multigraph Machinery Kenya Limited  2.37  13.56 
- Mercongraphic FZC  30.40  21.03 

Total  32.77  34.59 
Commission paid

Entities where significant influence exists
- Multigraph Machinery Kenya Limited  24.18  -   
- Multigraph Machinery Co. Ltd.  698.51  1,009.46 

Total  722.69  1,009.46 
Rent Received

Entities where significant influence exists
Multigraph Machinery Co. Ltd.  25.62  25.62 
Manubhai Sons & Co.  1.44  1.44 

Total  27.06  27.06 
Professional charges paid

Entities where significant influence exists
Desai & Diwanji  0.40  -   

Total  0.40  -   
Managerial Remuneration paid

Key Management Personnel
Sanjay S. Shah  126.71  126.42 
Pradeep S. Shah  126.72  126.37 
B.B. Nandgave  26.65  24.99 

Total  280.08  277.78 
Post employment benefits of Directors *
Directors’ Fees

Key Management Personnel
Sanat M. Shah  0.60  0.60 
Hiten C. Timbadia  1.48  1.54 
Amit N. Dalal  0.70  0.45 
Perses M. Bilimoria  1.48  1.54 
Abhay J. Mehrotra  1.09  1.24 
Jai S. Diwanji  0.30  0.40 
Sohni H. Daswani  0.30  0.55 
Basheera Indorewala  0.15  -   

Total  6.10  6.32 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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Particulars 2017-18  2016-17  
Debit balances written off

Entities where significant influence exists
- Manugraph Securities and Finance Private Limited -   0.03
- Mercongraphic FZC -   386.00

Total -   386.03
Re-imbursement of expenses received

Entities where significant influence exists
- Multigraph Machinery Co. Ltd.  5.44  2.97 
- Multigraph Machinery Kenya Limited  1.59  -   
- Mercongraphic FZC  32.76  12.75 

Total  39.79  15.72 
Outstanding Receivables

Entities where significant influence exists
- Multigraph Machinery Kenya Limited  8.07  3.56 
- Mercongraphic FZC  224.66  0.43 

Total  232.73  3.99 
Outstanding Payables

Entities where significant influence exists
- Multigraph Machinery Co. Ltd.  52.33  114.34 

Total
 52.33  114.34 

* The managing directors and whole time director (works) are entitled to gratuity on retirement which amount will be
computed in accordance with the provisions of The Payment of Gratuity Act. The Company presently makes provision on
actuarial basis for entire employee data including the managing directors and whole time director(works).

35 Contingent liabilities and commitments

Particulars 2017-18 2016-17

i) Contingent liabilities

(a) Claims against the company not acknowledged as debt;  43.74  32.89 

(b) Guarantees;

On account of guarantees executed by the company's bankers: -   47.59

On account of the guarantee given by the Company bankers for the value
of USD Nil (PY USD 3.25 million) in favor of subsidiary’s banker for credit
facilities availed by the subsidiary Manugraph Americas Inc. from them -   2,107.25

(c) Other money for which the company is contingently liable :

Income-tax, sales tax, customs duty, excise duty and service tax demands
against which the company has preferred appeals/ made representation  196.86  788.65 

On account of undertakings given by the company in favour of Customs
Authority:  870.00  870.00 

Income tax credits disallowed by the authorities against which the company 
has preferred appeals  28.06  28.06 

Total  1,138.67  3,874.45 

Particulars 2017-18 2016-17

ii) Commitments

(a) Unexpired letter of credit opened by Bank  314.43  -   

(b) Estimated amount of contracts remaining to be executed on capital
account and not provided for;

 3.60  360.09 

Total  318.03  360.09 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 



OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 

36 Transition to Ind AS

These are the First Financial Statements of the Company prepared in accordance with Ind AS.

The Accounting Policies set out in Note 1 have been applied in preparing the Consolidated Financial Statements for the year 
ended March 31, 2018, the comparative information presented in these Consolidation Financial Statements for the year ended 
March 31, 2017 and in the preparation of an opening Ind AS Balance Sheet as at April 1, 2016 (the date of transition). In 
preparing its opening Ind AS Balance Sheet, the Group has adjusted the amounts reported previously in Consolidated Financial 
Statements prepared in accordance with the Accounting Standards notified under Companies (Accounting Standards) Rules, 
2006 (as amended) and other relevant provisions of the Act (previous GAAP). An explanation of how the transition from 
previous GAAP to Ind AS has affected the financial position, financial performance and cash flows of the Group is set out in 
the following tables and notes:

(A) EXEMPTIONS AND EXCEPTIONS AVAILED

In preparing these Ind AS Consolidated Financial Statements, the Group has availed certain exemptions and exceptions
in accordance with Ind AS 101 First-time Adoption of Indian Accounting Standards, as explained below. The resulting
difference between the carrying values of the assets and liabilities in the Consolidated Financial Statements as at the
transition date under Ind AS and Previous GAAP have been recognised directly in equity (retained earnings or another
appropriate category of equity). This Note explains the adjustments made by the Group in restating its Previous GAAP
Consolidated Financial Statements, including the Balance Sheet as at April 1, 2016 and the Consolidated Financial
Statements as at and for the year ended March 31, 2017.

a) Ind AS optional exemptions

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition 
from Previous GAAP to Ind AS.

i) Business combinations

Ind AS 103 ‘Business Combinations’ has not been applied to acquisitions of subsidiary companies or of interests 
in associate company and joint venture company that occurred before April 01, 2016. The carrying amounts
of assets and liabilities in accordance with Previous GAAP is considered as their deemed cost at the date of
acquisition. After the date of the acquisition, measurement is in accordance with Ind AS. The carrying amount
of Goodwill in the opening Ind AS Balance Sheet is its carrying amount in accordance with the Previous GAAP.

ii) Cumulative translation differences

Ind AS 101 permits cumulative translation gains and losses to be reset to zero at the transition date. This
provides relief from determining cumulative currency translation differences in accordance with Ind AS 21
from the date a subsidiary or equity method investee was formed or acquired. The Group elected to reset all
cumulative translation gains and losses to zero by transferring it to opening retained earnings at its transition
date.

iii) Deemed cost

Land under finance lease has been revalued on the date of transition and the fair value is considered as the
deemed cost per para D5 of Ind AS 101. Rest all items of Property, Plant and Equipment have been accounted
as per Ind AS. In case of Intangible assets, the previous GAAP carrying value figures have  been considered at
deemed cost on the date of transition.

b) Ind AS mandatory exceptions

The Company has applied the following exceptions from full retrospective application of Ind AS as mandatorily
required under Ind AS 101:

i) Estimates

Estimates in accordance with Ind AS at the transition date will be consistent with estimates made for the same
date in accordance with Previous GAAP (after adjustments to reflect any difference in Accounting Policies)
unless there is objective evidence that those estimates were in error.

Ind AS estimates as at April 1, 2016 are consistent with the estimates as at the same date made in conformity
with Previous GAAP. The Company made estimates for following items in accordance with Ind AS at the date
of transition as these were not required under Previous GAAP :
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1) Investment in equity instruments carried at FVPL or FVOCI

2) Fair value of land under Finance Lease

ii) Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets (investment in debt
instruments) on the basis of the facts and circumstances that exist at the date of transition to Ind AS.

(B) RECONCILIATION BETWEEN PREVIOUS GAAP AND Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The
following tables represent the reconciliations from previous GAAP to Ind AS.

a) Effect of Ind AS adoption on the Balance Sheet as on 31st March, 2017 and 1st April,2016

Particulars

Notes to 
first time 
adoption

As at March 31, 2017 (End of Last 
Period presented under previous 

GAAP)

As at April 01, 2016 (Date of 
Transition)

Previous 
GAAP*

Effect of 
Transition 
to Ind AS

Ind AS Previous 
GAAP*

Effect of 
Transition 
to Ind AS

Ind AS

ASSETS

Non-current assets

Property, plant and equipment a, b  4,244.99  7,407.00  11,651.99  4,893.06  7,372.30 12,265.36 

Capital work-in-progress  46.20  -    46.20  -   -    -   

Goodwill on consolidation  172.16  172.16  331.38  -    331.38 

Intangible assets  171.12  -    171.12  193.78  -    193.78 

Financial assets

i) Investments  0.50  -    0.50  0.63  -    0.63 

ii) Loans  414.92  -    414.92  433.82  -    433.82 

iii) Other financial assets  49.32  -    49.32  48.77  -    48.77 

Deferred tax assets (net) c  680.35  (680.35)  -    4,369.87  (1,560.53)  2,809.34 

Other non-current assets  3,352.44  -    3,352.44  3,600.47  -    3,600.47 

Total non-current assets  9,132.00  6,726.65  15,858.65  13,871.78  5,811.77 19,683.55 

Current assets

Inventories  6,036.71  -    6,036.71  8,860.87  -    8,860.87 

Financial assets

i) Investments d  6,000.00  9.62  6,009.62  2,800.00  12.93  2,812.93 

ii) Trade receivables  928.43  -    928.43  3,017.66  -    3,017.66 

iii) Cash and cash equivalents  942.93  -    942.93  1,180.86  -    1,180.86 

iv) Bank balances other than cash
and cash equivalents above  1,003.00  -    1,003.00  1,007.58  -    1,007.58 

v) Loans  147.40  -    147.40  145.83  -    145.83 

vi) Other financial assets  52.94  -    52.94  73.44  -    73.44 

Other current assets e  268.68  10.77  279.45  520.95  -    520.95 

Non-current assets held for sale b  -   -    -   -    34.70  34.70 

Total current assets  15,380.09  20.39  15,400.48  17,607.19  47.63 17,654.82 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 



Particulars

Notes to 
first time 
adoption

As at March 31, 2017 (End of Last 
Period presented under previous 

GAAP)

As at April 01, 2016 (Date of 
Transition)

Previous 
GAAP*

Effect of 
Transition 
to Ind AS

Ind AS Previous 
GAAP*

Effect of 
Transition 
to Ind AS

Ind AS

TOTAL ASSETS  24,512.09  6,747.04  31,259.13  31,478.97  5,859.40 37,338.37 

EQUITY AND LIABILITIES 

Equity

Equity share capital  608.30  -    608.30  608.30  -    608.30 

Other equity j  15,893.81  5,867.26  21,761.07  19,448.31  6,225.48 25,673.79 

Total equity  16,502.11  5,867.26  22,369.37  20,056.61  6,225.48 26,282.09 

LIABILITIES

Non-current liabilities 

Financial liabilities

i) Borrowings  18.58  -    18.58  25.53  -    25.53 

ii) Other financial liabilities  8.05  -    8.05  7.80  -    7.80 

Provisions  358.49  -    358.49  310.46  -    310.46 

Deferred tax liabilities c  -    879.78  879.78  -   -    -   

Total non-current liabilities  385.12  879.78  1,264.90  343.79  -    343.79 

Current liabilities

Financial liabilities

i) Borrowings  632.38  -    632.38  1,018.32  -    1,018.32 

ii) Trade payables  2,509.98  -    2,509.98  2,608.54  -    2,608.54 

iii) Other financial liabilities  957.64  -    957.64  537.06  -    537.06 

Other current liabilities  2,439.45  -    2,439.45  5,308.23  -    5,308.23 

Provisions f  1,085.41  -    1,085.41  1,606.42  (366.08)  1,240.34 

Total current liabilities  7,624.86  -    7,624.86  11,078.57  (366.08) 10,712.49 

Total liabilities  8,009.98  879.78  8,889.76  11,422.36  (366.08) 11,056.28 

TOTAL EQUITY AND LIABILITIES  24,512.09  6,747.04  31,259.13  31,478.97  5,859.40 37,338.37 

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.

b) Effect of Ind AS adoption on the Statement of Profit and Loss for the year ended March 31, 2017

Particulars
Notes to 
first time 
adoption

Previous 
GAAP*

Effect of 
Transition to 

Ind AS

Ind AS

Revenue from operations g  25,783.37  2,807.19  28,590.56 

Other income d, e  666.53  (0.15)  666.38 

Total income  26,449.90  2,807.04  29,256.94 

Expenses

Cost of materials consumed  14,006.02  -    14,006.02 

Changes in inventories of finished goods, 
stock-in-trade and work-in-progress  1,146.09  -    1,146.09 

Excise duty g  -    2,807.19  2,807.19 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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Particulars
Notes to 
first time 
adoption

Previous 
GAAP*

Effect of 
Transition to 

Ind AS

Ind AS

Employee benefit expenses h  6,069.10  1.42  6,070.52 

Finance costs  67.16  -    67.16 

Depreciation and amortisation expenses b  611.96  (0.41)  611.55 

Other expenses e  4,631.62  (10.77)  4,620.85 

Total expenses  26,531.95  2,797.43  29,329.38 

Profit before exceptional items and 
tax  (82.05)  9.61  (72.44)

Exceptional items b  144.90  (0.41)  144.49 

Profit / (Loss) before tax  62.85  9.20  72.05 

Tax expense

Current tax  54.88  0.58  55.46 

Deferred tax h  102.52  (0.41)  102.11 

Earlier years  15.58  -    15.58 

Total tax expense  172.98  0.17  173.15 

Profit / (Loss) for the period from 
continuing operations  (110.13)  9.03  (101.10)

Profit / (Loss) from discontinued 
operations after tax  (3,436.29)  -    (3,436.29)

Profit / (Loss) for the period  (3,546.42)  9.03  (3,537.39)

Other comprehensive income - Net of 
tax

j
 -    (9.24)  (9.24)

Total comprehensive income for the 
year  (3,546.42)  (0.21)  (3,546.63)

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes
of this note.

Reconciliation of total Equity as at 31 March 2017 and 1 April 2016

Particulars
Notes to 
first time 
adoption

 As at 
March 31, 2017 

 As at 
April 01, 2016 

Total equity (shareholder’s funds) as per previous GAAP
Adjustments:  16,502.11  20,056.61 
Proposed dividend and tax on dividend f -   366.08
Effect of Measuring a class of Property, Plant and Equipment 
at fair value a  7,407.00 7,407.00
Effect of Foreign Exchange gais\(Loss) on non-monetary 
items e  10.77  -   
Effect of measuring Non-current investements at Fair Value d  9.62  12.93 
Tax effects of adjustments c  (1,560.12)  (1,560.53)
Total adjustments 5867.27 6225.40
Total equity as per Ind AS  22,369.37  26,282.09 
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c Impact of Ind AS adoption on the Standalone Statements of Cash Flows for the year ended March 31, 
2017

The transition from Indian Previous GAAP to Ind AS has not had a material impact on the Statement of Cash Flows.

(C ) NOTES TO RECONCILIATION BETWEEN PREVIOUS GAAP AND Ind AS

a) Fair value as deemed cost for Property, Plant and Equipment.

The Company has considered fair value of land - under finance lease as its deemed cost on the date transition.
Increase in fair value over the cost ` 7,407 Lakhs is recognised in retained earnings. Property, Plant and equipment
has increased by ` 7,407.00 Lakhs. At the same time, certain assets having carrying value of ` 34.70 Lakhs (as
detailed in (b) hereinbelow), which are considered as held for sale, have been reduced from Property, Plant and
Equipment and re-classified as asset held for sale, consequently net additions to Property, Plant and Equipment
amounts to ` 7,372,30 Lakhs.

b) Asset held for sale

In terms of Ind AS, the Company has identified certain property, plant and equipment which are the part of a unit,
as held for sale and classified and presented separately as per the requirements of Ind AS. The assets reclassified as
at April 01, 2016 is ` 34.70 Lakhs.

c) Deferred tax

Under Previous GAAP, deferred tax were accounted for using the income statement approach which focuses on
differences between taxable profit and accounting profit for the period. Ind AS requires entities to account for
deferred taxes using the Balance Sheet approach which focuses on temporary differences between the carrying
amount of an asset or liability in the Balance Sheet and its tax base. The application of Ind AS 12 approach has
resulted in recognition of deferred taxes on temporary differences which were not required to be recorded under
Previous GAAP. Deferred tax liability of ` 1,557.09 Lakhs as at April 01, 2016 is recognised on the fair valuation
considered as deemed cost of PPE recognised on transition date.

In addition, the various transitional adjustments have led to deferred tax implications which the Company has
accounted for. Deferred tax adjustments are recognised in correlation to the underlying transaction either in Retained 
earnings or Other Comprehensive Income on the date of transition.

d) Fair valuation of investments

Under Previous GAAP, investments in equity instruments were classified as long-term investments or current
investments based on the intended holding period and realisability. Long-term investments were carried at cost less
provision for other than temporary decline in the value of such investments. Current investments were carried at
lower of cost and fair value.

Under Ind AS, these investments are required to be measured at fair value and the Company has elected to classify
such investments at FVTPL. This increased retained earnings by ` 9.62 Lakhs as at March 31, 2017 (April 01, 2016:
` 12.93 Lakhs) and resultant changes to the investment carrying amounts.

e) Foreign exchange gain / loss on non-monetary items

Under Previous GAAP, at the end of each reporting period foreign currency monetary / non-monetary items shall be
translated using the closing rate.

Under Ind AS, at the end of each reporting period (a) foreign currency monetary items shall be translated using the
closing rate; (b) non-monetary items are measured in terms of historical cost in a foreign currency shall be translated
using the exchange rate at the date of the transaction; and (c) non-monetary items that are measured at fair value
in a foreign currency shall be translated using exchange rates at the date when the fair value was measured. This
resulted in reversal of exchange gain of ` 10.77 Lakhs as at March 31, 2017.

f) Proposed dividend

Under Previous GAAP, dividends proposed by the Board of Directors after the Balance Sheet date, but before the
approval of the Financial Statements were considered as adjusting events. Accordingly, provision for proposed
dividend was recognised as a liability. Under Ind AS, such dividends are recognised when the same is approved
by the Shareholders in the General Meeting. Accordingly, the liability for proposed dividend (including dividend
distribution tax) of ` 366.08 Lakhs as at April 1, 2016 included under current provisions has been reversed with
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corresponding adjustment to Retained earnings. Consequently, the total equity has increased by an equivalent 
amount on transition date.

g) Excise duty

Under Previous GAAP, revenue from sale of products was presented exclusive of excise duty. Under Ind AS, revenue
from sale of goods is presented inclusive excise duty. Excise duty paid is presented on the face of the Statement of
Profit and Loss as separate line item as part of expenses. This change has resulted in an increase in total revenue and
total expenses for the year ended March 31, 2017 by ` 2807.19 Lakhs. There is no impact on the total equity and
profit.

h) Employee Cost - Remeasurements of post-employment benefit obligations and fair value of concessional
loans to employees

Under Ind AS, remeasurements of  post- employment obligations , that is actuarial gains and losses  are recognised
in Other Comprehensive Income, net of income tax. Under the Previous GAAP, these remeasurements were forming 
part of the employee cost and charged to profit and loss. For the financial year ending on March 31,2017, actuarial
loss amounted to ̀  1.74 Lakhs. This has effect of reducing employee cost in profit and loss account. After the income 
tax effect (net of tax), amount corresponding to the actuarial loss of ̀  1.16 Lakhs is charged to Other Comprehensive 
Income. Secondly, as per Ind AS 109 - Financial Instruments on fair valuation of concessional loans to employees,
there is an increase of employee cost by ` 3.14 Lakhs for the year ended March 31, 2017. Thus, employee cost has
increased by ` 1.40 Lakhs (increase by ` 3.14  Lakhs and decrease by ` 1.74 Lakhs). There is no impact on the total
equity as on March 31, 2017.

i) Retained earnings

Retained earnings as at April 1, 2016 have been adjusted consequent to the above Ind AS transition adjustments.

j) Other Comprehensive Income

Under Ind AS, all items of income and expense recognised in a period are to be included in profit or loss for the
period, unless a standard requires or permits otherwise. Items of income and expense that are not recognised in
profit or loss, but are shown in the Statement of Profit and Loss as Other Comprehensive Income which includes
Remeasurement of defined benefit plans, effective portion of gain / (loss) on cash flow hedging instruments and fair
value gain / (loss) on FVOCI equity instruments. The concept of Other Comprehensive Income did not exist under
Previous GAAP.
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37 Fair Value Measurement

Particulars 31-Mar-18 31-Mar-17 1-Apr-16

FVTPL FVOCI Amortised 
cost

FVTPL FVOCI Amortised 
cost

FVTPL FVOCI Amortised 
cost

Financial assets 

Investments:

Equity instruments  0.50  -  -  0.50  -  -  0.53  -  - 

Mutual Funds 4,755.43 -  - 6,009.62 -  - 2,812.93  -  - 

 Government 
securities  -  -  -  -  -  -  -  -  0.10 

Trade receivables -  - 1,795.39 -  - 928.43 -  - 3,017.66

Loans -  - 507.01 -  - 562.32 -  - 579.65

Others -  - 69.69 -  - 102.26 -  - 122.21

Cash and bank balances -  - 693.77 -  - 1,945.92 -  - 2,188.44

Total Financial assets 4,755.93 - 3,065.86  6,010.12 - 3,538.93  2,813.46 - 5,908.06

Financial liabilities

Borrowings -  - 252.10 -  - 650.96 -  - 1,043.85

Trade payables -  - 3,863.02 -  - 2,509.98 -  - 2,608.54

Other liabilities -  - 486.88 -  - 965.69 -  - 544.86

Total financial liabilities -  - 4,602.00 -  - 4,126.63 -  - 4,197.25

38 Fair Value Hierarchy 

i)  Financial assets and liabilities measured at fair value - recurring fair value measurements at March 31, 2018

Particulars Notes Level 1 Level 2 Level 3 Total

Financial assets 

Financial investments at FVPL:

Unquoted Equity Shares 5  -  -  0.50  0.50 

Quoted Mutual Funds 10  4,755.43  -  -  4,755.43 

Trade Receivables 11  -  -  -  - 

Cash and Bank Balances 12 & 13  -  -  -  - 

Other Receivables 7  -  -  -  - 

Total financial assets  4,755.43 - 0.50  4,755.93 

Financial liabilities

Trade Payables 19  -  -  -  - 

Other Liabilities 16  -  -  -  - 

Total financial liabilities  -  -  -  - 
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ii) Financial assets and liabilities which are measured at amortised cost for which fair values are disclosed at
March 31, 2018

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Trade receivables  -  -  1,795.39  1,795.39 
Loans 6  -  -  507.01  507.01 
Others 6  -  -  69.69  69.69 
Cash and bank balances 7  -  -  693.77  693.77 
Total financial assets  -  -  3,065.86  3,065.86 
Financial liabilities
Borrowings 16  -  -  252.10  252.10 
Trade payables  -  -  3,863.02  3,863.02 
Other liabilities  -  -  486.88  486.88 
Total financial liabilities  -  -  4,602.00  4,602.00 

iii)  Financial assets and liabilities measured at fair value - recurring fair value measurements at March
31, 2017

Particulars Notes Level 1 Level 2 Level 3 Total

Financial assets 
Financial investments at FVPL:

Unquoted Equity Shares 5  -  -  0.50  0.50 
Quoted Mutual Funds 10  6,009.62  -  -  6,009.62 

Trade Receivables 11  -  -  -  - 
Cash and Bank Balances 12 & 13  -  -  -  - 
Other Receivables 7  -  -  -  - 
Total financial assets  6,009.62 - 0.50  6,010.12 
Financial liabilities
Trade Payables 19  -  -  -  - 
Other Liabilities 16  -  -  -  - 
Total financial liabilities  -  -  -  - 

iv) Financial assets and liabilities which are measured at amortised cost for which fair values are disclosed at
March 31, 2017

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Trade receivables 6  -  -  928.43  928.43 
Loans 6  -  -  562.32  562.32 
Others  -  -  102.26  102.26 
Cash and bank balances 7  -  -  1,945.92  1,945.92 
Total financial assets  -  -  3,538.93  3,538.93 
Financial liabilities
Borrowings  -  -  650.96  650.96 
Trade payables 16  -  -  2,509.98  2,509.98 
Other liabilities  -  -  965.69  965.69 
Total financial liabilities  -  -  4,126.63  4,126.63 
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vi) Financial assets and liabilities measured at fair value - recurring fair value measurements at April 01, 2016

Particulars Notes Level 1 Level 2 Level 3 Total

Financial assets 
Financial investments at FVPL:
Unquoted Equity Shares 5  -  -  0.53  0.53 
Quoted Mutual Funds 10  2,812.93  -  -  2,812.93 
Trade Receivables 11  -  -  -  - 
Cash and Bank Balances 12 & 13  -  -  -  - 
Other Receivables 7  -  -  -  - 
Total financial assets  2,812.93 - 0.53  2,813.46 
Financial liabilities
Trade Payables 19  -  -  -  - 
Other Liabilities 16  -  -  -  - 
Total financial liabilities  -  -  -  - 

vi) Financial assets and liabilities which are measured at amortised cost for which fair values are disclosed at April
01, 2016

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Investments:

Unquoted Equity Shares  -  -  -  - 
 Unquoted Government 

Securities
 -  -  0.10  0.10 

Trade receivables 6  -  -  3,017.66  3,017.66 
Loans 6  -  -  579.65  579.65 
Others  -  -  122.21  122.21 
Cash and bank balances 7  -  -  2,188.44  2,188.44 
Total financial assets  -  -  5,908.06  5,908.06 
Financial liabilities
Borrowings  -  -  1,043.85  1,043.85 
Trade Payables 16  -  -  2,608.54  2,608.54 
Other Liabilities  -  -  544.86  544.86 
Total financial liabilities  -  -  4,197.25  4,197.25 

There were no transfers between any levels during the year. 

Level 1:  Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity 
instruments and mutual funds that have a quoted price. The fair value of all equity instruments which are traded 
in the stock exchanges is valued using the closing price as at the reporting period. The mutual funds are valued 
using the closing net assets value (NAV). 

Level 2:  The fair value of financial instruments that are not traded in an active market (for example over-the-counter 
derivatives) is determined using valuation techniques which  maximise the use of observable market data and 
rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are 
observable, the instrument is included in level 2.  

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

b) Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

i) the use of quoted market prices or dealer quotes for similar instruments

ii)  the fair value of interest rate swaps is calculated as the present value of the estimated future cash flows based on

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 



Financial Statements (Consolidated)

observable yield curves.

iii)  the fair value of forward foreign exchange contracts are determined using forward exchange rates at the Balance
Sheet date

iv) the fair value of foreign currency option contracts is determined using the Black Scholes valuation model.

v) the fair value of the remaining financial instruments is determined using discounted cash flow analysis.

All of the resulting fair value estimates are included  in level 1 and 2.

c) Valuation processes

The finance department of the Company includes a team that performs the valuations of financial assets and liabilities
required for financial reporting purposes, including level 3 fair values. This team reports directly to the Chief Financial
Officer (CFO).

Only in the case of a small investment in Shree Warna Sahakari Bank Ltd., the Company in the absence of details to
ascertain fair value has considered the fair value as the cost. The amount in any case is not material.

d) Fair value of financial assets and liabilities measured at amortised cost

Particulars

As at March 31, 2018 As at March 31, 2017 As at April 01, 2016

Carrying 
amount

Fair value
Carrying 
amount

Fair value
Carrying 
amount

Fair value

Financial assets:

Investments:

 Unquoted Government 
Securities

 -  -  -  -  0.10  0.10 

Trade receivables  1,795.39  1,795.39  928.43  928.43  3,017.66  3,017.66 

Loans  507.01  507.01  562.32  562.32  579.65  579.65 

Others  69.69  69.69  102.26  102.26  122.21  122.21 

Cash and bank balances  693.77  693.77  1,945.92  1,945.92  2,188.44  2,188.44 

Total financial assets  3,065.86  3,065.86  3,538.93  3,538.93  5,908.06  5,908.06 

Financial liabilities

Borrowings  252.10  252.10  650.96  650.96  1,043.85  1,043.85 

Trade payables  3,863.02  3,863.02  2,509.98  2,509.98  2,608.54  2,608.54 

Other liabilities  486.88  486.88  965.69  965.69  544.86  544.86 

Total financial liabilities  4,481.90  4,481.90  3,188.13  3,188.13  2,594.38  2,594.38 

The carrying amounts of trade receivables, trade payables, other receivables, short-term security deposits, bank deposits 
with more than 12 months maturity, capital creditors and cash and cash equivalents including bank balances other than 
cash and cash equivalents are considered to be the same as their fair values due to the current and short-term nature of 
such balances.

The fair values of non-current borrowings are based on discounted cash flows using a current borrowing rate. They are 
classified as level 3 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

39 Financial Risk Factors

The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk. The 
Company’s primary risk management focus is to minimize potential adverse effects of market risk or its financial performance. 
The Company’s risk management assessment, policies and processes are established to identify and analyze the risks faced 
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by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk 
assessment and management policies and processes are reviewed regularly to reflect changes in market conditions and 
the Company’s activities. The Board of Directors and the Audit Committee is responsible for overseeing the Company’s risk 
assessment and management policies and processes.

The Company has exposure to the following risks arising from financial instruments:

(i) Credit risk

(ii) Liquidity risk

(iii) Market risk

Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations. This exposure is principally from the Company’s receivables from customers. Credit
risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of
customers to which the Company grants credit terms in the normal course of business. The company has established
norms for stage wise payments to lower the exposure. International transactions are backed by Letters of credit, confirmed 
by reputed banks, wherever found necessary. The Company establishes an allowance for doubtful debts and impairment
that represents its estimate of incurred losses in respect of trade and other receivables and investments.

The Company takes a significant advance for its machine and has no history of any significant defaults from the customers 
end in payment of the sale consideration.

Trade & other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The
demographics of the customer, including the default risk of the industry and country in which the customer operates,
also has an influence on credit risk assessment. Credit risk is managed through credit approvals, establishing credit limits
and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal
course of business.

Summary of the Company’s exposure to credit risk by age of the outstanding from various customers is as follows (before
allowance for doubtful debts):

Particulars
As at  

March 31, 2018
As at  

March 31, 2017
As at  

April 01, 2016

Neither past due nor impaired  -   -    -   

Past due but not impaired

Past due 1 – 90 days  1,775.04  575.61  1,321.31 

Past due 91 – 180 days  1.12  0.44  1.49 

Past due 181 – 270 days  3.91  56.90  0.04 

Past due 271 – 360 days  15.82 -   1,299.25

Past due more than 360 days  1.11 -   2.07

Cash and cash equivalents

The Company held cash and cash equivalents and other bank balances with credit worthy banks and financial institutions 
of ` 693.77 Lakhs (31 March 2017: ` 1,945.92 Lakhs, 01 April 2016: ` 2,188.44 Lakhs).  The credit worthiness of such 
banks and financial institutions is evaluated by the management on an ongoing basis and is considered to be good.

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due.  The 
Company manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient liquidity to meet its 
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the 
Company’s reputation.
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As of 31st March 2018 the Company has working capital of ` 9,127.62 Lakhs (31 March 2017: ` 7,775.63 Lakhs, 01 April 
2016: ` 6,942.33 Lakhs) including cash and cash equivalents and other bank balances of `693.77 Lakhs (31 March 2017: 
` 1,945.92 Lakhs, 01 April 2016: ` 2,188.44 Lakhs).  Working capital is calculated as current assets less current liabilities.

Investment Risk

The investment of the Company in subsidiary companies is exposed to risks that the business of the subsidiary company is 
exposed. Accordingly the Company’s investment in its US subsidiary has been considerably impaired due to the business 
risk faced by the subsidiary resulting in the erosion of its value.

Market Risk

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse changes in 
market rates and prices (such as interest rates, foreign currency exchange rates) or in the price of market risk-sensitive 
instruments as a result of such adverse changes in market rates and prices.  Market risk is attributable to all market risk-
sensitive financial instruments, all foreign currency receivables and payables and all short term and long-term debts.  The 
Company is exposed to market risk primarily related to foreign exchange rate risk, interest rate risk and the market value 
of its investments.  Thus, the Company’s exposure to market risk is a function of investing and borrowing activities and 
revenue generating and operating activities in foreign currencies.

Currency Risk

The fluctuation in foreign currency exchange rates may have potential impact on the profit and loss account, where any 
transaction references more than one currency or where assets/liabilities are denominated in a currency other than the 
functional currency of the entity. Considering the countries and economic environment in which the Company operates, 
its operations are subject to risks arising from fluctuations in exchange rates in those countries.  The risks primarily relate 
to fluctuations in USD and EURO against the respective functional currency of the Company. The Company does not use 
any derivative financial instruments to hedge foreign exchange and interest rate exposure. The company continuously 
monitors the foreign currency exposures and considering the natural hedge, selectively contracts for plain forward covers 
whenever found necessary.

40. Financial Risk Management

a) Management of liquidity risk

The Company’s principal sources of liquidity are cash and cash equivalents, borrowings and the cash flow that is generated 
from operations. The Company believes that current cash and cash equivalents, tied up borrowing lines and cash flow
that is generated from operations is sufficient to meet requirements. Accordingly, liquidity risk is perceived to be low.

The following table shows the maturity analysis of the Company’s financial liabilities based on contractually agreed
undiscounted cash flows as at the Balance sheet date:

Particulars Note
Carrying 
amount

Less than 12 
months

More than 
12 months

Total

As at March 31, 2018

Borrowings 16  252.10  252.10 -   252.10

Trade payables 19  3,863.02  3,863.02 -   3,863.02

Security and other deposits 17  5.73 -   5.73  5.73 

Other liabilities 17  481.16  481.16 -   481.16

As at March 31, 2017

Borrowings 16  650.96  632.38  18.58  650.96 

Trade payables 19  2,509.98  2,509.98 -   2,509.98

Security and other deposits 17  6.74 -   6.74  6.74 

Other liabilities 17  958.96  957.64 1.32  958.96 

As at April 01, 2016
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Particulars Note
Carrying 
amount

Less than 12 
months

More than 
12 months

Total

Borrowings 16  1,043.85  1,018.32  25.53  1,043.85 

Trade payables 19  2,608.54  2,608.54 -   2,608.54

Security and other deposits 17  6.48 -   6.48  6.48 

Other liabilities 17  538.38  537.06 1.32  538.38 

Foreign Currency Risk Exposure 

The Company’s exposure to foreign currency risk at the end of the reporting period are as follows:

Particulars
March 31, 2018 March 31, 2017 April 1, 2016

USD EUR GBP USD EUR JPY USD EUR JPY

Financial assets

Trade receivables 388,587 -  - 539,056  9,747,000  1,994,286  - 

Net exposure to foreign 
currency risk (assets)

388,587 -  - 539,056 - 9,747,000  1,994,286  -  - 

Borrowings -  - -  -  -  -  -  -  - 

Trade payables 138,921 178,490 - 46,865  16,839 - 290,024  52,400 1,002,600

Net exposure to foreign 
currency risk (liabilities)

138,921 178,490 - 46,865.10 16,839.00 - 290,024 52,400.00 1,002,600

40 CAPITAL MANAGEMENT

Risk management

The primary objective of the Company’s Capital Management is to maximize shareholder value. The Company monitors 
capital using Debt-Equity ratio, which is total debt divided by total capital plus total debt.

For the purposes of the Company’s capital management, the Company considers the following components of its Balance 
Sheet to be managed capital:

Total equity as shown in the Balance Sheet includes General reserve, Retained earnings, Share capital, Security premium. Total 
debt includes current debt plus non-current debt and subtracting cash and cash equivalents.

Particulars March 31, 2018 March 31, 2017 April 1, 2016

Total Debt  -   -    -   

Total Equity  20,924.38  22,369.38  26,282.09 

Debt-Equity ratio 0.00% 0.00% 0.00%
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41  Disclosure of Interest in Other entities as per Ind AS 112 of the Companies (Indian Accounting Standards) 
Rules, 2015

Consolidated financial statements comprises the financial statements of Manugraph India Limited and its subsidiaries as listed 
below:

Name of the entity Principal 
Place of 
Business

Proportion of 
ownership (%) as at 

March 31, 2018

Proportion of 
ownership (%) as at 

March 31, 2017

Proportion of 
ownership (%) as at 

April 01, 2016

Subsidiary Companies

Constrad Agencies (Bombay) 
Private Limited

India 100% 100% 100%

Manugraph Americas Inc. USA 100% 100% 100%

42 Effective April 1, 2017, the Company adopted the amendment to Ind AS 7, which require the entities to provide disclosures 
that enable users of financial statements to evaluate changes in liabilities arising from financing activities, including both 
changes arising from cash flows and non - cash changes, suggesting inclusion of a reconciliation between the opening and 
closing balances in the Balance sheet for liabilities arising from financing activities, to meet the disclosure requirement. There 
is no non cash adjustment and the amendment is not likely to have any significant impact in the future.

43 Recent Accounting Pronouncement

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, Ministry of Corporate 
Affairs (“MCA”) has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to 
Ind AS 21, Foreign currency transactions and advance consideration which clarifies the date of the transaction for the purpose 
of determining the exchange rate to use on initial recognition of the related asset, expense or income, when an entity has 
received or paid advance consideration in a foreign currency.

The amendment will come into force from April 1, 2018. The Company has evaluated the effect of this on the financial 
statements and the impact is not material.

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs (“MCA”) has notified the 
Ind AS 115, Revenue from Contract with Customers. The core principle of the new standard is that an entity should recognize 
revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to 
which the entity expects to be entitled in exchange for those goods or services. Further the new standard requires enhanced 
disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts 
with customers.

The standard permits two possible methods of transition:

presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors

(Cumulative catch - up approach) The effective date for adoption of Ind AS 115 is financial periods beginning on or after
April 1, 2018.

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018.

The Company will adopt the standard on April 1, 2018 by using the cumulative catch-up transition method and accordingly 
comparatives for the year ending or ended March 31, 2018 will not be retrospectively adjusted. The effect on adoption of Ind 
AS 115 is expected to be insignificant.
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44 Additional information as required under Schedule III of the Companies Act, 2013 of entities consolidated in these 
financial statements 

Name of the Enterprise

Net Assets i.e. Total 

assets minus Total 

Liabilities 

Share in Consolidated 

Profit or Loss 

Share in Other 

Comprehensive Income 

Share in Total 

Comprehensive Income 

 % of 

Consolidated 

Net assets 

 % of 

Consolidated 

Profit or loss 

 % of 

Consolidated 

OCI 

 % of 

Consolidated 

TCI 

 ` in 

Lakhs 

Parent 

Manugraph India Limited

- Current Year  128.28  26,842.42  (38.27)  (536.43)  100.00  139.73  (31.43)  (396.70)

- Previous Year  122.38  27,376.58  (2.85)  (100.69)  100.00  (9.25)  (3.10)  (109.94)

Subsidiary - Indian - Constrad 

Agencies (Bombay) Pvt Ltd.

- Current Year  (0.02)  (3.42)  (0.19)  (2.63)  -   -    (0.21)  (2.63)

- Previous Year  (0.00)  (0.79)  (0.01)  (0.40)  -   -    (0.01)  (0.40)

Subsidiary - Foreign  - 

Manugraph Americas Inc.

- Current Year  (28.27)  (5,914.62)  (61.54)  (862.64)  -   -    (68.36)  (862.64)

- Previous Year  (22.38)  (5,006.41)  (97.14)  (3,436.29)  -   -    (96.89) (3,436.29)

Total

- Current Year  100.00  20,924.38  (100.00)  (1,401.70)  100.00  139.73  (100.00) (1,261.97)

- Previous Year  100.00  22,369.38  (100.00)  (3,537.38)  100.00  (9.25)  (100.00) (3,546.63)

45 The balance sheet, statement of profit and loss, cash flow statement, statement of changes in equity, statement of significant 
accounting policies and the accompanying notes forms an integral part of the financial statements of the Company for the 
year ended March 31, 2018.

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 



Financial Statements (Consolidated)

For and on behalf of the Board of Directors

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May  24, 2018

[Pursuant to first proviso to sub-section (3) of Section 129 of the Companies Act, 
2013 read with Rule 5 of the Companies (Accounts) Rules, 2014 - AOC - 1]

Statement containing salient features of the financial statements of subsidiaries / associate companies / joint ventures

Part A - Subsidiaries

(Fig. in Lakhs)

1 Sr. No. 1 2

2 Name of the Subsidiaries Constrad Agencies 
(Bombay) Pvt. Ltd.

Manugraph Americas 
Inc., USA

3 Reporting period for the subsidiary concerned, if different from the 
holding company’s reporting period

NA NA

4 Reporting currency and Exchange rate as on the last date of the 
relevant Financial year in the case of foreign subsidiaries

INR USD 1 = INR 65.0441

5 Share Capital  25.00  6,076.41 

6 Reserves  (3.42)  (5,084.22)

7 Total Assets  21.80  1,260.94 

8 Total Liabilities  21.80  1,260.94 

9 Investments  -   -   

10 Turnover  -    1,327.19 

11 Profit before Tax  (2.63)  (558.35)

12 Provison for Tax  -    304.99 

13 Profit after Tax  (2.63)  (863.34)

14 Proposed Dividend  -   -   

15 % of Shareholding 100% 100%

Names of subsidiaries which are yet to commence operations NIL

Names of subsidiaries which have been liquidated or sold during the year NIL

Part B - Associates and Joint Ventures 

Statement pursuant to section 129(3) of the Companies Act, 2013 related to Asscoiate Companies and Joint Ventures

Not Applicable


























































































